Skcret 


converted carrier (erroneously reported aa the Ryukaku), loot 
in the Coral Sea engagement. 

Dieppe and German Air Paver 

The Dieppe raid on August 19 resulted in the heaviest 
engagement of Allied and Axis air forces since the peak of the 
Battle of Britain in September, 1940. The Germans, who 
have been reluctant to accept battle in the frequent British 
daylight sweeps over France and the Low Countries, appar¬ 
ently could not risk the chance of invasion which a land 
attack in force implies. In the resulting action they lost 
heavily in air casualties—perhaps as many as 170 planes 
lost and 140 damaged, if both combat and accidental losses 
are taken into account. 

Further incursions on German air power, at the scale ret 
by the Dieppe raid, would weaken German first-line plane 
strength appreciably, according to our current analysis of 
the German air position (see Appendix I). The total combat 
strength of the Luftwaffe already'* was declining by at least 
20 to 120 planes each month—the estimated average rate at 
which German losses exceeded production in the three months, 
May to July. For the first time, apparently, the German Air 
Force is feeling the strain of its far-flung commitments, and 
would hardly welcome many repetitions of the Dieppe affair. 

Reaction* on Ike Continent to the Dieppe Raid 
The Dieppe raid was given an extraordinary amount of 
attention in the Axis press and radio. The general picture 
presented was that an ill-planned invasion attempt had been 
undertaken, but had been repulsed with heavy losses by- 
Germany’s "line of iron". Axis and collaborationist propa¬ 
ganda showed confusion in their simultaneous assertions (1) 
that Stalin had given Churchill a 12-day ultimatum for the 
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launching of a second front, and (2) that German forces had 
defeated an invasion based on months of planning Thoro 
was no single propaganda "line", but Axis propagandists 
widely emphasised the point that Nasi forces repelled the 
attack without having to call on reserve*. In the general 
tide of jubilation some observers noted an undercurrent of 
relief. 

First reports from Franco indicate that a considerable 
percentage of the population applauded the action, although 
regretting that it was not the long-hopod-for establishment of 
a second front. The British broadcasts, announcing that it 
was only a commando raid and that Frenchmen were there¬ 
fore not to jeopardise their security by hostile action against 
the enemy, appear to have made a favorable impression in all 
quarters. The collaborationist Vichy Information Ministry, 
however, has followed the German line and endeavored to 
convince the French that a British invasion attempt has 
been defeated. 

Attack Expected in Egypt 

Rommel is expected to launch his long-delayed offensive 
in the next few days. Axis forces have been reinforced and 
regrouped, and the 19th Light Division (which has been part 
of the spearhead of previous attacks) has been shifted to the 
southern end of the line near the Qattarn depression, accord¬ 
ing to press reports. The increased activity of motor trans¬ 
port and aerial reconnaissance in the southern sector indicate* 
preparations for an attack. The British have engaged in 
harassing actions. 

Rommel is now believed to have approximately 70,000 
combat troops at his disposal, although some estimates of his 
total forces run higher. More than half of these are Germans. 
Precise knowledge of Axis armored reinforcements is lacking, 
but enemy tank strength is placed by some observers at 
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about 400. Para troop*, frequently reported in Crete, hare 
alao appeared in Egypt. To date they have been used 
exclusively an infantry. 

Extensive Allied attacks on enemy porta, shipping, lighter*, 
motor transport, and supply dumps have seriously compli¬ 
cated Rommel’s problem, and may have forced him to delay 
his attack until the present. However, considerable tonnage 
has been reaching North Africa despite Allied plane and 
submarine assaults, and in general it is assumed that Rommel 
has been able to accumulate sufficient supplies to sustain 
active operations. He is probably now making some use of 
the railroad. The pressure on his supply lines may urge him 
not to delay his attack any further. 

The British have also received added strength. Allied 
forces have a clear superiority in air power which the enemy 
has not as yet attempted to overcome. Whether Rommel is 
given large reinforcements in aircraft at this critical juncture 
may possibly offer some guide to the quantity of German air 
reserves available at this time. 

In Cairo Churchill had lunch with Premier Xahas and a 
brief interview with the King. The latter parried Churchill's 
efforts to get down to brass tacks with remnrks verging on 
levity, and did not favorably impress his guest. 

Anglo-French Tension in Syria 

There has been no relaxation of the acute situation that 
came to a head with De Gaulle’s arrival in the Near East. (A 
sketch of the background of Franco-British relations in this 
area appears in Appendix IV.) 

De Gaulle has made it clear that the Fighting French can 
cooperate with the United Kingdom in the Levant only if the 
British there refrain from political interference in local affairs. 
They must respect French "rights" as defined in the several 
agreements to which, De Gaulle asserts, the French have 
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faithfully adhered. He discounts the British explanation 
that their present political activities are necresary on grounds 
of military security, and implies that the British aim is to 
displace the French in the area While lamenting the effect 
of this controversy on the whole Arab world, De Gaulle is 
prepared to use force against the British if a solution is not 
worked out. 

Although insisting on the maintenance of France's position 
in the mandate. De Gaulle states that the Fighting French 
have declared the independence of the Levant states so far 
as is compatible with war conditions. Elections will come 
"as soon as the situation permits.” De Gaulle is now at 
work trying to improve French relations with local leaders. 

Meanwhile the British show no sign of altering their policy. 
For instance, General Spears this week summoned the 
Syrian Government to a formal meeting. While recogniiing 
that France enjoys the political initiative in the Levant, 
Churchill cannot agree that British agents are meddling 
beyond their necessary military concerns. Besides her busi¬ 
ness and army interests in the area, Britain is committed, 
along with the French, in the declaration of freedom for 
the Levant made by Catroux in 1941. The British govern¬ 
ment considers the De Gaullists’ status in the Levant to be 
different from that of previous regimes, but hopes that the 
cooperation of the Fighting French may be obtained. 

In a more general way De Gaulle has emphasised that the 
Fighting French must maintain France's rights intact all over 
the world, or they would have no reason to justify their being. 
To have French help in the war and in the coming peace, tbo 
Fighting French must be treated as an independent ally. 
Any other action or status, he insists, merely lends color to 
the propaganda of Vichy and the Axis. The Fighting French 
in Ixmdon are also disappointed with the failure of the 
United States to extend to them "political” as well as "mili¬ 
tary’' recognition. 
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Laval'l Position at Vichy 

Now evidence that the Germans may bo planning to keep 
Lava! in power, at least for the time being, appeared in a 
D. N. B. article from Berlin that was carried in all the Paris 
press except Doriot’a Cri du PeupU (and even that luw censed 
its attacks on Laval). The article praises Laval as the first 
Frenchman who adheres without rceervo to the "Montoirc 
policy” of collaboration, and who recognises that France’s 
first objective must bo an accord with Germany inside tho 
New Order. Lavnl and Ptft&in hnvo created a “climate of 
confidence” and a new internal order, it states, despite 
difficulties which Germany fully appreciates and is endeavor¬ 
ing to help Vichy overcome. 

On tho other hand, recent visitors in Vichy returning to 
North Africa have expressed the Iwlief that Laval's present 
tenure of office may not last beyond October. 

A clash between Lavnl and Guerard, the Secretary General 
to tho Chief of the Government, is reported from Vichy. Tho 
conflict is supposed to have arisen from n clash of personalities 
and from Gucrnrd’s willingness to ngreo to full military collab¬ 
oration with the Axis if the French wunjhips at Alexandria 
were sunk. Lavnl, according to this report, was unwilling 
to adopt such an extreme policy. He is therefore trying to 
have Guerard transferred, probably to a ministerial post; but 
the latter’s close relations with the Nnxis are alleged to make 
this transfer a delicate matter. 


Economic Conditions in France 
A report from Vichy, describing economic conditions in 
France in the early summer, states that, while crops on the 
whole were expected to bo quite good, the lack of fertilizer, 
tarn implements, lubricants, chemicals, cattle fodder, and 
agricultural labor is causing considerable concern. Domestic 
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commerce is greatly hnmpcrcd by lack of merchandise, ad¬ 
ministrative regulations and delays, and the lack of transport 
facilities. The wino trade has apparently all but ceased. 
Trade with tho North African colonies has been active, es¬ 
pecially with Morocco, but Franco is unable to supply tho 
needed industrial products in return. International com¬ 
merce has consisted almost exclusively of ex|xirts to Germany, 
while commerce with such foreign countries as Switzerland, 
Spain, Hungary, and Finland has constantly diminished. 

To caso tho economic situation in tho Empire, Vichy has 
requested that trade between tho Antilles and Morocco be 
allowed to rosumo, under conditions similar to thoso existing 
prior to tho entry of tho United States into the war. 

Neva From French North Africa 

In the guise of students, Gormans are reported to bo going 
to North Africn for the purpose of working on the natives. 
Meanwhile tho German press continues its agitation about 
Morocco. 

Morale in French Morocco is reported to be very low, a fact 
attributed to Axis successes in the east and to the general 
feeling that Vichy is disintegrating and is not supporting the 
French in Morocco. Any move to replace I.aval by Doriot 
or D6at would give an impetus to the separation of tho 
French Protectorate from Vichy, one informant believes. 
Meanwhile Vichy has forbidden the departure of United 
Nations citizens from Morocco, regardless of age or sex; but 
there arc indications that Vichy has not yet reached a final 
decision on this question. 

Evidence of firmness appeared in a report that after the 
recent convoy battle in the Mediterranean, a French Admiral 
demanded the release of British prisoners on board an Italian 
vedette within French territorial waters. He sent French 
police aboard tho vedette and removed the prisoners. The 

11 


Secret 


Italian Admiral replied by issuing order* that Frenchmen 
who engaged in such activities in the future would bo fired 
upon. 

Optimistic Note From Spain 

A well-placed American observer feels that Spain is without 
aggressive intentions in North Africa. Spain is strengthen¬ 
ing herself in the Canaries for defensive purposoe, our observer 
believes, and is determined to stay there even if it means 
diverting strength from North Africa. 

Another report, however, suggests that Spanish restraint 
regarding Morocco may be due to Germany’s withdrawal of 
her support of Spanish annexationist demands. At the same 
time the Germans are reported to bo increasing their pressure 
on the Spanish to speed up the construction of their coastal 
defenses in northwest Spain. 

TheCaudillo’s office has ordered the Spanish press to publish 
United States communique, and this is now being done by 
even tho Na*i-ownod Informaciones. 

Friction between tho Falange and the Monarchists flawed 
up when prominent Falangists tossed grenades into an as¬ 
sembly at Bilbao. Several people were killed and injured. 
Tho attack is believed to have been directed at Vnrala, the 
War Minister, who is a Royalist, although not actively in¬ 
volved in any restoration efforts. 


India: The New Pattern of Civil Disobedience 
In India, the third week of revolutionary outbreaks has 
been considerably calmer than its predecessors. Yet Ameri¬ 
can observers concur in stating that this apparent lull is only 
the calm before tho storm. Under cover of the current 
hooliganism, Congress leaders have methodically proceeded 
with their organisation of the real campaign of civil dis- 
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obedience. Devadaa Gandhi, son of tho Mahatma, is 
reported to have declared that tho British have only a few 
days in which to "come to their sense*”; after that, ho warns, 
the movement will havo achieved such momentum that even 
the elder Gandhi will not l>o able to stop it. 

In general, reports suggest that tho outbreaks of dis¬ 
obedience have already begun to show more signs of corre¬ 
lation and direction. Although tho cities have been calmer 
than in previous weeks, the countrysido has been a good deal 
more agitated, and disorder has spread to tho nativo state of 
Mysore. At least two strikes arc now |>orceptibly affecting 
India’s war production—one at the Hindustan aircraft plant 
at Bangalore, and ono at tho Tata iron and steel works ut 
Jamshodpur. In the latter plant, where 4,200 out of ap¬ 
proximately 4,800 skilled workers have walked out, tho 
strikers say they will not return to work until India has a 
national government. Unconfirmed reports from Calcutta 
state that walkouts have forced tho Steel Corporation of 
Bengal to shut down; this plant and Tata produce 90 per¬ 
cent of India's steel. Official spokesmen maintain, however, 
that India's war effort has not yet been seriously curtailed, 
and that special methods of transport are keeping up the 
distribution of coal, despite tho current disorganisation of 
the railroad system. To this disorganisation heavy rains 
and floods in northwest India have added, and in certain 
areas food is becoming increasingly scarce. 

Pressure for Conciliation; the Moslem Stumbling-block 
Although tho Viceroy has refused to consider a letter sent 
to him from prison by Gandhi, the most diverse political 
groups are now apparently putting pressure on the Govern¬ 
ment to temper repression with conciliation. Even such 
conservative newspapers as the Times of India arc suggesting 
some sort of settlement. Failul Huq, Premier of Bengal, 
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ha* sent a telegram to the Viceroy (to be pawed on to Presi¬ 
dent Rooaovelt, Churchill, Stalin, and Chiang Kai-shek), 
stating that the freedom and peace of tho world demand a 
compromise in India. Sir C. P. Ramaawamy Aiycr, Informa¬ 
tion Member of the Viceroy's Executive Council, and gener¬ 
ally conceded to be one of ita ablest members, has resigned 
from that l>ody. His ostensible reason was the pressure of 
his duties as prime minister of tho state of Travanoore. An 
observer on the spot suggests, however, that his resignation is 
actually expressivo of his disapproval of tho Government’s 
current policy, particularly as regards the press. 

Hopes of compromise hinge to a great extent on the Moslem 
League and ita leader, Jinnah, to whom RajagopaUohariar 
has already addressed a powerful npiieal. In a recent con¬ 
versation, however, Jinnah has displayed a fundamental dis¬ 
trust of the Congress and a stubborn insistence on his pet 
idea of Pakistan (the creation of a separate Moslem State). 
Similarly the Working Committee of the Moslem League has 
passed a resolution stating that the League would be willing 
to enter into any provisional government of India—provided 
the British pledge themselves to hold a plebiscite on the 
Pakistan issue and to abide by the results of that plebiscite. 
According to one American observer, the League, far from 
moderating its stand, has now spoken out for Pakistan more 
boldly than it did last winter, since the Cripps proposals have 
proved that the British are willing to go a long way toward 
complying with its extreme demands. 

Meantime available evidence suggests that tho Moslem 
League is far lew representative a party than the casual 
American newspaper reader might imagine. A report from 
New Delhi states that its financial backing comes chiefly from 
the Indian princes (Hindu and Moslem), the British financial 
community (especially in Calcutta), and the largo Moslem 
landowners-all groups that are interested in averting a 
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radical settlement of India's problems by playing the League 
against the Congress. Tho last group especially is apparently 
in considerable dread of tho Congress' socialistic doctrines on 
land tenure. Moreover, a recent resolution of tho conference 
of Moslem divines, tho Jnmint-ul-Uloma, supporting the 
general |H»tition of tho Congress rather than that of tho 
League, would suggest that this latter body does not represent 
the views of Moslem theological orthodoxy. 

Chungking Challenges Russian Influence in Sinkiang 

Sheng Shih-to'ai, tho Governor of Sinkiang, is being per¬ 
suaded by Chungking to bring his largely autonomous and 
Russian-influenced province under the authority of the 
Kuomintang and of the Central Chinese Government, ac¬ 
cording to a highly placed observer in Chungking. Sheng 
lms already shown himself ngreeable to tho proposition that 
all tmns|*ort matters within his province should l>o super¬ 
vised by Chungking Government personnel. 

Forthcoming exchanges of Russian gasoline for Chinese 
strategic materials, which our observer reporta will take place 
shortly in spite of the fact that no formal agreement between 
China and Russia has as yet been concluded, will make 
control of Sinkiang communications attractive to Chung¬ 
king. Moreover, Sinkiang produces some 25,000 gallons of 
gasoline monthly, and production enn probably bo stepped 
up. The whole development, according to our observer, is 
an effort to take advantage of the U. S. S. R.'s present 
weakness to guin control of tho oil and communications of 
Sinkiang. 

How far Sheng Shih-ta'ai will go in tho way of cooperation 
with Chungking is not yet clear. Sinkiang has long been 
practically autonomous with regard to China, and it has 
been tied to Russia economically ever since the completion 
of tho Turk-tflb railroad in 1930. Sheng himself achieved 
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power in 1933 largely through Russian aid, and ho has con- 
Htantly drawn on Russian assistance in money, materials, 
and technical assistance, to consolidate his position. Rus- 
sian troops have occasionally intervened to aid Shcng against 
uprisings of tho Tungans (Chinese Mohammedans) or of the 
local Turld majority, and Russian garrisons are found today 
in various towns of tho province. 

Several factors, however, may impel Slicing to lean toward 
Chungking. Chinese Central Government troops aro now 
stationed in North Kansu, where they make a direct oontri- 1 

button to Chungking’s influence on Binkiang. Moreover 1 
Shcng appears to be having troubles with Communist groups ' 

within his province. These Communists, unlike those in 
Kansu or .Shensi, have direct Russian support, aro very 
l>oworful, and operate in tho open, acoording to our observer. 

Shcng may well be utilising Chungking to rid himself of these 
competitors, while nt tho same time he counts on Russian 
proximity to spare him from too great subservience to Chung¬ 
king. That important negotiations may now be underway 
is indicated by an unverified report that Chiang Kai-shek 
has been in conference with Sheng at Lanchow. 


Chinese (Jains in Kiangsi and Chekiang 
Chungking has claimed tho roenpturo of many of tho towns 
along the Hangchow-Nanclmng railway, including Kuang- 
feng, 1-yang, Hcng-fcng, Kuei-chi and Shang-jao. Chungking 
has also announced the recapture of Wenchow, important 
port in southeast Chekiang, and the seizure of Lin-ch’uan 
(Fu-chou), tho Japanese base in Kiangsi which American 
army flyers bombed some weeks ago. These various 
Chinese claims seem to indicate a fairly general Japanese 
withdrawal eastward toward tho Chekiang seaboard, and 
westward toward Nanchang. Chungking claims also that 
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Chinoso troops are pressing toward Ch'U-hsien, railroad and 
airport city of central Chekiang—* base the Japanese were 
not expected to relinquish. If tho Chinoso should now 
recapture Ch’U-hsien, it would be strong ovidenco thnt tho 
Japanese aro willing to write off many of tho gains which 
they made in Chekiang this spring and summer. 

The Elusive Japanese Army 

The advance of Chiang Kai-shek’s armies in east central 
China against weakened Japnnose forces |x>ses an enigma: 
where the strong Japanese units previously in thnt area have 
disappeared—northward for a possible attack on Siberia or 
southward against India or Australia. Some Japancso 
newspapers have appealed frankly for tho former course, 
urging the abandonment of any plans against India and con¬ 
centration on Siberia in order to exploit Russia’s present 
embarrassment. Despatches from Tokyo have oven inti¬ 
mated a military agreement with Hitler to«invade Siberia as 
soon as General von Bock reaches a specified—but undis¬ 
closed-locality in Russia proper. Another reason for delay 
may be that Japan hopes to wait until somo time in September 
when the bulk of the Japanese fish catch in Siberian waters 
will be completed. 

A report from n well-placed observer tells of a Japanese 
troop concentration in Kalgnn nt the edge of the central 
Mongolian plateau. To substantiate this report, word has 
arrived that a Japanese division moved northwards a fort¬ 
night or bo ago to Kalgan from Taiyuan, in central Shansi 
province. The observer understands that the concentration, 
by threatening Russian dominated northern Mongolia, aims 
to give moro force to a forthcoming Japanese attempt at 
mediating a compromise peace between Stalin and Hitler. 

Tho Japanese War Office has announced the appointment 
of two new generals to command the headquarters of the 
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Central nnd Northern Defense Arran in Japan proper, which 
change* may indicate an endeavor to strengthen home defense 
against anticipated Russian or American air raids. 

Japanese Defensive Outpost in the Aleutians 

There is as yet little indication that the Japanese will be 
able to use their foothold at Kiska for an advance along the 
Aleutian chain. They are now employing only fighter sea¬ 
plane* at that point, indicating the absence of carriers and 
the lack as yet of a field for land-based planes. The hard 
rock (overlaid by little or no soil) make* the construction of 
an airfield a difficult task. Aerial reconnaissance, however, 
has disclosed a new camp on the western side of Kiska Bay. 
whence a road has been completed to what is probably the 
best site for an airfield, although even this is none too good. 
American air raids, carried on under the handicap of almost 
continuous fogs, while seemingly fairly effective against 
shipping in the harbor, probably only temporarily obstructed 
the preparation of the field and the industrious consolidation 
of land defenses. Since our reasonably successful air and 
surface raids of the early part of this month, the Japanese 
have camouflaged their camps and gun emplacements in 
preparation for September, the clearest month of the year. 
Their anti-aircraft fire is effective. 

If they succeed in completing their airfield, it will be just 
as difficult for them to operate against our Aleutian base* as 
it is for our planes to operate against their bases. Until the 
Japanese finish their airfield at Kiska, they can use only 
seaplanes, whose range is not long enough for them to reach 
our bases. Despite these offensive difficulties, Kiska is 
already an effective defensive outpost. 
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Brasil's Declaration of War 

Overcoming the initial hesitation of the Army high com¬ 
mand, which urged the government to limit its retaliation 
against Axis sinking of Brasilian shipping to economic 
reprisals, Preaidcnt Vargas on August 22 finally issued the 
decree which declared Brasil at war with Germany and Italy. 
This marks the culmination of a 10-month period of increas¬ 
ingly positive pro-United Nations orientation on the part 
of the Vargas government, including closer military and 
economic cooperation with the United State*, the elimination 
of prominent Fascists from the Government, and the licgin- 
nings of a rapprochement between Vargas and long har¬ 
assed Brasilian pro-democratic elements. 

The declaration of war is expected to accelerate these 
tendencies. The defense* of the northeast bulge, invasion 
gateway to the entire continent, will be strengthened. 
French Guiana, Vichy’s base adjoining the all-important 
bauxite mine* of Surinam, will be placed under increased 
surveillance. Full mobilisation and early strengthening of 
the Brasilian army will also offer greater protection against a 
sudden uprising by the German colonists in Rio Grande do 
Sul and Santa Catarina (see Appendix II, "Axis Colonics in 
South Brasil”). Outright confiscation of Axis shipping and 
banking houses represents the first effective economic meas¬ 
ure* taken against Axis interests. Further progress in deal¬ 
ing with the clandestine fifth column can also be expected, as 
well as an eventual truce and perhaps a working agreement 
between Vargas and his political enemies of recognised anti- 
Axis convictions, such as the imprisoned Communist leader, 
Luis Carlos Prestes. 

For Latin America as a whole, Brasil’s entry into the war 
will serve as a powerful anti-Axis stimulant. Reports from 
Chile indicate a growing anti-Axis feeling in government 
circle* which may hasten the recent trend toward a break in 
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relation' with the Axi». The moat serious report unions of 
the Brasilian declaration of war are likely to occur in the Rio 
< I° ****** region. Tension is apt to increase in Argentina, 

where widespread popular anti-Axis feeling exerts constant 
prenure against the pro-Axis Castillo government. Castillo, 
however, will probably not make any important concenion* 
to this pressure. There are the further possibilities of a 
Nazi-inspired "incident" on the ArgcntimsBrasilian border, 
or of disturbances among the colonics of people of German 
descent in South Brasil. In Uruguay, the Government 
doubtless fears that a declaration of war might involve the 
country in Argentine-Brasilian difficulties. 

Several Latin American countries including Argentina, 
Chile, Uruguay, Peru and Bolivia, have already declared 
Brasil to have the status of a non-lwlligerent, and the other 
countries are expected to follow this lead promptly. 

Significant also is the widespread enthusiasm of the Bra¬ 
silian people for the war, an enthusiasm which far exceeds 
that of any other belligerent Latin American country. Vio¬ 
lent anti-Axis demonstrations are reported from most Bra¬ 
silian cities, ftom Manaus to Porto Alegre. Large scale 
destruction of German and Italian property took place with 
the tacit approval of the government. In Porto Alegre, 
for example, the police were instructed to prevent fire and 
robbery, but not to intervene otherwise in the protection of 
property belonging to Axis nationals or to Naziophile Gennan- 
Braxilians. 

Portuguese Expressions of Sympathy for Brazil 

The sympathy of the Portuguese people for Brasil was 
expressed in a flood of friendly telegrams from all parts of 
Portugal and all classes of people. But the Brasilian declara¬ 
tion of war has complicated the balance that Salazar has been 
maintaining—a balance of neutrality toward the belligerents 
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combined with dose association with Spain and Brasil. 
8alasar weighs carefully his relations with the Axis. 

A mixture of cultural, economic, and strategic considera¬ 
tions therefore probably shaped Portugal’s official statement. 
This oommuniqu6 reaffirmed Portugal’s strict neutrality, but 
declared that it was never intended to affect historic bonds, 
and wound up by exprwing brotherly esteem and moral 
solidarity with Brasil “in the defense of that which it con¬ 
siders its honor and its right". No amplification has boon 
given of the meaning of this communique; it has been vari¬ 
ously interpreted, but with general agreement that Portugal 
intends to continue a cautious policy. 

The Portuguese press, after pausing to receive its cue, has 
stressed the friendship between Brazil and Portugal. One 
paper, A Vox, stated in an editorial that "crimes committed 
against Brazil have found an echo in Portuguese public 
opinion as though they were acts of violence committed 
against Portugal." 

Visit of Chile's President to the United States 

The impending visit to the United States of President Rios 
of Chile indicates to certain qualified observers that a diplo¬ 
matic break between that country and the Axis has become 
more likely, and that it may precede the presidential visit, 
scheduled tentatively for October. During his recent trip 
to Santiago, Chile’# Washington Ambassador appears to 
hare corrected the impression among certain Chilean gov¬ 
ernment leaders that the public in the United States has ap¬ 
proved Chile’s neutral position. Ambassador Michels was 
able somewhat to allay Chilean resentment over wartime 
shortage* of gasoline and other necessities, and perhaps to 
reassure his government concerning our ability to assist 
Chile in defending itself against possible attack. There are 
indications that President Rios may prefer to time a break 
in relations so that it comes before his visit. 
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The New Cuban Cabinet 

The new Cuban cabinet, which wu appointed on August 
16 after an acute governmental cri*is, (The War This Week, 
Auguat 13-20, p. 22) include* membera from neither of the 
opposition parties nnd from only three of the seven parties 
which form the government coalition. One of the opposition 
parties, the mildly liberal Partido Revolucionario Cubano, led 
by Grau San Martin, precipitated the crisis by refusing to 
endorse President Batista's appeal for national unity and for 
the suspension of politics during the war. They likewise 
declined to accept any cabinet position. The other opposi¬ 
tion party, tho conservative A. B. C., however, agreed to 
support the president. 

Within tho government Coalicidn Socialists Democrdtica, 
tho chief obstacle to the formation of an all-party war cabinet 
eamo from the Demderata party, the strongest element in the 
coalition. They refused to participate in any cabinet which 
included a representative of the Uni6n Rerolucionana 
Comunuta, the Cuban Communist party, even though the 
latter party reaffirmed its complete support of Batista's war 
program. By an arrangement designed to exclude the 
Communists, the Demdcrata party yielded the poet of prime 
minister to a Liberal, Rarn6n Zaydfn, former president of the 
Cuban Chamber of Deputies. One of their members, how¬ 
ever, Joa6 Augustin Marlines, who had been minister without 
portfolio, received the poet of Minister of State. Other 
cabinet changes were insignificant, affecting only the Depart¬ 
ments of Health, Public Works, and Agriculture. 

Including members of the Liberal, Demdcrata, and Nadon- 
alisla parties and five members without party affiliation, the 
new cabinet has only a slightly broader party representation 
than the old. While all the coalition parties have agreed 
to support it, most of them, particularly the Um&n RewAu- 
cionaria Comunuta, consider it inadequate for the war needs 
of Cuba and believe it will be short-lived. 
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APPENDIX I 

THE DIEPPE RAID AND GERMAN AIR STRENGTH 

Tb. lulled NMW raid of August 10 agalmt German form. Id Dtoppa 
rculted la lb. haavlmt -nivn-M of Allied and Aik air fora- .Inc lb. peak 
of lb. Haiti, o t Hnialo la tkptambm I wo Prior to U- raid, ll» German Air 
fort* bad apparenUy b-o .raiding foB-cak combat with K A. F. lighter. In 
U-tt aorlk. orrr Franc-. Tb. Dkpp. raid, with lu aMompanUn.nl of attack 
and hlgb-ahJtud. bombra and Mft-n. of flghtrr plane., forc-d the German Air 
Fort, to pro batik. A. a rmult. tb. O. A. F. mffrad cara alike on a wak which. 
It It wwa to ooatlau. mo for a .Sort pmtod. would maka mrlou. Inroad, on (kr- 
man Ur powur. aooordtng to n memorandum prepared by tb. Economic. Dlvklon 
of tb. OSk- of Strategic Itarrtom. 


Grroma Air Cum k— 

Hi. Air Mtakuy npin for tb. D*pp. raid claim. M Orman piano, .hot 
down. » “probably dmtroyad." and 1*0 damaged—273 piano. In aU Kipartenm 
.«C~t. that had of tb. "probably dmUnytd" *> of tb. danmgrd 

plant* mar ba eountod a. actually dmtroyad. If Dm. perteolagm held true In 
thk an a total of 1M German planm wor. .hot out of tb. air. Tb. remaining 
117 plane. arr treated a* damaged and may be .ipecled to b. out of action for an 
airragr of two month, whlk they undergo repair.. 

Air Mlaktry report, do not a. a ruk Include Wimalo of plane, dmtroyod or 
damaged oa the ground a. a rmult of etraflng or bombing attack. Nor do U-y 
attempt to r-timate enemy operational accident. which Inevitably occur In an 
engagement of tb. character of Dkpp.. Flying Fortram. of tb. U. 8. Army Air 
Fora attacked a German fighter airdrome at Abbeville, and whlk no claim, were 
mack, plane- undergoing repair la hangan wero doubtlm* dmtroyed or damaged, 
and flying accident, probably -aro Weroamd a. a rault of damage to runway.. 
With U>« laclmioa erf a eoneerraUve allowance for loam, on Um ground and In 
aMtdrota behind Um linm. It may b. eeUmated that Um Dieppe raid rroulted In 
Um total km of 170 German plane, and damage to 1*0 more. 

Jfeatkfy Ha, * Lomm tm Water- Rum pe 

Loam In Um on^day Dkppe action wero oot-iderably abor. the average 
monthly rat. of lom la the wMwn European theater for Um throe prrvlou. month.. 
Air Minktry report, of .netny lomm In the Metropolitan Area, which Include 
German bomber. Uiot down orw England a. well a. enemy planm dmtroyed 
by Um R. A. F. over the Channel. Franc and the Low Countrlc, preent the 
following figure.- 
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The 


ThU German air reearvee ar« under .train U nitrated by the dally operational 
Intelligence o( the R A. P. and by tfaa fart that O. A. P. loaaae «f tot abal plane* 
In all than tan. iwtlmalrd on a minimum bad.. almoat equalled production la 
May and war. In eieam of output In June and July. 

Herman production of eombat aircraft, according to boat currant aatimataa. la 
about 1.350 piano par mouth. Total airplane output. Including training typaa 
and tranaport planea, la of courae la aeeaa of thla 6|urr but probably below 2.000 
plane* per month. Of tba 1,350 eombat typaa produced monthly, 300 300 era 

W0 1.050 ara available each month for allocation to Ibentraa of war or to build 


Lou., MicUd by It* K. A. r. 

The R. A. P. -IW- U- L«/lwu/. la treatem Europe, la the Mediterranean 
(Including Malta, Sicily, Libya, Egypt, ate ), and In northern Norway. Air 
Mlnlatry reporta of loaam In tbme thraa arm. for the moo the of May. June and 
July were aa follow*: 


SSSL . W8? 


July. 

At 


233 88 333 370 

333 74 315 300 

153 110 318 559 
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Pra¬ 
ia oo the Eaatarn Prout ara quantitatively more Important than 
by the R. A. P. Unfortunately, the only Information emanat- 
am ca n —at. of German and Humlan admlealona of their own 




•—1—• 



«r 

JS3L 

-a: 

May... 

iMPi 

1,419 

500 

1,551 


JU 

11 1 

-- - 

818 

803 

840 

1,53ft 

3,608 

1, 877 
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Ruaaian clalma of German loaaae may be taken to be an eiaggeratlun of the 
truth beaauee of the abator* ol evidence that German air atrongth U declining at 
a rata Indicated by thaaa Igurra. German admbaiona of their own lomm. on the 
other hand, arc too low la relation to the known Internally of air lighting on the 


Conveniently between the two figure* are Ruarian admiaalon. of their own 
■aa. Thla cartae may be taken ae a rough aMaimm maarure of German c*»- 
two rwaaooa: (I) the Ruaaian. are naturally unwilling to render com- 
« the enemy and may therefore be eiprcted to admit loaeae no higher at 
than thorn known to have bean Inflicted on the Germane; (3) If Rumlan 
have been aa high aa admitted. German kaea. muat be equally Urge ainea 
y haa not won clear eupertortty of the ab along the Eaatarn Proot. 



of their 


I. made that the KuaHan 

of total German caaualtie* on I 
i on the ground and tboaa ruffered In non-combat aoddenta, 
for total German loanm of combat-type planer In theater. 
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n- AUiludt of lA* airman Coloatdi • * 

Before the beginning of th* prcaoot war In Europe, moat of the people of Ihnun 
doeoent In Mouth Bra.ll warn loyal to the Germany which edited Mora IBM. 
but vara by no nwi neoea*arily pro-Nail. The pioneering oommunltlaa oonalated 
of a peasant democracy of email farmera, among whom many of llltlar'e Ideaa 
would not have found favor. Mlnea 1018 , however, a new, aggrmalve group of 
Immigrant* ha* come to lira* 11 preaching race eupertorily and worid oonqueet. 
Today many of the older people are bewildered and unhappy (eulchte* have In- 
creaaed noUbly). Many othera, while not In aympalhy with the Nail eauea, do 
not dara to oppoee the rlandeallne organliatlon which ha* been Impoead on them. 
The praaence of thiwe people offera the dangerou* elemenla an eiocllenl oovcr for 
their operation*, and no doubt a aubelanllal following hae been recruited from 
among the youngar people. 

Lotolia* of Art* Gmtmiralmm 



The following Ubla ihowa eatlmate* of the prvecnt population of German, 
Italian, and Japanreo origin throughout thl* region: 


818,000 

378,000 

128,000 

81,000 

3,000 


Them figure# for whole political unit* give a eomewhat dlatorted Impnwalon 
of the etrength of A«l* element*. Actually tho Germane and Italian# occupy 
only amall part* of the total area, but they uiually conetltute In throe pert* e 
very high proportion of the population. For eiampie. In tbe lone itretchlng 
along the northern ride of the Jaeul Valley from north of Porto Alegre to Merita 
Marla, the Germane comprieo 80 to 70 percent of the population, In the rural 
diet riel around Blumenau the proportion le a* high a* 75 percent, although in the 
city of Blumenau It la only 03 percent In the room Indicated on the accom¬ 
panying map a* having a German minority, the proportion varica between 10 
and 30 percent. Tbe balance of the population In ltwee varioua area* I* pre¬ 


dominantly of Portuguese deeoent with a •prinkllng of Italian*, Spaniard*, Pole*, 
and other European*. 

The Portuguese of Rio Grande do 8ul are good fighter* and are probably In 
•uffldent etrength In the open eountry around Porto Alegre to prevent the Jaeul 
Valley Oerroane from eelring that dty and gaining a era outlet In that dUtriet. 
On the other hand, the German* In the protected mountain valley* around 


•(ream to one or more of the port* and receive euppliee from *uch Ail* «hlp* a* 
could run the United Nation, blockade. But they would Bnd It difficult, beeau** 
of terrain, to advance In other direction*. (The BrariUan* for the *ame reaeon 
would be equally handicapped In *uppre**lng *ueh a revolt.) 
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n. Suimual 

from the mum of I MO to tho tannin* of IMS. the number of female wag. 
•ad .alary ««« oo»Md by Ubor Oftf MalMUm Inmamd from about 8.1 
MflboM to about 6 4 mlUioo. TbU un|4m»l«* Uxreaaa <f I I mlliioM of women 
workon ho* generally Un accepted In the United "UU. n* proof of th. euema. 
of lb* reerulung program afckh the Omu «ov»raiB»M ha. carried out under 
the imnn of aar requirement* Tho Ml-win* ubla* reveal. boe.vcr. Uiot 
the Mfootlto not Ium- In the number of gainfully occupied German uomen » a* 
actually about 600.000. of ahich 80.000 ... duo to the natural Ihmu In popu- 
lation. Importatk.il and annotation woro rwpooalbU for tho not. 


a .xsia* 

sS? 5 - 


and Salary Jart-r. . 


8,260.000 0.180.000 * 000.000 

I. 000. ooo I. ooo. 000 . 

8 400.000 8. >30.000 -170.000 

180.000 S00.O00 + 40,000 

It. 810 000 18,800.000 780.000 


■ HI nrO»M la tala 


7WW /.—C 

Wag* and Salary 


»*#—. H a#, and Salary 
May 1610.. 


8.280.000 



(I) By Natural Population drouth. 
(S) By lotaraal Recruitment. 


Total, 1030 an* of Oan&any. 


0.160,000 

400,000 


f<M Wag* and Salary Raman. January IMS. 0. 580. 000 

lamaee. May 1010-January IMS. I, >00.000 

Yet ana lha numartral inmaaa of 800.000 doai not reprment n oomaponding 
icnaaa la tho Canaan labor force. Pan of tba Inmaaa In wage and .alary 
.man wao at the erf othar categoric. of gainfully occupied -omen. a. 

Mun In Tabic I. Tha wt lorn from thm. othar categoric* amounted to 130.000 




dropped during lha period 1038- 
fte of the fact that large number, 
hour. In IM2 than in 1638. 


































APPENDIX IV 

BACKGROUND SKETCH OF ANGLO-FRENCH RELATIONS 
IN THE NEAR EAST 

(The following Mod; ha* bm written by an American authority on Franco- 
Briliah relations in the Levant) 
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dituud by ti¬ 
er laiaal oa l> 
way for the creation and 


Pty erf the Turk kb 
oftbaMa.. qio. o 
.of 


gloo. might be flowed by an 
bar from India. Bha baa nought to prepare 
of a liniieh-eoo trolled land route to 
many year, over the territorial Inter 
avored for many yrare the retention 
preferred to benefit by any ehift la the Near 


n. r~+ WcrM w„ 

The Bret World War. with lie ealaetropbit effect- on 
1 pptley with ooly one reammahly rffectl 


area, until then the rale played by Turkey. Thla 

. of Arab -take oat away from the old 


the Near and Middle Bart, 
ve eubetltute for a buffer 
Uehment of a iooee 


Ottoman Empire and plated 

of frequently conflicting and mutually euluelve 
frtl abort of Ibrtr ultimate purpoee largely booauee of Prenth dal me In the 
«me area, acknowledged formally by Britain to her war-time ally 
Thane rlalme. referred to by the Britleh eeen In the mldet of the flrri World 
War ae "prrMetent but eantimeotal", never eraeed to plague and embitter 
Angto-Pm^b relation, from that Ume onward. The Brtlleh government, con- 
artmm of the mormons d-parity between Britleh and French mlUtary fores In 
the Turklbb campaign, and ualmpremed by the French pita of preoccupation 
with the W stern Front, refueed to permH French participation In the Turkish 
of French authority throughout the .stern 



roBowtng u'eatlafartery attempt, to eolee the Near »Wm qustion at the 
Pari. IWe Conference. Anglo-French relation continued to deteriorate a. French 


troope <—ted the Arab Corcmmml art up by British arm. In Syria, and French 
diplomacy negotiated a separate pence Irmly with Turkey. The Oreco-TurkWi 
war. largely IntrUigflA. ae an Anglo-French struggle behind the scenes, ended In 
im with the overwhelming drfml of the Greek* An open break between 
BrtUia and France was only narrowly armed at this time 
The tore para tire ■ubOiaalion of great power politic. In the Near East following 
the Treaty of Uumnne la 1 Ml and the eupprceeloo by Frans of the Syrian revolt 
la 1W7 ushered In n brief interlude of reasonably eoopsaUve Anglo-French reU- 



largely Inclined to blame continued French dlficultis In Syria on British 
. the prseoee of France la the eastern 
tor minting Arab aid In destroy in| 
Turkish power, with the eooeequent French antipathy to Britbb-eupportcd Arab 
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Franco retarded bar Syrian acquisitions m a to«lcal development of h.r Nor 
IMMi eoonomleo-cullural In termte end of har military contribution to Dm 
common victory. This attitude. reinforced In the Frer.eh Mew by tba aa«rel 
linaiua, haa been maintained. deeptte Intermittent nh c if te of Mil of Laftlet 
administrations. by auoomslve French goramracula In «ba mao me yoara. Tha 


haa not baan a happy ona. Franrh opinion haa baan Inallnal to look unfavorably 
on tha whole Idea of a mandate for Syria, aaatnc In It a haavy burden. »IUi fa- 
eompenaatlng prtvllenea. Various Influential na«a|iapan hava attributed many 
of Franco's Hyrlan Irouhlaa to Anglo-Aroertcen Inalatanca on Unpoaln* an unwock- 
abta ayatam upon a people oho. eccoedln« to tha French lhaals. -tra Incapable of 


of tha snatoat dlfltraltlae Franca haa encountered In tha edmhdslrelloa of tha 
Levant atolaa. 


Keren! TVnMy Ayrccmciuc 

Tb. Blum Oovarnmcol'e decision In IBM to urmlnato Syria's mandatory re«tme 
after a throa-yaar partod was .Maly retarded In rranra as tba reeult of Froaah 
falluro to carry out tha tanns of tha mandate animated to bar by tha Imrus of 


Mora than.a quartar-asntury of Anulo-Frooeh diplomatic oooRiet In tba Near 
Laat. an Intermittently amta phaaa of tha hundred odd ynara of chronic colonial 
rivalry btewean tba tiro Fowerr. la a«aln at favcrdiaal. Tba bedla«n of mutual 
distract and the memory of bitter straulse for tha attainment of divergent alma 
•dll undoubtedly prejudice tba chancaa for a peaceful solution of the currant 
ertMa. If mate(i« considerations override Hrlttah ralurtanca to risk tba advaraa 
propaganda repercussions of mUltary action atainat bar Fl|bUof Franeh alllaa, 
French authority may duappear from a fatten never under tba effective military 
control of Franco Unco tba Craaadaa. 
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Office of Strategic Services 

THE WAR THIS WEEK 

Although the Kaiis are cloning their pincers al>out the 
inner defense* of Stalingrad, the reduction of that city may 
•till involve a costly »iege. In both the Grosnyi and Blnck 
Sea tec tors the German drives have slowed, and a final 
decision in tho Caucasus (if that is the Natis’ intent) sttll 
lies some weeks in the future. 

Rommel's long awaited blow has fallen in the southern 
sector of the Egyptian front, but it is not yet clear whether 
this is a serious thrust for tho Delta or a drive for limited 

objectives. . . , , 

The Germans oontinuc to press Laval for concessions in 
Africa and Metropolitan France. Laval is pliant, but the 
Minister of Marine, Admiral Auphan, is ro|H>rtcd to have 
resisted Nasi demands both for n Franco-German defense 
agreement on Africa and for the surrender of French mer¬ 
chant tonnage. Intorfl^ tensions in Spain appear to be 
mounting. , . , 

In tho Far East the Japanese are executing extensive with¬ 
drawals in Chinn and have suffered further reverses in tho 
Solomons and at Milne Bay in Now Guinea. Indeed recent 
Allied successes in the southwest Pacific liave notably 
strengthened our position there. Some observers meanwhile 
interpret these Japanese withdrawals and tho sudden resigna¬ 
tion of Foreign Minister Togo as pointing to an early attack 
on Siberia, but those forecasts are still definitely in tho realm 
of speculation. , , , 

Tho important urban centers in India are beginning to 
return to a more normal life, but a settlement is not yet in 
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SX'S dvl1 diKb ^ n “ * 

The Siege of Stalingrad 

, h “ V ' T rMrh ' d lh » Inner defense. of 
? n ,b « nort h. nuth, and west thoy am approx- 

y ' r ! ,rom ! l10 Except for the river 

lo the cast, the defenders nro in a stato of siego. harassed bv 

— r r n,ght ftir Httaok *• North of Klotskaya, 

thToermon^nM Ve • U0 °“ d “ i in «“ «>» 

»c™nn C !nt!| 0r0 " "° ^, U “ t • Slali "K™ 1 » about to fall. The 

“aZ ’,'"" ?"? l '"“ in tllplh "» «" k " 

Jarllcr T. h *l b * 0n " oUbl >' "lower thru, in the 

vadl h.rr 0f J ttar ol'eneive. five week, ago the in- 
w * k ™ a h “' 1 alroady °f ou P"» l nioat of the Don bond. Three 
2E ** 0 Q ‘ l, f r mechanised columns had come up against 

«r^Lfl V 0 , T, ,a " 0e in th6 K ' p “ k “.™ -rea and had 
MOth?v h 7 ' u', , C nver be >' ond Kotolnikovo. A week 
r sr.r-l t, ',° ?° n alo "« “• "bole course a*nd had 
SnS? * neW b , ndg f h “ d of Stalingrad. Now, 

faetng il!;™™" 0 ”" ° n ,hC C “ y ' lbp N ““ I- 

Anopa and Nmorouiuk; Ox Trans-Caucasus 

advance[he nVt £*?. P ° r ‘ ° f Anapa ' the >low German 
ofNovoroasdak Th 7^ may >* wilbi " >1'™ mile, 
already £3*' ■”' '' PgP ° f lhis lalt « r <*y has probably 

the BUcUfci eoasH '° lhp S °™ 1 |Kai,ion on 

crack (Jem,. ’ . however ' appears in the report that 

on U,e sStar^T " Uni,S have lakp " ‘he Klukhor pass 
Orient rr, m ,‘ h, ‘ r5 „ hi ? hway - Such a “ova might 
Black Sea non. h ? .?V tflank tbe Soviet defenders of the 
Black Sea port, by stnktng at Sukhumi south of the moun- 
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tains. On the other hand, the aeuure of the pan might be a 
purely defensive effort to protect the aouthcm flank of the 
German divisions driving east toward Grosnyi from a possible 
Russian surprise incursion. 

Around Grosnyi the Soviet defenses have again slowed the 
German advance, which is apparently nearing Gudcrtnes. 
And even beyond Grosnyi the Russia ns will be favored by 
the low foothills between Gudermos and the Caspian. The 
fall of Gudermes, however, would cut off the rail and pipe 
line connections of the Grosnyi area. 

Despite the threat to the passe* over the western Caucasus 
mountains, it is still likely that the main battle for the Trans- 
Caucasus will occur in the east around Makhach-Kala or 
Dcrbent. perhaps not until several weeks from now. And 
by that time the passe* of the Caucasus will be filling with 
snow. According to a source ostensibly with German staff 
connections, the Nazi* are already dissatisfied with their 
progress in Russia, and feel that the Trans-Caucasus cannot 
be taken this year. Their goal is now to capture Stalingrad 
and to reach the Caspian, and thereafter to cut off so far as 
possible the resources of the Trans-Caucasus from the rest of 
Russia. Already German columns from Elista have probably 
reached the Caspian from the Kuma River to the mouth of 
the Volga. This advance across lightly defended territory 
may represent simply an effort to protect the north flank of 
the Nasi drive in the Grosnyi area. 


Tke Black Sea Fleet 

With the present menace to the whole west Caucasus shore, 
attention has once again centered on the Russian Black Sea 
FVet. If the Caucasus is entirely lost, this fleet would face 
two alternatives: internment in a Turkish port or scuttling. 
In 1918 the Russian sailors of the Black Sea Fleet preferred to 
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blow up their ships rather than to hand them over to the 
Germans. In the opinion of a Soviet observer, the Fleet’s 
tradition is now so strongly rooted that it would never 
surrender, even in the most hopeless situation, but would 
again act exactly as it did in 1018 . 

According to the same observer, the fleet includes the old 
battleship Parizhskaia Kommuna (launched, 1011), the 
cruisers Krasnyi Kavkaz (1016), Krasnyi Krym (1015), and 
Chervonaia Ukraine (1015), the aircraft carrier Slalin (1037 
22 planes), and numerous destroyers, submarines, torpedo 
boats, and smaller craft, most of them built in the last five 
years. Its Commander-in-chief is Admiral Philip i$. Oktia- 
brski, who rose from a stoker through tire ranks to the com¬ 
mand of the Black Sea Fleet in 1038. Well known as one of 
the builders of the Soviet Pacific Fleet, he supervised per¬ 
sonally the defense of Sevastopol (according to the Russian 
press) and was the last commanding officer to leave the 
fortress. An active member of the Communist Party, he is 
in high official favor, and is considered one of the "strong 
men" of the regime. 

The Russian Cents* and the North 

In the Rshev sector, General Zhukov’s month-old counter¬ 
offensive, while forced back around Medyn, has taken 
Zubtsov and reached the defenses of Rshev. But it has 
failed to crack the main German defensive system and may 
already have spent its force. In the opinion of some 
American military observers, Zhukov's losses in men and 
materiel have been out of all proportion to the ground he has 
gained. American journalists—permitted for the first time 
this year to visit the fighting lines on the central front— 
have, however, seen little evidence of these heavy casualties. 

Last week-end’s air attack on Helsinki, which scored direct 
hits on a branch telegraph office, a large military warehouse, 
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and a locomotive repair shop, was, in the opinion of a well- 
placed American observer in Finland, the most successful 
bombing in this war or in the Winter War which preceded it. 
Other reports from Helsinki suggest that the Germans have 
sent several of their mountain divisions from North Finland 
to the Caucasus, and have replaced them with three newly- 
formed mountain divisions of older men. A possible further 
sign of a manpower shortage on the Eastern Front is tho re¬ 
port that the Naxis are now training Finnish volunteers for 
service with the WthmatM —or perhaps as replacements for 
the Jaeger battalions of Finns now apparantly fighting with 
the Germans on the southern Russian front. 

In the much-bombed seaport of Murmansk, Soviet morale 
is evidently still comparatively high. According to a Rus¬ 
sian sailor just arrived in this country, the people of Mur¬ 
mansk have become so used to air raids that the work in the 
port does not stop during bombardments. All young men 
being in the array, it is the old men and women who unload 
the ships. Special brigades remove mins and dean up the 
streets after air raids. With meat and fish practically non¬ 
existent, the average meal consists of a plate of soup and a 
piece of bread. Although greatly depressed by the Russian 
reverses in the Caucasus, the people of Murmansk hail every 
Allied convoy with joy and still feel that they may eventually 
win the war. our observer concludes. 


Rommel's Offensive in Egypt 

On the night of August 30 Marshal Rommel attacked on 
the southern sector of the Egyptian front. While British 
press releases suggest that his immediate objective may be 
certain strategic desert ridges, military observers here do 
not exdude the possibility that this may be a major offensive. 

In this attack, which is led by his two German armored 
divisions, Rommel is using the bulk of his veteran German 
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d<wrt fighter*, and ha* in immediate reserve an Italian oorp*. 
Supporting motor transport i* concentrated in the southern 
sector. The German armored columns apparently advanced 
through the British minefields, but then' is ns yet no indica¬ 
tion that they have penetrated main British positions or 
overcome any major British forces. 

It is as yet too early to judge the character of the action. 
If Rommel were to break through, ho might either strike 
directly at Alexandria and establish there a new hnse for 
supplies; or he might swing south of tho rocky trough that 
runs eastward from tho Qattarn depression and strike 
directly at Cairo across smooth and open desert. 

Decline in Enemy Air Activity 

In the air tho enemy has been relatively inactive prior to 
this attack, apparently reflecting a desire to conserve either 
planes or gasoline or both. Meanwhile Allied air fores have 
continual their heavy attacks on enemy ports, shipping, and 
supply lines. These raids, togetlier with submarine action, 
have taken an increasing toll of enemy shipping and may have 
been the cause of Rommel’s twice delaying his offensive. It 
is assumed that despite certain shortages, Rommel must have 
sufficient supplies to sustain active operations; and there nre 
indications that a strategic reserve is being built up in the 
M(xhterranean area for possible use in either Egypt or North¬ 
west Africa. 

Bombing attacks on Malta and air activity in the wholo 
Mediterranean theater have latoly been sharply reduced, 
the ships of the convoy that arrived at Malta in mid-August 
were unloaded without interference from Axis planes. The 
failure of the enemy to attack suggests that Axis strategists 
may have felt that the expenditure of planes was not justified 
even for so important a target. Meanwhile Malta's rein¬ 
forced fighters took the offensive and raided the airdromes of 
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Sicily, destroying at least 10 aircraft, in addition to those 
damaged. 

Near Eastern Quiet 

Egypt proper remains quiot. Primo Minister Nairn*, on 
tho sixth anniversary of Egyptian Indo|>endoncc Day, mado 
an outspoken address in which ho professed Egypt's loyalty 
to the British and looked forward to tho triumph of the 
democracries. Serious differences are reported, howovor, 
between the Egyptian Chief of Staff, who is supported by 
King Karouk, and the Minister of War, who ha* tho backing 
of tho Prime Minister. Tho Chief of Staff’s loyalty to tho 
Government is questioned by tho War Minister, and ono 
observer believes that tho situation might reach a point whore 
the British would bo forced to intervene with tho King in 
support of tho Government. 

Little new information is available concerning the Anglo- 
French dispute in the Levant. Do Gaulle and Casey havo 
failed to arrnnge a mooting, and Do Gaulle has declined 
Churchill’s request thnt he hurry back to London to discuss 
the situation, stating thnt conditions did not yet allow him 
to depart from Syria. Rommel’s attack in Egypt puts De 
Gaulle in an unfortunate position: to precipitate a conflict 
in the Levant now would undoubtedly provoke a serious 
reaction in the Anglo-American attitude toward the De 
Gaullist cause. 

In Turkey an improvement in relations with Russia has 
been reported. The new Turkish Ambassador was apparently 
most cordially received in the Soviet. On the other hand at 
least one Turkish paper has treated with concern an article 
by Professor Renner of Columbia stating that the Allies 
must not again repeat the error of denying Russia an outlet 
through the Dardanelles. Repercussions of this entirely 
unofficial article even appeared in Turkish Government 
circles, one observer believes. 
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The Oermnnt and Dakar 

The defenses of French West Africa and the transfer to tho 
Nasisof merchant tonnage controlled by Vichy were discussed 
by Laval and high German representatives at No vers on 
August 27, according to a well-placed informant. Admiral 
Auphan, Minister of Marino, nnd other officials accompanied 
Laval. 

The Germans sought Vichy's agreement to a military 
observer or control commission nt Dakar, in return for per¬ 
mitting the French further to strengthen the defenses there. 
Our informant also believes that tho Germans offered to 
arrango a general Franco-German agreement for tho defense 
of French North nnd West Africa. Although Laval is ro- 
|)orted to have approved this proposal, Admiral Auphan, 
objecting that such a pact would invite Anglo-American 
attack, apparently threatened to resign. Laval was obliged 
to put nsidc for the time being the proposed defensive pact, 
but is believed by our informant to have consented to the 
sending to Dakar of some kind of German observer or com¬ 
mission. 

The Germans are reported to have sought to send a Stukn 
squadron to Dakar nt an earlier date, but Boisson, the Gov¬ 
ernor General, while willing to have the planes, threatened 
to resign if German pilots came with them. Boisson is 
understood now once again to have proffered his resignation, 
presumably in connection with Laval's new negotiations. 
P£tain, however, has ordered him to continue at Dakar. 
Meanwhile General Barreau, the Commanding Officer in 
Dakar, and a man considered very friendly toward America, 
is expected to go on indefinite leave, to be replaced by a 
naval officer of unknown sympathies. 

The German controlled press has been giving increasing 
attention to the Allied "menace” to Northwest Africa. 
Lately it has accused the United States of planning to seize 


the Atlantic islands and then Dakar ns convenient bases for 
the transfer of troops from Brazil across Africa to Egypt. 

At Nevers tho Germans apparently also demandod n total 
of 200,000 tons of merchant shipping. Our sourco suggests 
that Laval will consent to turn over tho 70,000 tons of ship¬ 
ping now interned in French ports which belongs to countries 
at war with Gormany; but Laval may try to avoid turning 
over tho balance in French shipping, for a time at least. 
Admiral Auphan, our informant states, strongly opposed 
the surrender of French tonnage. 

Collaboration Measures at Home 

In sup|»ort of collal»oration nt home, Laval is said to hnvo 
sent the Germans u telegram of congratulations following the 
Diep|M* affair, and to have signed the Marshal’s name as well 
as his own (it is not definitely known whether this was with 
or without Plain's consent). While Laval might well con¬ 
sider this an easy way of gratifying the Axis nt no cost, 
evidence of further mnterial collaboration appears in the 
report that French powder factories at Bergerac, Toulouse, 
and Angoulfime (the first two in Unoccupied France) will 
produce nitrate cellulose for the Germans after October I. 
One informant believes that German orders now amount to 
80 to 90 percent of industrial production in France. 

Laval is apparently planning partially to meet German 
demands for labor by the deportation, first of Jews, and then 
of other foreign groups. Despite strong pleas from the 
Vatican and the United States, Laval has apparently not 
relented in his reported plan to expel 10,000 or more foreign 
Jews who have fled to France illegally since 1936. More 
than 3,000 have already been sent to Germany, according to 
one source. From Occupied France come reports of con¬ 
centration camps in which several thousand Jewish children 
have been isolated and their identification papers destroyed. 
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,n wh *» may b« *n effort to show that he u nevertheless 
attached to republican institutions. Uval haa authorised 
the creation of "advisory" departmental council*. At the 
•ame tune, however, he haa mpt away the hut veatim of 
Parliamentary control in a deem* abolishing the Senate and 
the Chamber of Deputiee. Theae bodies had long been 
prohibited from assembling except by apecial convocation, 
but they had apparently been meeting informally, to the 
annoyance of Vichy. Advicee suggest that Uval may now 
reorganise the purely consultative National Council aa a eop 
to Republican aentiment. 


Internal Tension in Spain 

Current tension between the Monarchiata and the Faiange 
i' grrnter than at any previous time, according to a reliable 
and well placed observer, and the possibility of an explosion 
can not be ignored. The immediate issue ia the bomb episode 
reported last week, in which prominent members of the 
r tunngc were allegedly implicated. Several resignations of 
high government officials are expected, among them that of 
the War Minister, Varela, a man of Royalist sympathies. 
I he Franco press has been agitating about the need of loyalty 
to the Party at this time, and political unrest is general, 
according to diplomatic sources. A number of prominent 
Royalist leaders have come to Madrid. Franco’s prestige 
and moral standing are reported to have suffered severely 
Irom his failure to condemn the Bilbao outrage, and his 
relations with the Army may become further strained if the 
death penalty is not imposed on the offenders. 

Some straws indicating resistance to German demands have 
come from Madrid. Spanish authorities are reported to have 
refused entrance visas to some 50 Germans who would have 
been appointed to auxiliary service* of the German Embassy. 
A .Nasi request for the removal of the Captain General of 
10 


Barcelona been declined, according to diplomatic 

sources. Nor was the German economic mission successful 
in attempting to go over the heads of the Spanish negotiating 
committee. There is no indication, however, Uiat the latter 
made much headway in its trading with the Naais. 

Japanese Withdrawals 

Japanese campaigns in the Far East were generally char¬ 
acterised by withdrawals during the past week. As tlie 
Chinese advance in Chekiang continued, it was evident Uuit 
the Japanese were undertaking a wholesale evacuation of the 
areas which they had only recently conquered. In the south¬ 
eastern Solomons, after a hard skirmish with Allied air power, 
Japanese naval forces—apparently either unwilling or unable 
to press the fight decisively—withdrew. At Milno Bay in 
New Guinea, where a Japanese landing party ran into an 
Allied trap, they again withdrew. 

Only in the Gilberts, where they already ,are ip possession 
of Makin Island, did the Japanese move forward. Here, 
apparently against no opposition, they extended their control 
south westward to include Nauru and Ocean Islands. In the 
Aleutians too the Japanese recently have been increasingly 
active, pooibly indicating plans for further offensive moves, 
but as yet these have not been made. Japanese pianos have 
been sighted around Atka Island, which lies 60 miles or more 
eastward from A dak Island. A dak itself was previously the 
easternmost area in which the Japanese displayed any 
marked interest. Signs of increased activity at Kiska are not 
wanting, and may even indicate the arrival of reinforcements. 

Fighting on the Middle Melanesian Front 

Aside from the continuing air duel, fighting on the Middle 
Melanesian front is now restricted to the rugged area around 
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Kokoda in New Guinea, 60 miles arrow the Owen Stanley 
KAnge from Port Moresby. Ground units clashed sharply 
here this week, and Japanese pressure has increased. Rcin- 
forcemcnts continue to arrive in the Salamaua area. 

While an overland drive to Port Moresby is still not an 
impossibility, the security of this base has been greatly 
strengthened by our new position at MUne Bay This 
strategic inlet at the southeastern tip of New Guinea domi¬ 
nates the China Strait, virtually the only channel through 
the barrier reefs and islands which extend eastward from the 
Now Guinea mainland to Rossel Island, easternmost of the 
Louisiade Group. With Milne Bay and the southeastern 
Solomons in our possession, a successful Ja,>oneae advance on 
Port Moresby by sea is unlikely. On the contrary, the Jar*, 
nese position in Middle Melanesia bikes on an increasingly 
defensive aspect. 

Allied air successes in this area have been particularly 
notable. Japanese attacks on our newly-gained air base at 
Guadalcanal have been repulsed with heavy losses to the 
Japanese and inconsequential casualties for the defenders. 
At the Japanese air base near Buna on New Guinea, 10 Zeros 
were caught taking off: six were destroyed, two damaged. 

y August 29 Allied airmen at Rabaul were encountering 
Zeros of an old type, slow and unable to obtain altitude, and 
our airmen in this theater appeared definitely to have the 
upper hand. 


Withdrawn in Southeastern China 
Hard on the heels of the withdrawing Japanese. Chinese 
troops reoccupied Chekiang’s two most important airport 
towns-ChU-haen, on the Chekiang-Kiangsi railroad, and 
Li-shui, northwest of Wenchow. Chungking announces that 
lU forces are now approaching the railroad city of Chin-hua 
(Kinhwa), where another airfield is situated. At the western 


end of the railroad, in Kiangsi, the Japanese have fallen back 
on their base at Nan-ch’ang. where the Chinese claim to have 
earned the fight into the suburbs. In Kwantung province, 
other Japanese withdrawals have opened the way for a 
Chinese advance southward along the Ilankow-Canton rail¬ 
road. 


Japanese Plane: Siberiat 

The evidences of Japanese withdrawals in China and re¬ 
verses on the Middle Melanesian front, the appearance of 
second-rate planes in the latter theater, and finally the 
sudden resignation of Foreign Minister Shigenori Togo may 
all point to the long expected attack on Siberia. Chinese 
officials, who have been somewhat puisled as to the meaning 
of the Japanese withdrawals, now apparently arc convinced 
that the troops are being sent north. Some 60,000 Japanese 
formerly in Chekiang, they believe, have boon sent to North 
C hrna. General Joseph Stil well, now in India, has himself 
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The Resignation of Togo 

Togo’s resignation especially has been widely interpreted 
as presaging the Siberian attack. Justification for this view 
is derived from the part which Togo is reputed to have played 
in casing Russo-Japanese relations during his term as Ambas¬ 
sador at Moscow (1938-1940), and from the fact that Japan 
has avoided difficulties with the Soviets while he lias been 
Foreign Minister. 

Other observers point out, however, that Togo’s resig¬ 
nation might just as well point to the opposite conclusion. 
His career has been marked by German influence. His 
wife is German, his college studies at Tokyo Imperial Uni- 
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versity were primarily devoted to German literature, he ha# 
been Ambassador to Germany, and he waa regarded as one 
of the prime engineer* of the anti-Comintern pact. Ilia 
resignation might, therefore, be construed with equal logic 
as indicating developments in Japan displeasing to friends 
of Germany—such as a Japanese decision not to attack 
Siberia. 

These observers also point out that Togo’s relinquishment 
of the Ministry of Foreign Affairs may amount merely to a 
further step toward the elimination of civilian influence in 
the cabinet. Until further events shed light on the reasons 
for the shift, three observer* feel that speculation as to the 
significance of Togo’s resignation must remain pure guesses. 

In the past week, meanwhile, no changes have been re¬ 
ported in military dispositions along the Siberian border. 


Japanese Treatment of Americans 
There seems to have been neither rhyme nor reason in the 
variations of treatment oh Americans in Japan and Japanese 
occupied territory, according to a competent observer who 
has had opportunities to talk at length with many of the 
passengers on the exchange ship Gripehotm. In Tokyo for 
instance, some American citiiena were imprisoned, some 
were interned in a camp, others were interned at home, and 
still others were left free to move about the city. Some 
Americans in Shanghai were allowed the freedom of the city, 
while others were kept in solitary confinement. Some citi- 
lens had all property seized outright, while others had their 
holdings carefully listed and filed by Japanese authorities. 
There was an obvious animus against newspaper correspond¬ 
ents and a grudge against certain missionaries in Korea, but 
in very few of the other cases was there any evident reason 
for the particular type of treatment meted out. 
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Economic Conditions in Japan 
Passenger* on the Griptholm reported a variety of shortages 
in Japan. There was a severe shortage of fish in the first 
three months of 1942, attributed by some observers to 
scarcity of gasoline. Rice and sugar have been put under a 
rationing system, as well as salt and meat. leather is ex¬ 
tremely hard to get, and there is a shortage of paper. The 
clothing rationing allowance of one hundred points allows few 
purchases, a winter kimono alone using up 48 points. Drugs 
and medicines are scarce. The observer* felt, however, that 
the drastic efforts which have been made to bring financial 
machinery under control, to increase taxes and prevent infla¬ 
tion have been to a degree successful, and that there is a 
general Japanese willingness to live up to regulations. The 
Japanese are fully organized for their war effort. Moreover, 
these observers believe that Japan is succeeding in consolidat¬ 
ing her economic position in the conquered territories, and 
that she is growing stronger month by month. 


Japanese Concept of the B’ar 

Informed observers on the Griptholm believe that the racial 
aspect of the war, the task of “throwing the white barbarians 
out of Eastern Asia," is not to be disregarded as an element in 
the Japanese concept of the war. Although few of these 
observers would attempt a purely economic explanation of 
the war, many of them stressed the importance of the Japanese 
feeling that Japan must win a wide area which is as nearly as 
possible self-sufficient, and which provides all materials 
necessary' for the waging of war. With but few exceptions 
however, these observers felt that in addition to racial and 
autarchic concepts, the Japanese were influenced by a mysti¬ 
cal conviction of the mission of Japan, and the assurance that 
Japan was divinely called to bring order into Eastern Asia. 
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The observer* pointed out that those who hold such a faith 
can only be disabused of it by complete defeat. 

Paute in India 

Although outbreaks and sabotage are continuing in tho 
countryside, urban nnd manufacturing centers in India are 
apparently beginning to return to normal. Tho East Indian 
Railway has resumed restricted service between Now Delhi 
and Calcutta under military guard. Passengers report, how- 
over, that along one stretch of road botwoon Gaya and Mogul 
Serai every station has l>cen burned. At Calcutta, mica pro¬ 
duction, a few weeks ago curtailed by a half, now appears to 
bo returning to normal, while about 10 percent of the fnctory 
hands who havo been on strike have returned to work. 
Nevertheless, in the textile industry there have been further 
walkouts. At Madras, the two largest textilo mills, both of 
which had important army ordors, havo shut down, while at 
Calcutta 0,000 of tho 7,000 employees of a large cotton mill 
have gone on Striko for what are described as "purely political 
reasons." 

With the suppression of Gandhi's Harijan, the Government 
has now banned virtually every important nationalist jour¬ 
nal in India. Against these press restrictions, tho All-India 
Conference of Newspaper Editors, meeting at New Delhi, has 
vigorously protested. Although the Government has refused 
to relax the censorship, reports from New Delhi suggest that 
a new arrangement will provide for the prccensorship of news 
by local Government advisers in consultation with local press 
representatives. Under this arrangement, some newspapers 
may resume publication. 

In Calcutta, however, official pressure has evidently forced 
the resignation of the editor of the Statesman, India’s leading 
paper. Although British-owned and edited, tho Statesman 
has always shown an understanding of Indian nationalism 

16 


and in the present emergency has appealed for conciliation. 
Now with a former information chief of tho Government of 
India as its now editor, the Statesman will become little more 
than an official mouthpiece. 

Actually tho political situation in India has improved very 
little, and a general civil disobedience campaign is still 
threatening. Compromise proposals advanced thus fur have 
not gone to tho root of India’s difficulties. A plan suggested 
by Sir Fires Khan Noon, Defense Member of tho Viceroy’s 
Executive Council, for dividing India into five autonomous 
dominions, is simply tho Moslem League's idea of Pakistan 
reduced to its logical absurdity, according to an olwervcr in 
New Delhi. Such u proposal—providing for a federation of 
India as unworkable as that of the United States under tho 
Articles of Confederation would please neither Congress nor 
Moslem Ix-ague. Nor havo these two parties as yet come 
any nearer to a mutual understanding -despite a report to 
the efTect that the Vice-President of the Moslem League has 
asked Jinn ah to begin negotiations with Gandhi. Mean¬ 
time, a resolution adopted by the Working Committee of the 
Hindu Mahasabha—the organisation of Orthodox Hindus - 
has called for the immediate independence of India and the 
formation of a national government consisting of represent¬ 
atives of all parties, threatening drastic action if the British 
reject these proposals. 


IIispano-American Neutrality Pactf 
The retiring Argentine Ambassador to Spain is returning 
to his country with the draft of a neutrality pact to which 
the adherence of Spain, Portugal, Argentina, and Chile will 
bo sought, according to unconfirmed information received 
from Buenos Aires. The pact presumably is a last-minute 
Axis-inspired move to counteract the effects of Brasil’s 
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declaration of war, especially in Portugal, and to fix Chilean 
policy Iwforc President Rios’ visit to the United States. 

Rios' visit meanwhile has boon debated in the Chilean 
Senate—a debate which produced the first discussion of 
Chilean foreign policy during the current Chilean Congress. 
One Senator asked whether, if Chile were going to break with 
the Axis, it would not bo bettor to do so boforo the President’s 
trip, thus avoiding any nppearanco of yielding to pressure 
from Washington. No conclusion was roached, and the 
Senate has voted to hold a secret session for further dis¬ 
cussion. 


Cardcnaa R centers Mexican Politics 

The appointment of ox-Presidcnt CArdcnos as Minister of 
National Defense marks a significant turning point in both 
the domestic and international activities of the present 
Mexican Government. CArdenas, who is expected to huve 
complete control of the Army, Navy, and Air Force, becomes 
the most powerful figure in Mexico, next to President Avila 
Camacho. The uneasy balnnce of |x»wer which has charac¬ 
terized the present regime from its inception now moves 
decidedly to the left, for CArdenas represents more truly and 
effectively than any other person in Mexico the combined 
forces of organized labor, the agrarian reform movement, 
and the liberal and radical elements from every walk of life. 

The return of CArdenus to national prominence can be 
expected to instill confidence in the Avila Camacho Govern¬ 
ment on the part of Mexico's rural population, which is 
suffering considerably because of economic dislocations 
brought on by tho war and consequently has become prey 
to the defeatist, anti-government and anti-Yankee propa¬ 
ganda of the fifth column. The weekly El Sinorquisla, for 
example, which has been rather successfully exploiting the 
poverty and hunger of Mexican peasants, expressed the 
18 


greatest alarm at tho prospects of tho CArdenas appoint¬ 
ment, indulging in one of its rare attacks on the cx-Prosident, 
whose |»opularity with tho rural masses it has generally 
respected. 

Despite earlier controversy concerning the possible atti¬ 
tude of the new Defense Minister toward tho United States, 
it ran l>o stated conclusively that General CArdonas is fully 
committed to tho most vigorous prosecution of tho war. 
It can thus bo anticipated that Moxico’s positive contribu¬ 
tions to tho war effort will be notably stepped up, in terms 
of both military preparation and political vigilance. 
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APPENDIX I 

THE GERMAN TRANSPORTATION SITUATION 

Slow tli* outbreak of war In 1939. many observer. have predict*<l the collapre 
of tho Herman transportation ayatem, which ha* been operating under (rent ■ train. 
Even when the lucrrealng demand* on tho dlolant Kaat.ro Front are con.Id.red. 
however, there I* no evldenoe at praarait that would indicate an Imminent break- 
down, according to an analyeU by the Central European Section of the Office of 
Strategic Service*. On the contrary. It la conceivable that the volume of tramo 
can be *tll! further augmented without eeriou* Impairment of the Ail* war effort 

The factor* which favor the Ocrman poeltlon are: Orel. Germany'* abeolut* 
domination of the continental rail network, which haa mad* poaaible the pooling 
of freight car* and locomotive, for common ua* where and when they are moet 
needed; recond. new con.trucllon of equipment, the production of which may 
now oonalderably cored prerloua ret (mate; third, the reorganlaatlon of railway 
management within Germany luelf; and finally, the aolulloo-partWI at leaet- of 
the admittedly dimcult problem of pereonnel 

On the debit .Id* of the Mger U the current Brhleh air offenelve. the rreulU of 
which cannot yet be evaluated In detail. Preecnt bombing, are probably etrlou.ly 
Interfering with l ran. portal Ion In eertaln area., and further effort, asternal Icatly 
to dWrupi Ocrman traffic and lran.pon.tlon may In time produce .ubetantlal 

Unifitolion IW O-man Cea/ref 

At the beginning of 1038 the German National Railroad* operated 33.700 mile* 
of line. Territorial annexation. to the Reich have Increaaed thl* mileage to 47,780, 
and In addition 8,373 mile* In the Government General of Poland and the Pro¬ 
tectorate of Bohemia and Moravia are either under German management or 
•object to elore German aupervUlon. In occupied Rurala about 18000 mile* of 
railroad have been converted from five-foot to etandard gauge. Division manage¬ 
ment.. oompoaed principally of German railroM officii, but acting under military 
command, control operation. In thl. area. Ocrman method, of management, 
operation, and maintenance have been Introduced on all there line*, thereby 
jjjjjjjjjj lb,m ln • unlB «< 1 otlwotk and ineraaelng the efficiency of the .yatem 

In other eubjugated countrhw-aa w.U aa In Hungary. Rumania, and Rulgaria- 
management and operation are clorely aupervUed by German authorltlea. The 
method. are very (legible. In eome eountriea aupervUlon U eonoentraled al the 
headquarter* of the railroad.. In other, German official, are .(.tinned at .trateg* 
poinu throughout the organUatlon. In the whole of A.U Europe Germany thu. 

on''. unfficdS ^ * °' “ *» u «* * nd 
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Uniformity of planning on a largo aeaU notably Infiuenore the dUtribution of 
equipment. A pooling ayatem of freight ear* already U In opwallon throughout 
the territory of lh* Oerraan National Railroad* and In the Protectorate ThU 
pool now Include* 1,100,000 ear*. About fl.000 locomotive, and more than 
300.000 freight ear* have been commandrered from lh* dominated eountriea or. 
leaaed from Italy and from nautral eountriea. 


/VvfucCion Slip-Up 

To Inereare IhU pod. Germany haa mad* remark able effort* to alap up looomot I v# 
and freight ear production. At the outbreak of the war 31,000 locomotive, war* 
available In the araaa now operated by the National Railroad* and In the Protecto¬ 
rate. many of them ovor-ege In the three year* from 1939 to 1941,3,900 loco- 
motive* w*re built. A HrltUh report on equlpm.nl production climate, the 
prreent annual looomoUv* capacity In Germany and the occupied eountriea at 
3.000 3,800. It la porelbl*. however, that three figure* may Mill need to be 
revtaod upward. Pollah Intelligence eourcre report that Jullu. DorpmQller. Min¬ 
uter of Tran.port, haa announced to the Induatry a new annual court ruction 
program of 7.800 "almple type" locomotive*. While euch a figure may e*«n • tar- 
tling at firet glanoe. It la probably not Imporelble that after eareful preparation the 
Induatry in Axl. Europe could treble production, on Ihe areumptlon of an eipanded 
plant capacity, mare production method., and a threeahlfl work day. Sufficient 
materiel end Ubor probably are being made available; report, from variou. aourcra 
Indicate that equipment production haa been given priority equal to that foe 
aircraft, tanka, and aubtnarlnee, and that .killed workmen are even being recelled 
from the armed fore*. 

At the beginning of the war 830,000 freight ear* were available In lh# area 
now operated by the German National Railroad, and In the Protectorate. It 
la rellmated by the Brlllah that by 1941 production In Oermany and the occupied 
lerrttorire had Increaaed from 13,000 to 195,000 per year, and that a furth.r 
Inereare may be expected In 1943. In .pile of locomotive and ear ahortagre, 
which up to date hav e been undeniable, the war-Ume demand ha. breo met, and 
the .upply probehly will Inereare In the near future. 


TVoJtc Regulation 

On the Una* operated al prerent by the German National Railroad., freight 
traffic waa 38 peroent higher In 1941 than In 1939 To cop* with thl* Waffle, 
paarenger train acrvlec for civilian, haa bran curtalW In Germany by about 80 
percent, with even greater reatrietlona reported from other area*. Rretriellona 
of thl. magnitude have had a deelelve effect on the railroad operation, throughout 
continental Europe, where In normal time, p-renger train mileaga oonaldarably 
exceed, the freight train mileage. (In the United 8utaa, peacetime paarenger 
train mileage -aa about 48 praoenl of the total, In Oermany It w*. nearly 88 
percent.) 

Freight traffic la regulated re to volume. dlatribuUon. and flow through a ayatem 
of prioritle* and traffic regimentation. Thl. ayatem include, .trie* regulation, 
for increaaing the average carload and for epeedlng up loading and unloading. 
In 1941 the average freight train load wre 12 percent higher than In 1938. 
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ha*, ban replaced b, lea reliable peroon. Th. I jm om Mnnnl ,, 
lh- Melee erf the (mrman National IUUro.,1. Include H0.0cT.om-n andMWW 

‘"I’ lh! h |L7hTTl^-,7-n'rbut*T 

JT T** 11 * n •mportant fador In maintainln* Oorman control of 

UUt « #« p Wt*'/I Ql (Yiti ,t*rr.( Ftim- 
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APPENDIX II 

CHINA AND TH* WAB-A COMMUNIST VIEW 

(Th. follo.Uv. ataUm.nu of Omoral Chno P.n lal. mpfMnUllr. In Chu-itU. 
of th, ChlaM Cooiiiunlat PaM,. .w. mad, lo an Am-rtma .hn .M nwll, 
In ('huD.lln. Oanaral Chou U rw.«nUad b, authorItatu. Anwrloan olarwr. 
“ ol I'mant-da, Chinn 1 , moat Impodant polltUal thlnkm. II, Uvm In 
• IMual UoUUon In Chungking M |-ratod from ao«UI Mnlatl -tUi oth-r China, 
b, ram of hU part, moomIIom and th. thnat of official d-appm.nl. and -it 
off b, d-tanw from hh Mlo. Commun-U In north-at China IIU >Uw. 
am pmanWd hem prlmarll, foe U-lr lotorct a. a mfWUon of China, Commun-t 
opinion.) 


Tto CAiaa W„ Kft.I 

A.kod .hothar China* Con.mmUU am al-IUd with the China, war ,(Tort. 
a.Mral Chou d-tln ( u-hcl t-o phaaa In lh. •tru W U with ia|«n Ilurla. th. 
Bmt l.o ,cam. th-m wu flerm fl.htio* on man, fmnU. aad th. Cw>tral Onmo 
mcitl tk.oud lu primar, atWnUoo to mliltar, affair, -tralr In* troop,, mobUlc 
In* lh. maaa, and Imim.ln, mil.Ur, nr«anlaatk>n. Allhou*h lh* China, l-t 
man, mat, th.tr arm-, baam* • WaitII, alronnr 

Durtn* the pad thro. ,mr. un lh. nthcr hand, th. Japaoa* .Hark ha. weak- 
a-d. and mod of th. front. ha«. ban rolatlrol, calm. AMMdlngl,, lh. Cairo] 
Ooicnn—nl ha, |tald IllU. at tent u n to the tralnln* of men In U- modem tah- 
nlquo of war and ha. I—on malnl, ooeoerr-d In dlalpilnln* th. CoamunUU. 
Onl, at euoh point— a Iho fapanea aduaU, alUek. wlD China, troop, fl*ht. 

AMthdm Tdard IkiUin .a 4 Aaerfro 


General Chou aid that hldodtaJI, China, authorlta l,a.. deretopml IhNr 
own wa, of drolln* with Brttleh and Am-rlror- Whn Britain had a dror* 
podlkto In the Pa Bat, the China, worn earrful to proaro. fr-odl, rolation. 
Now that the BrltUh ham boen dd-aud b, the JapanM. China, aulhorltla 
take a contrar, attitude, aad erra fall to troal tb. Brltoh a alba In a united 
wa .float In nation to the traditional arro*anro d the BhtUh. anti-Bnl-h 
antiment In China - weUIn* up. 

Toward. Iho Valtod Butoe. China, baden hare a dlff.mil attitude. The, 
eoe-idw that Am.rlear- In *eoaal know ver, little about China, aod that the 
United Suta - u*, pro, for help, material* and moa,. American iraaroalt. 



loan mat be a *lft for their fl-e ,rare of flcblln*. If the 
United Huta rtfuaed to (Ir. help. U- Chlnaa Government would throaton to 
maka peaM, but Oeneral Chou want oo to a, that there U no dan»r at all of 
China 1 , makln* paea. IneidantaU,. he aid. ra-tana ha 
budaa. .loro help - a aa, to pt (Editor 1 # aoto: ftnro l 

, notabl, difficult | 









































(THE WAR 
THIS WEEK 


September 3-10, 1942 


graded ttfCUSSff 


Prinxmifc, 0* Board of Anolyju 



Heitkmiiku 3-10, 1042 


SECHET 


Office of Strategic Services 

THE WAR THIS WEEK 

A* tho Russian* continue to beet off German attack* of 
almost unparalleled intensity l>eforc Stalingrad, observers are 
laying increasing emphasis on the shortness of the fighting 
season on the Eastern Front, and Prime Minister Churchill 
has remarked cryptically: "Of the Russian front 1 will only 
at tide moment say it is the 8th of September.’’ 

Meanwhile the British have blunted a heavy attack by 
Rommel and have forced him back substantially to tho line 
from which ho initiated nn apparently ambitious offensive. 
The revorae was punctuated by heavy lomm in enemy motor 
transport. Anglo-French differences in tho Levant are reach¬ 
ing a crisis stage, with Do Gaulle apparently determined to 
stand hi* ground. 

In Spain reliable observers Ve in recent government shift*— 
and notably in the ousting of Sutler -changes reflecting 
primarily the domestic situation but generally favorable to 
the interests of tho United Nations. On its side, the Vichy 
regime continues to yiold concessions to tho Germans, but an 
unusually well informed observer believes that Laval is still 
determined to conclude no military agreement with the 
Nasi*, a situation now considered to reflect in part his doubts 
of eventual German victory. 

Exceptional Japanese maritime activity in Melanesia sug¬ 
gests an early intensification of operations in tho Solomons 
and in New Guinea, while the Japanese continue to relinquish 
their earlier gains in Chekiang a move which remains 
enigmatic to date. 

Indian disorders are entering their second month and 
some observers still believe that the real campaign of civil 
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disobedience lie. in the future. Report, indicate meanwhile 
that the Hindu Mahaaabha is seeking permiwon to com¬ 
municate a significant compromise proposal to the iaih l 
Congress leaders. 

The Defense of Stalingrad 

I? ° n * id ™' lhe »' 8ulin«r«l have 

thus far beaten off German ground and air assaults of an 
intensity unparalleled since the siege of Sevastopol. To the 
west the attackers have apparently reached the suburbs of 
the city, leaving the Russians little maneuver space for their 
mechanised units. The Soviet forces, however, apparently 
intend to resist to the last, and hand-to-hand fighting alone 
““ lhl9 Verdun." After failing to find a soft 
spot, the Germans have now resorted to costly frontal attacks. 

Observers emphasise that with the supply position of both 
sides extremely critical, each day that Stalingrad holds out is 

fZ of events on the Extern 

Front. The Ruratarui aro practically ent off from ropphro 
»nd romforooroento: the .tucker, m now bombmgthe 
Astrakhan-.Saratov mi] way caat of the Volga, the bw free 

XfeM ra" n ° r ^' ■ A ” d ,hc G " m “* ‘banwlvro have been 
obliged to commit increasing numbers of men and quantities 
^mechKured equipnnrot Jon* the two ringhstrack railway, 
that roryo a, thetr ropply hnee. In the opinion of «ir expert., 

Z 1,000 G " m “ pl ““' •>“•* of 

them diveiombere, now concentrated before Stalingrad 

may not be f„ from the troth. Some oteomiS 

that the Naim are ao heavily committed around Stalingrad 
and have been delayed ao long, that they may find ittoolata 
tojaunch another major offenave on the Extern From Z 

^ PT“ P on th * Tamm. Peninsula and 
the fall of Novoromuak have long been diarounted a, the 


Secret 

inescapable consequences of the German drivo toward the 
Caucasus. Similarly, the fall of Grosnyi—now threatened by 
a Naai bridgehead across the Terek River—would not deci¬ 
sively alter the Russian military position; in this sector the 
Germans have evidently been held up by a lack of air strength, 
now massed before Stalingrad. But the Kasis infiltration of 
the Caucasus panes represents a real and growing danger. 
"Tide Russian mountain troops have counterattacked in the 
Klych Valley south of the Klukbor pass, small Nasi units 
have continued to filter over the leaser passes to the south. 
Such infiltrations could eventually threaten the whole Soviet 
position in the Trans-Caucasus. 


Rommel Withdraw in Egypt 

The German attack in Egypt has proved a tactical failure, 
and Marshal Rommel has now withdrawn his forces behind 
an antitank screen only slightly cast of the line from which 
he launched his .drive on the night of August 30. 

The high percentage of Rommel’s total available strength 
concentrated for this attack has led military observers hero 
to feel that this was probably planned as the first step of a 
major offensive. Rommel’s two German armored divisions, 
supported by other German and Italian units, struck north¬ 
eastward through the British minefields, apparently trying 
to lure British tank forces into a pitched battle. Avoiding 
such an action, the British harassed Axis forces with artillery, 
mobile units, and air attacks. They then forced the Germans 
to withdraw by coordinating a sharp New Zealand attack 
from the north (threatening to cut off advance German 
forces) with intense air raids on enemy columns. British 
units constantly harassed the enemy during the retreat. 
Axis losses in tanks were considerable. 

A major factor in the German reverse was the Allies' 
unquestioned command of the air. Allied air forces 
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inflicted heavy losses on enemy motor transport, and with¬ 
drawal of these columns began early—an indication that this 
particular attack was over. Enemy fighters were kept on 
the defensive, and apparently the Germans did not use dive 
bombers. This has caused further speculation as to the 
strength of German air reserves available at this time, 
although some observers suggest that the principal limiting 
factor in this theater may have been gasoline. 

Axis forces are now digging in behind their anti-tank 
screen. They apparently still hold sections of the British 
minefields. Although their supply situation is presumably 
increasingly tight, especially with regard to gasoline and 
motor transport, there is no indication that the Axis is 
planning to retreat beyond the present line. The rate of 
sinking of enemy supply ships has been extremely heavy. 
Nevertheless some observers do not exclude the possibility 
that Rommel might shortly renew his attack, if he feels 
that time is running against him. Forces are still con¬ 
centrated in the southern sector and the situation remains 
tense. 

Anglo-French Crisis in the Levant 

In Syria De Gaulle appears determined to force the issue, 
and has implied that he expects the British to be prepared to 
hand over the military command of the Levant as of Sep¬ 
tember 10. He bases this demand on the De Gaulle-Lyttle- 
ton agreements of 1941, which provided that command would 
rest with whoever had the larger forces in the area. The 
British deny De Gaulle’s claim that his troops outnumber 
British forces there. 

Meanwhile De Gaulle and Casey have not yet arranged a 
place of meeting. 
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Spanish Cabinet Changes: Sufier Ousted 

The important changes which Franco made in his Govern¬ 
ment on September 3 were dictated primarily by internal 
pressures. Heightened by economic strain and wartime con¬ 
ditions, tension has long been mounting within the Falange, 
and between the Falange and such conservative groups as the 
Army, the Church, and the Monarchists. The bomb outrage 
committed at Bilbao by prominent Falangists precipitated a 
crisis; and Franco has attempted to restore harmony and 
stabilize his regime by severely punishing the guilty and re¬ 
moving key figures about whom antagonism centered. Well 
qualified observers feel that the net result indicates the Army 
has won the first round of its fight with the Falange; that 
Franco may have strengthened his own position; and that the 
changes in general favor Allied interests, so far as they affect 
foreign policy at all. 

Most important was the removal of the unpopular Serrano 
Sufier from two high offices. Franco has himself succeeded 
Sufier as president of the Junta Politics of the Falange and 
has appointed to the Foreign Ministry General Gomez 
Jordana. The latter has been a staff officer during most of 
his career, and is considered something of an old guard 
bureaucrat, loyal to Franco, and satisfactory to the con¬ 
servative groups. He is not believed to have any pro- 
German sympathies, and is credited with resisting Italian 
pressure when Foreign Minister in 1939. Sufier had reput¬ 
edly *been growing less pro-German than formerly, but he 
remained the principal exponent and symbol of close rela¬ 
tions with the Axis. Although removed primarily because 
of internal opposition, his departure is a blow to Nazi prestige 
in Spain and may suggest that the Franco regime is now 
less certain of ultimate Axis victory. 
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Other Shi/U in Franco'i Government 
'Hio three other change* are of 1cm clear-cut significance, 
but in general Franco seems to have fallen l>ack on competent 
administrator* of lew decided political commitment*. 

After othere had refused, Franco persuaded hi* Chief of 
Staff. General Carlos Asonsio, to succeed the Royalist Varela 
as War Minister. Aiwnsio is considered a man of intelligence 
and efficiency, who joined the Party ns a matter of form but 
who is without any special political nspirations. 

The new Minister of the Interior, Bio* Peres, is a former 
teacher of law who joined the Party but who ha* taken no 
active part in it* activities. He has previously held impor¬ 
tant post* in the judicial hierarchy. 

As a measure of uppoaactnent to tho Army group, Franco 
has ousted Joed Luna from tho Vico Secretary-Generalship of 
tho Falangc. The Utter was assocUted with tho worst olo- 
ment* of tho Party, and was implicated in the Bilbao incident, 
rho office has been filled, however, by Manuel Morn Figu- 
croa a FaUngo leader who has recently "crusaded" with 
the Blue Division against tho Soviet. 

Although the conservative groups appear to have gained 
from tho Cabinet reshuffle, powerful Falangist* still remain 
in office, and it is probably too early to oonsider Sufler com¬ 
pletely out of tho picture. He may reappear cither in an 
important position at homo or as Ambassador to Romo. 
The Spanish press had made no comment except to state 
tluit the Cabinet shift* involvo no change in internal or 
external policy. Some observers suggest that with theao 
change* Spain move* one stop nearer to a Monarchist rwtora- 
tion engineered by the conservative groups, who are mili- 
tantly opposed to any return of tho Republic. 


Ixival Weight Further Concessions 

Although tho French prom carried an official denial of tho 
presence of German troops at Dakar, Laval is bclioved to 
have consented to tho sending there of two German military 
observers, probably passing a* civilians. The State Depart¬ 
ment has protested tho turning over to Germany of any 
merchant shipping, either French or foreign, now stationed 
in French port*. Such a step exoeeds tho demands of the 
Armistice agreement, but Laval ha* stated tliat it will be 
"difficult" not to lot Germany have about 40,000 ton* of 
shipping Ix'longing to nationals of occupied countries. 

An unusually well qualified observer, however, feels that 
Laval will not conclude any general military agreement with 
tho Germans it being the basic principle of his policy not to 
draw Franco into the war on either sido. 

In Alsace-Lorraine the Germans are reported to bo en¬ 
rolling boys of 14 to 10 for German lal>or camps and planning 
to conscript men 17 to 45 for the German Army. laval 
apparently kept Ptftain in tho dark about this for several 
days, and then finally submitted a protest to the Germans, 
allegedly sent merely as a matter of form. Vichy officials 
admit that no such provisions were included in the Armistice 
conventions, but they are completely apathetic about tho 
question. In Alsace tho Germans are apparently taking 
strong action against resistance to tho execution of their plans. 

On the occasion of the abolition of the last vestige* of 
parliamentary institutions, Eduard Herriot, President of 
the Chamber, and Julc* Jcanncnoy, President of the Senate, 
arc reported in tho press to have addressed a letter to Ptftain 
warning tliat Franco would not follow along tho path leading 
to war against "our allies.” In their unusually outspoken 
letter, the two leaders also protested against the establish¬ 
ment of a dictatorial regimo at Vichy, in violation of earlier 
pledge*. 
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Axis activities in North Africa are generally more quiet 
now than they have been over the past eighteen months, 
according to a highly-placed observer. Nevertheless, the 
press in Morocco, following the anti-Anglo-Saxon line taken 
by Vichy propaganda, is reported by another source to be 
definitely more pro-Axia than previously. 

Japan** Pressure on the MiddU Mtlarunan From 
I/)cal enemy pressure continues on the Middle Melanesian 
front, where further Japanese operations against Allied posi¬ 
tions in New Guinea, the Solomons, or both, are expected. 
On September 6, 3 light cruisers and 26 destroyers—an 
unprecedented concentration of destroyers in these waters 
were Mghted in the Shortland Harbor-Buin (Bougainville 
Island) area, about 350 miles northwest of Tulagi. The day 
l-’fore, more than 100 landing barges were counted at Rabaul 
Harbor, and both here and in the vicinity of the Trobriand 
Islands, northeast of Milne Bay, cruisers and destroyers were 
sighted. . 

These evidences of Japanese reluctance to lose the initiative 
in this theater were coupled with continuing heavy pressure 
on Allied positions in the Kokoda area, and small-scale pene¬ 
trations elsewhere. At Kokoda Japanese troops have fought 
their way through “The Gap" in the Owen Stanley Range to 
Kfogi, and are now on the southwestern slopes of these moun¬ 
tains, about 35 miles air distance from Port Moresby. In the 
southeastern Solomons, small night infiltration parties have 
succeeded in landing on several islands from which the Jap¬ 
anese recently were ejected. These parties, equipped with 
radio, land at points outside the immediate reach of United 
Nations' ground forces and set up machine gun posts. By 
September 2, five such posts had been located on or near 
Guadalcanal, three on Malaita Island, one on Florida Island, 
and one at least on the Russell Islands. 
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The Japanese also are becoming increasingly active in the 
Gilbert Islands. On Ahemama and Tarawa Islands, par¬ 
ticularly, military observers believe sufficient Japanese land, 
sea, and air forces are now available to carry out attacks on 
the strategic Pacific islands to the eastward which dot the 
Allied supply line to Australia. 

These moves, both at Kokoda and in the Solomons, have 
been countered by United Nations ground and air forces. 
Japanese casualties at Kokoda are estimated at more than 
1,000. United Nations’ plane* inflicted relatively heavy 
casualties on Japanese troops attempting landings September 
3 on San Jorge Island, 65 miles northwest of Guadalcanal, and 
September 5 on Guadalcanal itself. At Milne Bay, where an 
enemy landing party was foroed to withdraw after falling into 
an Allied trap, the Japanese lost some 600 troops. 

Japan e* .Vows in Ck t kim § 

The withdrawal in Chekiang has now slowed, and the 
Japanese continue in poss e ss i on of the railroad and airport 
town of Chin-hna. former provincial capital. There is, how¬ 
ever. no indication that the Japanese are preparing important 
counterattacks in this region, and it seems clear that for the 
present at least they are resigned to relinquishing most of the 
gains of their summer campaign. 

These gains were of considerable importance in both nature 
and extent. By July the Japanese had seised all important 
airfields in Chekiang Province. They had succeeded in 
occupying the Hangchow-Nanchang Railway and had opened 
a potential land communication route to their base at Nan- 
chang. They had pushed south and west of Nanchang, 
threatening a drive along the Kiangsi-Hunan railway, and 
they had driven some distance northward from Canton along 
the Canton-Hankow Railway Occupation of Nan-ch’cng, 
in northeastern Kiangsi, had cut off the better of the two 
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road* which link the province of Fukien with tho remainder 
of Free China. Moreover, the Japanese had drawn a serai- 
eircle around tho Chekiang flea board from Wenchow through 
Ch’U-hflieo and Chin-hua to Hangchow, which denied to 
Chungking important smuggling ccntom and Halt supplire. 

Reasons for the Japanese withdrawal are not yet dear. 
Ft in fairly oertain that withdrawal waa not occasioned by 
Chinese pressure, but there in no real indication yet oh to 
why the Japanese High Command came to this decision. Tho 
relinquishment of tho Chekiang airfields at a time when the 
United States Army Air Force in Chinn ia showing increasing 
activity in puuling, particularly in view of the phobia of the 
Japanese regarding bombing raids agninst Japan proper. 
Some observers beliovo that tho Japanmc may be hoping 
to cut ofT air raids by action elsewhere, possibly some move 
against the India-to-China nir route, intended to intercept 
aircraft before they reach China. Japanese bombers and 
lighters recently have flown over Chittagong, but as yet 
there have been no other signs of offensive action, and no 
significant movement of troops or aircraft, toward India have 
been reported. 

fteneuwf Prediction» of Japaimt Attack on Siberia 

Predictions that Japan will soon attack .Siberia continue to 
appear, but the more cautious versions forecast that she will 
do so only if the Germans crush Russia in Europe or if tho 
United .States uses Siberian territory for bases. 

The Japanese arc now fully prepared for an invasion, which, 
if it occurred, would doubtless be unannounced, of lightning 
rapidity, and simultaneous at all selected points along the 
2,500 mile lino from Vladivostok to the railroad terminals in 
Inner Mongolia. Various informants place the Japanese 
forces in Manchuria at from 050,000 to 1,000,000 men, and 
rough estimates locate half or more of their available combat 
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plan cm in this area—about equally divided between Japan 
(including Karafuto) and Manchuria-Koroa. Olworvers, 
using previous Japanese training schoduleM as a basis, consider 
that tho ten divisions of recruits In Japan are now ready for 
aetivo duty, and that Japan luis port facilities and shipping 
available to ferry those divisions, or such of tho garrison divi¬ 
sions in Japan as they might replace, to tho mainland in n 
month's time. Chin see sources, which for some time have 
vaguely rejwrtod movements of Japanoso units northward 
from China into Manchuria, have recently become more 
specific about such movements to Kalgnn and other points 
nlong tho southern fringe of tho Mongolian plateau. Finally, 
tho Japanese Imvo apparently completed all contemplated 
transferH in tho high command. 

The Cheater East Aeia Minietry 

Premier Tojo has announced the creation of a now "Greater 
East Asia Ministry" to be headed by u Minister of Cabinet 
rank. Tho new dciuirtmont is to bo the "general organ for 
conducting administrative work covering the fields of politics, 
economics, and culture within the Greater East Asia sphere, 
excepting Japan proper, Korea, Formosa, and Karafuto." 
Previously Ja|>aneso administrative activites in Manchuria, 
Oocupied China, and tho newly occupied areas in the south¬ 
west Pacific have been guided by a multitude of separate 
boards and agencies. The consolidation of those functions 
under one Ministry is u significant administrative reform, 
reflecting long-term Japanese planning for the areas she has 
conquered. Should General Teiichi Suxuki, long-time Presi¬ 
dent of tho highly important Planning Board, be appointed 
to the new Ministry (u likely possibility according to current 
report), a furtiier indication would be given of tho political 
importance of the new development. 

The creation of tho new Ministry clarifies the resignations 
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of Foreign Minister Togo find Vice Foreign Minister Nishi, 
which occurred last week. The Ministry of Foreign Affairs 
is hardest hit of all the Ministries which have been obliged to 
relinquish functions to the new organ. Togo and Nishi, ms 
the ranking career men of their Ministry, evidently felt con¬ 
strained to resign, either as a measure of protest, or to avert 
the loss of face which might result for Ministers who remained 
in office after their power had been curtailed. 


India: The Hindu Mahasabha't Proposals 

Tire proposals for limited independence and the formation 
of a national government advanced by the Hindu Mahasabha 
are, in the opinion of an American observer in New Delhi, 
the single positive plan for a settlement put forward by an 
important political group since the imprisonment of the 
Congress leaders (The War This Week, August 27-September 
3, d. 17). Furthermore, according to the author of the 
Mahasabha draft, they represent the position held by Nehru 
and Asad just before they were jailed—a view that they felt 
sure the Mahatma would accept. Now the Mahasabha has 
approached the Viceroy with its proposals, apparently seek¬ 
ing his permission to establish contact with the Congress 
chiefs. 

Our observer surmises, however, that the Government 
will not prove accommodating. In his latest statement to 
the House of Commons, Prime Minister Churchill has de¬ 
clared that with (more "white” troops in India than at any 
time since the beginning of the British connection, the course 
of events in India is improving and on the whole is reassur¬ 
ing; the British Government, he concludes, intends to give 
all possible support to the Viceroy and Government of India. 
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Retrospect on the Disorders , 

With the current disorders in India going into their second 
month, it is now possible to recapitulate briefly some of their 
consequences and the partial recovery from them that has 
taken place. Advices from New Delhi summarise the 
disturbances to date. 

Interruptions of railway service have occurred most ex¬ 
tensively on the East Indian Railway, the premier line of 
India, and the route from Calcutta to the north and north¬ 
west, and one of the two routes from Calcutta to Bombay. 
Although the railway has established limited service over the 
“Grand Chord” line, the "Main Line” running through Patna 
is still out between Patna and Mogul 8erai. Between 
Lucknow and Cawnporc similar interruptions of service have 
occurred. The Bengal and Northwestern Itailway has like¬ 
wise suffered serious interruptions, while temporary suspen¬ 
sions of sen-ice have occurred between Madras and Calcutta 
and on the Bengal and Nagpur railway, the second route from 
Calcutta to Bombay. These disorders, coupled with flood 
washouts along the Northwestern Railway from Karachi to 
Lahore, and from Karachi to Baluchistan, seriously affected 
India’s entire transportation system during August, and re¬ 
covery is as yet by no means complete. 

Industrial Disturbances 

While the strike in the Tata Steel Plant at Jamshedpur is 
now in process of settlement, employees of the Steel Cor¬ 
poration of Bengal and of the Mysore Iron and Steel Works 
are still on strike. These three produce all but a minute 
fraction of India’s steel. In Bombay, 64 out of 67 textile 
mills are now back in production, but in Ahmedabad the 
employee* of 50 mills have not yet returned to work. In 
Bangalore, India’s one aircraft factory has apparently 
resumed production. Although many private plants working 
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on government contract* have obliged to clow down, 
the government ordnaneo factories havo been ublo to nmin- 
Uin operation. By tho payment of "dearness allowances", 
tho establishment of food shops wiling good* at regulated 
I" 1 **. and the im of police and troops, tho Government lias 
tried to keep dislocation of it* industrial program down to a 
minimum. 

In general, opinion reaching thia country differs as to 
whether tho disorder* have Ixs-n tho work of Congress groujw 
or of hooligan element*. Tlio Government clairnM that those 
outbreaks conform to a plan formulated by Congress leaden 
Is'fore the Bombay meeting of August 7. (Engross sympa¬ 
thisers maintain, however, that the disorders are not Con¬ 
gress-directed, and that Congress nonviolent noncoopera- 
tion when it begins will Ik- far more general and far lew 
controllable than the anti-British activity to date. 

With this latter opinion an American observer on the spot 
is in substantial agreement. He believes that an intensified 
civil disobedience campaign will start very soon, and that it 
will be so powerful that the Government will bo unablo to 
suppress it. The present tendency to minimise the possibility 
of a Japanese invasion of India, he maintains, is strengthening 
the position of tho Government in it* refusal to roach a clear- 
cut'settlement of India’s current difficulties. Unless tho 
British offer the Indian people a constructive, workable pro¬ 
gram, he concludes, India cannot become an effective United 
Nations base for military operations against Japan. 

Significance of General Justo’i Offer 
The offer of the Argentine General Justo to sene against 
the Axis in the Brasilian army adds considerably to the 
embarrassment and discomfort of the adamantly isolationist 
Castillo Government. Though General Justo may bo moti¬ 
vated to some extent by personal political aspirations, the 
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fact that lie, an ex-President of Argentina with pronounced 
conservative leanings, has decided to throw his full weight on 
the side of the United Nations is further indication of the 
narrow political base which supports the Castillo semi- 
dictatorship. 

General Justo’s petition to the Argentine Congress for 
permission to serve in the Brasilian army has bean referred 
to a subcommittee on constitutional affairs. Significantly 
enough, Deputy Uaffo do la Ilottn, a member of Castillo’s 
own party, has already publicly recommended that Argentine 
citisens lx? grunted tho right to serve in any American 
army. In the meantime, General Justo has made political 
capital of his situation. He has appeared jointly with 
President Vargas and Nelson Rockefeller at a huge public 
meeting celebrating the 120th anniversary of Brasilian 
independence. 

liraeil Expropriatet an Axis Eelate 

Tho recent expropriation for defense purpose* of n $100,- 
000,000 Italian owned estate (the property of Henrique 
Isige), with wide holdings in shipping, mining, and industry, 
indicate* the vigor of the Vargas administration in prosecut¬ 
ing the economic phase of the war. This act is also in line 
with the recent trend in Brasil toward state ownership of 
basic Industrie*. Tho federal government already owns the 
Lloyd Brasileiro, principal steamship line of the country, 
the new steel mill at Volta Rrdonda, and many railroad linos. 

The shifting of submarine packs to the South Atlantic has 
increased tho food shortage in the bulge area of Brasil, al¬ 
ready serious because of two years of drought and wartime 
demands upon existing stocks. Coastwise traffic which nor¬ 
mally brings surplus foodstuffs of tho rich agricultural south¬ 
ern state* to northeastern Brasil has been disrupted by recent 
ship sinkings and hy reluctance of vessels to leave port with¬ 
out naval escort. 




mmsm 


































































Secret 



alee civil *u If ladlA la M partitioned), 

I>d ow laeue. ho*.**, all Iik) 14i partlaa are In Mrrrn^nl. They *11 demand 
lha rapid trara/rr of 4diiiiul.lr.il.o oontrol In native Indiana and lha abolition 
of iba pool of Oov.rnor-General (Viceroy) and lha Hecrctaryahlp of Hute for 
India In London. At lha pnaaol lima. although II otil of IA Mibm of lha 
Vlaeroy'. Kiaeutlve Counell ar. Indiana. Ihey do not nnjoy lha oounUy’a eon- 
“<*—• alsce Ihay have no pa.lla.D~.Ufy naponalbUlly. Furthannore, lha 
Ootwnor General ha. an ultimate v-lo ova. any of Ihalr dncMona. finally, lha 
pWUona which Indiana eonaldar moat Important, lha Finance Mlnlalry and lha 
UM* ' ffi llhZn <WhUb “ nU0ta ,b * , ‘ >lk * * nJ 1 •*•*«>. » Mill 


APPENDIX II 

FOOD SUPPLIES IN CAUCASIA 

n» l«n of larrllory and Iba Lamport dimcultlae Impoaad on Rumla by lha 
Oaraun In.a.Ion of lha North Caoraaua will aaoanluala lha praeent aarh.iia 
problem of food aupply In Rurnla a. a whole and will ha«a Immediate repcrcuMone 
In lha Trana-Cauraau*. according to a rapoM prepared In lha Kaet-European 
Baellon of tha Office of BtraL*)n Marvin* Tba North Cauoaaua nonnaUy y 1.14a 
a aurplu. of grain, vegetable olla, livmtotk, and Bab (caught In tha north.™ 
waUf. of lha Ca.plan). Tha Tran^Caucaeu. nonnally ha. a au.plua of cotton, 
lobaooo, lea and cltru. frulU. but a aerv.ua daBoli of grain 
All hough lha affacta of lha loa. of lha North Caora.ua on Hu-la'a overall food 
poalllon an Kill under eludy, II la obvlou. lhal unoccupied Ru«lo lo lha north 
andaaal haabaaai denied Important grain rjpplle. a. a mault cf lha pmant partUI 
occupation of lha North Cnucaaue. A further occupation of tha antire North 


•ua wouM alullariy deny |h- regloo’i Unlock re~n.ro- lo tha mat of 
l Aa for lha Trana-Cnoonau.. lha current Gannan advance lo lha north 
■aady eotnpUcalad Ha food poalllon by deereaelng lu onUIda aupply and by 
•In* Ita demand (owln* to Iba Influa of aoldlcra and rafu*aaa>—a all nation 
lha template occupation cf lha North Cauoaaua would only Intanalfy. 


fl-aod Grata. 

Both the North and Trane^uoneue arm produce a 
agricultural nppUaa, a. I, Indicated In tha following tab*. 
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Th# North Cm*. normally yield. a grain rirplu* of •boot 1,800.000 ter* 
oooooUy. A third of UU rarplra. rarac 000,000 ten., ha. trauelly l-.n rraulrod 
“"T ««*“ ,U<,rt ‘ * TWCnucrau. region Th. nM, bavail- 

•bl* for g-n-el dtotrl Union. Th. Ouuh do* occupy almo.1 all of ih. '..In 
“ lo end although th. rarranih«.«t My „„ h „. ^ 

Mora Ite Invadon. It I. certain U.l It -m not fully tren.po.ted from 
lh« lift III* IOM. 

TU normal «-.ln .(.felt of Ih. Trw-.-C.noMu. ,ui. m Ih. oomlng year, h. 
augmrated by Ih. praranro of .t Iwt 1,800,000 rWu.-o. Should ih. Olnuni 
o.mpl.U ih. ranqurot of ih. North Ceuoa.ua, additional rofugra. can I. ..proud, 
rw-n. Ih. teul eraroUonln the civilian popul.ilon lo l-rtep. 3.000000 Und.r 
normal «l>. Trei—C.ucMu. defied lor civilian uaro in I'M ihu. I. 

rated from 000.000 Ion. annually lo almo.1 1,000,000 ten.. Ii b behaved ih.i 
0nnd “il M * h “ fi « ur " « hl «•“ >- hat m-ra than 

1.000,000 Ion. Ihu. approximately 100,000 loo. |-r month of alilppin« .p« 
on Ih. railway, lo OurU* and Kraanovottok. an I an appropriate .olum. of 
marrhanl .hlppln' on Ih. Oacplaa, may hav. lo b. allocated lo thto civilian nrad, 
oompIteU^ Ih. already dimrull and oily problem of military .upply In Ih. 
TWCaucrau. Wh.n Ih. cfvllian population to .ten of food. It to obvlou. 
Ihal Ih. .nllra food .upply of Ih. Kuralan army In Ih. Trerra-Caucu. rodilute 
an aditltioiial d.Odl Item 


1’^teN.fW. 

(temm, occupation of Ite North Caorrou. will rtony to Hurai* Important oU- 
ted teourte. in Ih. form of teior oil bran. and .unfiovror ted. Th. am. to 
ih. large.I praduorr of ctor oU tear* In tte country. Th. lo. of lb. v-g.tabl. 

, ,ro “ l ,h “* aourw. not only will .fleet human contumptlon, but will atoo 
reduce ih. . ipply of lubricating oil. .tnra crater oU to. In part, wad for th. lubrte- 

tei m nl' iT * n c° m “ RumU Th ’ f ' ta * "** i"'" 1 ”"' 0 " •» •*»«<*»•* 


Tte major Uvrateek region. In Ih. North Caur-u. hav. not y.t bran fully 

L " U,B 9bo * ° ' North C-*— " «"*‘«PW. W 

quanutte of mu and mrat product*. m well m 83,000 Ion. of hkte per y.ar 
(abmil 8 p*rr.nl of lb. total national hid. output) will b. tel. 

Tr» .ulwtanUaJ Uvrateek popuUllon of Ih. Trara-Caucrau. -Ill undoubtedly 
•uff.r from an acute .ten*. of frad and forao crop, which am normally Imported 
in luanllly. from otter am*. Thto .hortag. Ill rr-ull In ..Un.iv. rfatehUrin. 
ofUj. Ttete-Canraru. tento In Ite eour. of ih. comln, y.M, .1 a llrn. -ten ntet 

ZZ^ZIXZSSE, P t,tu *' r " > hma nii0 ° 01 "* lon- 

Mow lo RuWan anlmal-huabandry and a«hcu!turr. 

WiwdUamw. /Wm*. 

*®«0.«« Pound, of 8ah wrrr rau'M In Ite water, of Ih. 
C-Man tea Tte main B.Mn« ana Ite In Ite oorltem part of Ite ttepl.n 
which would, of ooura., te particularly vulimabl. lo German air attack, .hould 
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Ite North Cauaaaua b. fully onuptod. It to Uk^y that Ite teh nquInmmU of 
Ite Trana-CauoaM. could b. met under Item clrcum.ianm but nUllvl. lull, 
of Ite CaipUn catch would I- avalUbto lo the ml of Hutea 
Tte Trana-Caucaau. produen a .l.nhto propoMloa of th. Runlao Ml Ion 
crop. Tranaporl dllteullte, how.v.r, and Ite nnd for nmnlna Iramport 
factllite for ih. Uilpni.nl of oil and manfim. from Traiw-CaucaaU lo Central 
Ruatoa wlU undoubtedly fore. Ite Hum Ian Indurtey lo nty almcal nrl.-l.rl, on 
lit. ration crop, of Cmlral Ada 

Bom. 73,000 acre in Ite Tran^Cauearu. produrad. In IMS, M.000 ion. of 
lobarao. II to (trobabl. that thto mop will b. mond, owing lo lu nlallvaly .mall 
bulk and Ite Important, of tobacco In maintaining el Milan and military moral*. 

finally Ih. Tran^Cauerau. virtually monopoll-, ite culilv.Hon of ira and 
dlru. fruit. In Ite U. 8 » II Tte rampant tea -op (11,000 Ion. In IM*>, Ilk. 
Itel of lobarao. would probably (* nlaUvdy high priority f.., I ran. |->M. It I. 
doubtful, howavra, If th. mor. bulky tomon. and lai.'.rlnra of th. Tran*C.ucMu. 
wM b. 8*n—ally avaltobto In Ru-ia lu th. courra of Ih. rail -war. 


APPENDIX III 

RUSSIA AND THE SECOND FRONT: A SOVIET ACCOUNT 

(Tte following account of Ite .volution of Rural*', altltud. toward a raraod 
front to barad on remark, mad. to rwllabto wurcra by promln.nl povtotmil.«.. 


Itoforo Ite Rurao-German war and during Ite 8m month, of itelronfllM 
wa. a wrong tetxtoocy among young army oommandra* of Ih. U. B. 8. H. t 
lru.1 Ite AIItoe. politically u wall a. mUllarlly Vorrahllov wa. con.ld.ro 


romarkwl of Ite Brlttoh and Pronch In 1639. "Lai u. ra. -hal kind of fighter, 
aro." Though ardantly anU-Gorman and Indwing on Ite nraarally of at 
rampromtolBg .iruggto, Utto group ha. toll that ite Soviet Union murt roly 
ter own rorourm. and conddw tte war ctelu.lv.ly ter own. 

Such wa. not Stalin', point of vtow, With tte agro.rn.nl of tte toadlng 
of hto government, of the Political Bureau cd ite Party, and of tte High Command, 
Stalin conatotenUy .poke of Ite Ruraian .truggl- a. part of a common fight on 
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r*UUonahp prevail*! amor* IV U. A H R . Britain. and IV United Buu., tVl 
ih. All- «... -Vi help Ite r could. and ih»i there -a* do r^n lo -or,, 

TV /•*»—« am#. 

Afwr Ih. win— nm|.ljr. ,h. appwd lo tV All- for . .wood from m mor. 
i 1 * 4 "" 1 • Und «“ '« Ami—wW LIItIiuji'i ,pw<|« of 

F^ruMy .ml April. In which V calMd for IV uln^i .Id tV fullmi ua. of 
.nav—andalrl—la TV |«ria of iImm I Vl 1 M.I 1 with 



llul -Ml. ih. HoviM Oovwiim.nl ncfotlatad. Ih. R—Ian piw kept alien t 
adltorlally. OO IV Med front. A Ho.— ell—n oould —rn of Ih. probirn In 
hta ne.ep.pw on)/ from .Sort "port. <rf D .„ f r „, Low—, .ml Waahln.um 
TV tendency In offloMI aU—ncoU tu lo V oplImlrtM about AllUd .Id For 
pollilod .ml mill Ur/ r—on.. IV Mowo. OovnwM <M nol -Ml to m.kc 

;:s kbv,t mnvu ^ > ^ 

m«l of IV Kowo-DrllMh —Hldby IV 


TV CW.M Dtma V far a Awond Frwtf 

Al IV end of Juoo .oil IV Uiinnlni of July IV .liuatlon elionvl. IlloU 
* bo “' lb. mood from .p(«."d mor. .ml mor. frequently lo IV Bov— preae. 
until now tte nljM U Id IV forefront of tte pm 

TV. new public demand fo, . woood from eprlruc from IV critic mlllur, 
■ lumlon. from Oern.kn technlra) nupw—Hy. from IV waml-.«. of Ih. HuwUn 
llph Command. from IV Browln« p—ur. of opinion In IV Army an I In IV 
oounlry. TV ItumUu IIph Cbmm.nd .ml —dine offlrtrt. » concerned -t 
Ih. Wck of a woond front Impair moral. .. I Vine dWllu.lo.mMl nfur IV Vpw 
•rouwd by IV MDouwm.nl of Molotov 1 . vuii lo london «d Washington. 
For lb. Ant Urn.. IV m emlUd ‘’political comm—r—'• repor—1 ih.l .idMn 
•w. num«. "And .Vr. nr. our All—T Why do .Vy no. help u.T" Although 
not al.aye npnwd In ih. prwe or In publl. meeting. or In IV form. f.mlll.r 
lo IV democrat— KuwUn public opinion ■■lata u.Mud powerful fore 
IVIIV Kremlin murt Uk. Into account. 


A'. feparatc /'.or. 

TV foe. of (Me opinion M on. muon why (mu. of a wpw.U Ruwlan punt 
w. .round—., our Bovlrt court*. continue. TV Vrm Hiller l.u don. lo lb. 
oounlry U m great. IV hatred V V. provoked to Intenae, |h.l IV RuwMn 
PMPI. w ready to Bght to IV biiur end. N.vw before V. there been In Kuwl. 
■uch n r— of nation, apirlt. TV d*y. wVn IV fevtrt Oovwnm.nl could do 
wVl II -ould with IV people ended »Vn IV loiter w.r. glvw, am.. To<Uy, 
powwful m Bunn M. V could rnnk. puo. only U IV Amy .nd IV wnMd pw.pl. 
conwoud. And IV populw attitude of lodny la not IVI of I91T. 

TV rulln« group In K—la. momovw. mll.e. ihm from IV poll.—I point of 
vk- Ih. only way to prewrra |V Bovlrt ayatem U lo oocllnue IV war. Anylhln« 
a— would V aulclde Vlh for IV ayaMm and lu —Ur.. TV wwrehed earth 


SlCRCT 

poVy nnd ItuaaU'a unra—Hln« etruula nr. proof of Vr drt.nnln.Uon lo Vbl 
to IV and. 


Nor la Uiac any party In IV Bovlrt which could 
iU—1. "AppMaara" do not aiiat In Ruwl. TV 
noma any lmport.nl Ruaatoa Qulallnea. Kv.n Ui. 


i lo Ih. au, 


mU-NmI, aiwpt IV Turk* of AawVIdlUn. whom IV lluwl.ra d. 
ovar, Hitler could not V aaiuAwl with dhldlnf RuwU Into fm* 
tonw; hto objccuvc U In auuah forever Ih. Ruwten .UU, imlll—Uy, 
mlllUrily. 

Dul while n w|«mu pmc. U ..eluded, IV pomlbUlty ..tala ihai 
miffw a mlUurv oolUpa*. If Vr nm- ww. brokw. md forwd lo 
Irnla, lhe RuartM lV«tw would V wducwl lo a weondwy from 
luerrtlU wwfw., with only local op.ralk.na on vnrtoua amall fronU. 

II I* IbU poaalblllly, our Bor— Informant, conclude, ih.l h. 

Ruaafa'a crlllelwn. of IV ww rtforl of Vr AU— wid Vr eurr.nl t— iuukI for 
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Office of Strategic Services 

THE WAR THIS WEEK 

At inordinate cent to the attacker*. the Rusrian* have to 
date l>caten off temfie German assault* on beleaguered 
Stalingrad but observer* fear that the city may fall in the 
next few day*. They believe, however, that tho prolonga¬ 
tion of the «cgc may well already have affected tho course of 
the war. Meanwhile in the doeert Rommel ha* dug in 
behind a tank screen to poae a riddle: will tho Nasi High 
Command divert adequate strength to Egypt for a full scale 
offensive this fall, or will it prefer at relatively low cost to 
oblige the Alius themselves to oontinue a large diversion of 
forces and shipping to this area? 

As a logical development of their earlier sciiuro of Dtfgo- 
Suarrs, the Bntish this week struck into tho interior of 
Madagascar. Little further French resistance is anticipated. 
Conquest of the island will give the British oontrol of Mosam- 
bique Channel, vital supply lane to Egypt, Russia, and the .• 
Far Last. The situation in Madagascar has also offered a 
key to the solution of the Anglo-French impasse in the Levant: 

De Gaulle has been advised by the British that the Fighting 
French could hardly be permitted to administer civil affairs in 
Madagascar unless the Syrian imbroglio were settled. De 
Gaulle has apparently yielded and is reported to be returning 
to London. 

While Turkish leaders have once more declared their 
determination to fight if attacked (this time to Mr. Willkie), 
Laval has yielded to German pressure in a decree making 
labor compulsory in France, and report* from French North 
“ d " «•* ^ea indicate further development* there favorable 
to the Nasi*. 
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The battle for the Solomons entered a new phase this week 
when Japanese infiltrations by night on Guadalcanal Island 
were followed by more ambitious enemy operations whoso 
outcome is not yet known. Meanwhile the Japanese havo 
renewed their land advance on Port Moresby, and military 
observers expect a fresh enemy attempt to seize Milne Bay. 
These recent Japanese successes, emphasizing the techniques 
of infiltration, come at a time when Japan’s air strength has 
very notably declined ns compured with her position at the 
beginning of the war. 

Tho independent Indiun press has castigated Churchill's 
speech on Britain’s policy toward India, and cautious 
observers in that country bcliovo that the speech has ren¬ 
dered more difficult tho coureo of compromise. Such a 
courso is now being undertaken by a prominent group of 
non-Congress leaders. 

In China, tho Generalissimo is reported to be attempting 
to extend Kuomintang authority in Sinkiang and generally 
among the Communists of tho northwest, while speculation 
continues as to tho reasons for the somewhat enigmatic 
Japanese withdrawal in Chekiang, Kiangsi, and Kwangtung. 

In Argentina President Castillo is continuing maneuvers 
which aim to undermine tho influence of the United States 
in South America, while President Vargas of Brazil is reported 
to be seeking wider support for his administration from all 
anti-Axis political groups, 

Stalingrad'$ Eleventh Hour 

With tho Soviet communiques almost daily announcing 
further withdrawals around Stalingrad, there seems little 
hope that the city will be able to hold out much longer. 
Throwing every available resource into the current effort, 
the two enemies have been locked in a struggle of unparalleled 
severity. The Germans, with forces estimated at 30 divisions 
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encircling tho city, have been bombing communications along 
the Volga as far south as Astrakhan, and havo destroyed 
the Russians' pontoon bridges south of tho besieged city. 
Hie defenders have made every effort to reconstruct these 
bridges, while, the Red Air Force has sent reinforcements to 
tho city. Now, however, with street fighting already in 
progress, the attackers are advancing through tho ruins 
created by more than three weeks of air and artillory bom¬ 
bardment. The press anticipates that Hitler’s announced 
broadcast may proclaim the fall of tho city, and in addition 
may explain tho strategic decisions dictated by Stalingrad’s 
prolonged resistance. 

To tho south, nftor almost two weeks of comparatively 
slight changes, tho Nazis are again threatening several 
strategic Soviet outposts. On tho lower Volga a German 
mechanized column has apparently reached the rivor near 
Scroglazkn, about 70 milos north of Astrakhan. Tho 
latter, however, would probably prove indefcnsiblo were 
Stalingrad to fall, and the fate of tho Volga delta city is 
probably dependent on tho outcomo of tho struggle to the 
north. 

In the Groznyi theater, the Germans seem again to 
havo englarged their bridgehead across tho Terek River near 
Mozdok. On the Black Sea Shore, tho Nazis, after com¬ 
pleting the reduction of Novorossiisk, have evidently decided 
to pause for reinforcements before launching an attack on 
the next port, Tuapse. Tho mountains near this port, 
moreover, offer far better defensive possibilities than those 
protecting Novorossiisk. 

The Peril of the Poem 

, Far more serious, however, is the report that the small 
German mountain groups that have been infiltrating the w-est 
Caucasus passes now command Tsagerker (7,626 feet), Naur 
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(0,606 feet), and Marukh (10,694 feet) panes, wwt of the 
Klukhor. Some of three unite have probably renewed con¬ 
tact with each other on the Trans-Caucaeua side of the moun¬ 
tain*, while the group that negotiated the Tsagerker is now 
reported to be within 25 miles of the Black Sea port of 
Sukhumi, south of the Caucasus. 

Military observers point out that this advance represents a 
direct threat to the Black Sea highway—the Russians' only 
line of retreat from the northern littoral- and an indirect 
threat to the ports still available to the Soviet Black Sea 
fleet. On the other hand, there is no evidence that the Ger¬ 
man units that have crossed the mountains are of any con¬ 
siderable sue, and with reports of snow already falling in at 
least one of the Caucasus passes, their reinforcement may soon 
become increasingly difficult. 

To the north, the Germans have counterattacked in the 
Rihev sector. Meantime both here and around Leningrad 
the Russians have resumed the offensive—apparently in an 
effort to relievo Leningrad by establishing a bridgehead 
across the Neva River, and to reduce the enemy’s threat to 
Moscow by eliminating his spearhead at Rihev. 


Finland't Grain Supplies 

Reports from Helsinki now concur in stating that the Ger¬ 
mans are constructing permanent fortifications in Northern 
Finland—apparently in anticipation of another winter of 
comparative inactivity in this sector. Such a prospect make#' 
the Finnish grain situation a matter of crucial importance. 

According to data gathered by the Economics Division of 
the Office of Strategic Services, Finland's crop prospects- 
despite the pessimistic forecasts of mid-summer—have now 
materially improved. Apparently Finnish farmers will be 
able to meet without difficulty their seed requirements for 
fall sowing. Furthermore, a new German-Finnish grain agree¬ 
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ment provide, for th. delivery by Germany of 230 000 Ion, 

drli\er> of the grain promised by Germany would make the 
total supplies for 1942 43 620,000 tons only 
than the estimated minimum total of 641 ,000 tons for 11)41 
Thu latter total (169.000 tons Finn*2T2MO 

hould have sufficed for Finland’s wartime consumption. y 
Rommel Digs In 

dug “ b " hind tho screen 

"” nt Vi ! h,lr ‘ wal ' and no 

’ he pl»„, any early renewal of his offensive 
Hi, T' b ' wi " »ny farther. 

.hr^r" i. prob % «■ him 

Where he is. The question of whether a large scale effort * 
b f. nuide 10 drivc tho Briti* out of Egypt this fall prob- 
SLhfaj- on Whether the High CommSd in bSw 
i“~* ,h “ .' hc *| a ' 01 sufficient importance, on balance, to 

^ BriS ' ,rCngth “ l‘ ,rom «*» M-n 

white the British ore receiving significant reinforcements. 

tn^TT, e9or J ° f , ABied pl “>™ “" d British submarines 
. I^Tf. Ans supply fines was supplemented this week by 

ODDadtirm ' °" Tobruk »■' f«e of heavy 

“ V H, f ° re “ “ d * smsl1 detachment 
wluk P-jrf-1 Allied sir forces continued 

^f.S; ** pou ” ding of Tobruk ’ s 8b,pping “ d 

Briluh Advance in Madagascar 

The British advance into the interior of Madagascar is the 
>°ecal sequel to the four months old occupation of Di*go- 
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Suarez. The original occupation, ostensibly undertaken to 
prevent Franco's major Indian Ocean naval baa© from falling 
to the Japanese, could not by itself protect the vital Allied 
supply routes to the Middle and Far East; and it was always 
doubtful how long the British could confine themselves to 
holding this single limited objective. Reports of continued 
sinkings in tho Mozambique Channel indicated that the 
Axis threat to United Nations shipping still persisted, and 
evidences of connivance on the part of tho Vichy-controlled 
Madagascar government continued to acoumulato. 

The .Mililory Operations 

Tho naval and air bombardments of September 10, fol¬ 
lowed by troop landings at west coast porta— notably 
Majunga and Morondava—signalized Britain’s determina¬ 
tion to end this dangerous state of affairs by taking control 
over the entire colony and occupying Tananarive, the capital, 
high on the central plateau. Imperial forces, following the 
route of the French conquerors of 1896, are directing their 
main effort southeast along the main Majunga-Tananarive 
highway and have successfully crossed the Bctsiboka River 
despite damage to bridges and light opposition. Ahead of 
this column at Ankazoba there is believed to be a minor 
concentration of opposing forces. A second British column 
is making its way eastward along the unpaved road from 
Morondava and lias reached Ambositra, on the southern 
approaches to the capitol. Meanwhile from Di6go-Suarcz 
British forces have advanced down the east and west coast 
to occupy Vohemar and Ambanja. 

French strength in Madagascar probably totals about 6,000 
men, of whom most are reservists, with only a handful of 
whites. The British are apparently mopping up as they go. 
Terrain difficulty increases as Tananarive is approached, but 
no major military opposition is expected. Latest reports from 
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Vichy assert that the French Governor-General has already 
opened negotiations with tho British commander. 

The mere policing of an Island nearly three times the size 
of Great Britain will not be easy. Active opposition by the 
inhabitants is not probable, but the Malagasy are notoriously 
uncooperative, and tho native intellectual minority will 
doubtless try to exploit any discrepancies between tho Atlantic 
Charter and the British undertaking to restore the colony to 
Franco. Most of the French population, though sorely tried 
by the vicissitudes of recent months, should be reconcilable 
if tho British are able to alloviato the present deplorable 
economic situation. In Vichy France the general reaction 
appears to be apathetic, despite Laval’s "indignution” over 
this "new aggression”. 

Tension Eased in Syria 

In the Levant a crisis in Anglo-French relations appears 
to have l>een averted, at least for tho present. Shortly 
before the current British offensive in Madagascar the 
Fighting French in London were informed that, despite 
earlier plans, the British could hardly allow the De Gaullista 
to administer civil affairs in Madagascar, unless Dc Gualie 
returned to London and settled the Syrian impasse. The 
French National Committee in a telegram to De Gaulle 
urged that the civil administration of Madagascar was 
infinitely more important than the Syrian settlement; which 
involves merely mandated territory. 

De Gaulle apparently followed the same line of reasoning. 
He has notified the British that he is hopeful of a settlement, 
and is reported to have informed tho French National Com¬ 
mittee that ho will return to London next week, following a 
trip to Equatorial Africa, where depressed morale makes 
his presence badly needed. Among other factors which 
probably contributed to De Gaulle’s decision may have been 


7 


Secret 


the difficulties he has experienced in asserting his position in 
the Levant. He was, moreover, gratified that the British 
gave him advance notice of their plans in Madagascar. He 
also had a conversation with Mr. Willkie on September 10, 
in which the latter presumably stated that the United States 
wanted to see a crisis avoided in Anglo-French relations in 
tho Levant. 

Ample causes for controversy appear to be ahead, however. 
The French National Committee, eager to have De Gaulle 
return to London, may have overstated British remarks 
with regard to Madagascar. De Gaulle as a soldier may not 
easily agree to leaving military control there entirely in 
British hands, especially if the Fighting French are anxious 
to make of Madagascar a precedent for future use. De 
Gaulle’s departure from Syria in the coming week would 
mean that he has lost at least the first round of his struggle 
to maintain h« position in the Levant; but for the United 
Nations it would mean that regardless of the merits of the 
case-a critical situation threatening the rear of the British 
position in Egypt has been averted. 

Turkey Reaffirms Her Determination to Defend Her Integrity 

In lengthy conversations with Mr. Willkie. the Turkish 
Prime Minister and Foreign Minister reviewed the policy of 
their country and repeated their determination to fight if 
attacked. They cited, as an indication of their policy, 
Turkey’s earlier refusal of a German request to transport 
war materiel across Turkey at the time of the coup d’ltat in 
Iraq—a moment when the military outlook for Britain was 
extremely dark. Expressing their hope for an Allied Victory, 
the Turkish spokesmen renewed their appeals for grain, oil, 
and war materiel. Saracoglu evinced particular concern 
over the wheat problem for the coming year. 

Mr. Willkie apparently was very favorably received. He 
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«wed . good pi*., and the Turk, wore improved by hi. 
mission as an indication of American unity 
British sources appear to show more concern about the 
increasing German pressure on Turkey which is shortly 
expected, perhaps in the form of demands for transit privi¬ 
leges or the use of airdromes in Asia Minor. German deliv¬ 
eries of rolling stock and German installation of a telephone 
me from Istanbul to Ankara are taken as straws in the wind 
that bear careful watching. 

JSEJS I hp TUrb ' ,hCnWClvM to have 

completed the large movement of troops and materiel from 

Inci july nor,hoMl Tu *ey that has been going on 


Lora/ Decree, Compulsory Ixibor 

“ ° V ? r> ' ftt , UOTpt 10 ' nWl demand 

for French industrial workers, Laval has now apparently 
decided to maintain himself in power by decreeing compul¬ 
sory labor for all Frenchmen from 18 to 50 and for unmarried 
from 21 to 35 years of age. In addition to rational- 
mng industry and increasing working hours, the new law, 
wluch bears the signature of Pdtain as well as Laval, is 
admittedly designed to provide labor for Germany or to 
execute German economic orders—a fact which the German 
press flatly asserts. It is also stipulated that foreigners 
residing in Franee may be subjected to similar measures 
Secretary- of State Hull has delivered a strong protest, 
aarning that the consignment of French labor into Nasi 
“ads would be wholly inconsistent with France’s obliga- 
tions under international law.” Mr. Hull also condemned 
the Vichy government’s mass deportation of helpless refu¬ 
gees, and indicated that America’s patience with Vichy was 
wearing thin. Contrary to the press announcement of 
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Propaganda Minister Marion, Laval haa never aaked the 
United State* to receive these Jewish refugees. 

Personnel in French Northwest Africa 

From North Africa it is reported that at some future date, 
Laval intends to remove all the important French officials 
now in that area. Meanwhile the replacement of M. Pierre 
Pag&s iis the Prefect of the Department of Algiers has been 
announced. Pagfc*, who had encountered the opposition of 
the younger members of the Ugion dee Ancient CombaUants, 
the Service d'Ordre de la Ugion, and Doriot's followers, will 
bo succeeded by M. Emmanuel Temple, a close associate of 
Laval whom he publicly supported when the latter was ousted 
from power in 1940. 

From Dakar reports indicate a general expectation of some 
major impending development. The fact that the Germans 
are so anxious to have Stuka planes stationed there is taken 
as an indication of their intense interest in the territory. 
Although the Germans are now reported to have sent only 
one observer to Dakar, Governor-General Boisson apparently 
withdrew his resignation only on the assurance that this 
observer will remain for a temporary stay, and "in principle" 
for not longer than twenty-one days. The new commander 
of the land forces in French West Africa is General Falvy, 
who is reported to be a collaborationist, ambitious to become 
Supreme Military Commander in place of Barreau, and pos¬ 
sibly Resident-General in place of Boisson. 

The New Spanish Foreign Minister 

Shortly after succeeding to office, Foreign Minister Jordana 
notified all Spain’s envoys that no change in foreign policy 
was to be expected. Nevertheless, he has indicated that 
Spain will henceforth try to maintain a more correct neutrality. 
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He is understood to have stiffened the Spanish committee 
engaged in economic negotiations with the Nasis, and to have 
promised to watch strictly any belligerent submarines that 
come into Spanish |>orta. Apparently he also intends to feel 
his way cautiously toward curbing the influence of the Party; 
but it should be remembered that the Falangists are still 
strongly represented in the Government. 

From several sources rumors suggest that General Orgax 
may be removed from his post in North Africa. Orgas 
himself, however, has stated that he will stay where he is. 

Third Round in the Solomons 

Allied positions on Guadalcanal Island, site of our chief air 
bases in the southeastern Solomons, are once more under 
heavy attack. While details are unavailable, it is apparent 
that persistent enemy attempts to land small detachments at 
night at unprotected coastal points have been successful, 
and that these points have been reinforced. This process of 
infiltration has proceeded quietly for some time, with the 
Japanese apparently aiming not only to secure intelligence 
but to harass and scatter Allied defenders. 

larger operations in support of these units began on 
.September II, when a force of 3,000 Japanese succeeded in 
reaching Tasini boko Bay, on the north central coast about 
20 miles east of our airfield at Kukum. During the night of 
September 13-14. United Nations’ forces repelled an enemy 
ground at tack designed to capture the airfield. The Japan&i 
meanwhile have stepped up their own attacks, both by air 
and surface craft bombardment. 

Japanese Naval Concentration 

Japanese naval activity has been notable recently, both in 
the lower Solomons, where their main base appears to have 
been established at Giro Island in the Georgia group, and in 
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the upper Solomon* in the Bum-Fairi area (at the southern 
extremity of Bougainville Island). In this latter arm. 
4 cruisers, 12 destroyers, 2 tankers, and 4 large transport* 
were sighted September 13. At least one aircraft carrier 
has been observed in this general vicinity very recently, and 
there are probably more. Numerous destroyers are in use, 
os many a* 20 having been righted in one concentration off 
Bougainville Inland, September 6. Probably a task force in¬ 
cluding both battleships and cruisers is being used in the 
current battle. In addition, large naval forces apparently 
are still on coll farther north in the Marshall and Caroline 
Islands. 

Action at Ejogi 

In New Guinea, the Japanese troops which forced a pas¬ 
sage through the Owen Stanley Range have, after a week’s 
lull, resumed their advance toward Port Moresby. Heavy 
fighting is reported in the rugged country around Efogi. 
Japanese bases across the’mountains at Buna have been 
attacked repeatedly by United Nations' aircraft, but appar¬ 
ently this has not ’halted the movement of supplies and 
reinforcements. Japanese forces in this area were estimated 
some days ago at two regiments, one in a forward position and 
one in reserve, and it is believed the forward elements now 
have been reinforced. (A Japanese regiment normally 
includes about 3,400 troops.) In the face of superior Allied 
airpower, the supply problem facing the Japanese troops is 
extremely difficult. Nevertheless military observers believe 
the drive on Port Moresby will be pressed, and they add that 
a further attempt to seise Milne Bay is to be expected. 

Japanese Air Strength 

During the fighting in the Southwest Pacific, Allied fliers 
have increasingly had the upper hand. In consequence, the 
Japanese have apparently come to rely more heavily upon 
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the slower methods of infiltration which have characterised 
their operations recently, both in New Guinea and in the 
.Solomons This is strikingly the ease if these operations are 

o « hC advanc « i" Malaya and 

the South Pacific generally. - 

This situation may indicate an increasing inclination on the 
part of the Japanese to husband aircraft, which they are un¬ 
doubtedly loss willing to “waste" than manpower. The total 
strength of the Japanese air force, as of August 31, is estimated 
by military and naval observers at 3,688 planes. Japanese 
I'S™ al **• beginning of the war was estimated at 

2.600 planes, with 100 percent rceerves-a total of some 5,200 
aircraft available for operations. If the two estimates are 
ttased on comparable data, this situation represent* a reduc¬ 
tion to date in combat strength of some 1,500 planes. 
Present estimates do not allow for reserves, since it is now 
assumed that initial establishments, immediate, and stored 
reserve* have been completely rnerged-an indication in 
a-‘!f of the thinning out of Japanese air strength. 

Estimates of Japanese aircraft production are by no means 
in agreement, but the consensus would indicate a possible 
average monthly output of 525 planes of combat types. If 
this estimate is correct, the Japanese produced some 4,725 
combat planes from December through August. Total 
Japanese losses would include this number, plus the 1,500 
planes by which total strength has been reduced. The 
Japanese thus would have used up about 6,225 planes since 
December 7. Aircraft required to maintain the training 
program may be estimated at 1,175, leaving operational 
losses of 5,050, or 560 planes per month. These losses in¬ 
clude, of course, not only planes shot down by the Allies, but 
those which arc destroyed in operational accident* and 
damaged beyond repair either in combat or accidentally. 

/• 
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India: Postscript on the Prime Minister's Speech 

From Indin n chorus of protest hns greeted Mr. Churchill's 
statement to the House of Commons declaring the British 
Government’s support of the Viceroy nnd Government of 
India nnd reaffirming the Crippe offer of Inst spring an the 
basis of Britain's India policy. Apart from the Government- 
dominated Delhi Statesman, the Indian press hns castigated 
the Prime Minister in unmeasured terms. To the Hombay 
Chronicle, the speech was "an amasing misrepresentation.*' 
The Madras Hindu hns referred to "mischievous half truths" 
nnd declared of Mr. Churchill: "So far as India is concerned 
he is as dangerously irresponsible, as arrogantly contemptuous, 
as purblind as ever." In the view of the Calcutta Amnia 
Hatar Patrika, "Where Churchill's blunders have failed, 
Roosevelt, Stalin, and Chiang Kai-shek must labor and 
succeed by their combined wisdom." 

One observer on the spot adds his own comment*. He 
believes that Mr. Churchill has underestimated the number 
of deatiis in the current disturbances, and surmises that many 
provincial ministers will be angry at the implication in the 
speech that they are supporting the policy of the Central 
Government. Furthermore, he has found no evidence of the 
fifth-column activity hinted at by the Prime Minister. In 
sum, he concludes, the speech will render more difficult the 
task of compromise now being attempted by a group of non- 
Congresa leaders in New Delhi. 

Inter-party Negotiation* 

The statement of this latter group calls for a "national 
government, pledged to the support of the war against the 
aggressors, consisting of representatives of major political 
interests, with complete autonomy in the international 
aspects during the period of the war and unfettered freedom 
thereafter." The signers of the statement are considered to 
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reflcct.the width of its support. They include loaders of the 
Hindu Mahasabha, two of the leading Sikhs of the Punjab, 
and the Modem Prime Ministers of Bengal and 8ind. 

Furthermore, the Mahasabha has ianjod its own statement 
declaring that "the demand for Indian freedom ... has not 
been made by the Congress alone but by all important political 
parties in the country." Similarly, Sir Sikander Hyat Khan. 
Premier of the Punjab, has affirmed that the majority of 
Hindus sympathise with the Congress, while the Premier of 
Sind has said the same of the non-Moslem League Moslems. 
Off the record, one of the Indian members of the Viceroy's 
Executive Council has declared that 80 percent of India’s 
. people agree with the aims of the Congress. 

At least one of the compromise negotiators, Khan Bahadur 
Allah Bakah. Premier of Sind, lias declared tliat ho is now 
convinced that Britain docs not intend to free India even 
after the war is over, and Rajagopalarhariar has impliod as 
much. It is even being said in India that the British would 
rather have the country taken by the enemy, with the chance 
to win it back at the Peace Conference, than to abandon all 
hope of recovering India by giving it freedom now. 

Meantime, compromise negotiations are stalled by the 
fact that Rajagopalarhariar—the one suitable intermediary 
to talk with Jinnah—has evidently refused to act until the 
Government has changed its stand. Furthermore, there is 
some danger that Hindu-Moslcm relations may become em¬ 
bittered at the current meeting of the Central Legislature. 

A Moslem League member is evidently intending to present 
a resolution calling for the regularisation of a policy, already 
adopted in certain localities, of excusing Moslems from the 
fines imposed on the inhabitants of towns where disturbances 
have occurred. 
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The Britith Reaction 

Dwpite the acid criticisms of certain left-wing Labor 
members of Parliament (including Lord Strabolgi’s suggtw- 
tion that President Roosevelt arbitrate the Indian ivue), the 
British House of Commons and proa have given the Prime 
Minister their fairly uniform support. The Daily Moil and 
Daily Telegroph have gone right down the line with Mr. 
Churchill the latter affirming that the Congress “seems to 
have enlisted the help of Japanese fifth columnists and cer¬ 
tainly seeks to stab in the back those of its countrymen who 
have volunteered to defend India against the aggressor." 

The Timet is more moderate in its support. Taking iarue 
with the Prime Minister, it declares that the Indian situation 
is “full of hazard" and that though the Congress may not 
represent all India, a settlement ignoring the Congmw would 
bo an impossibility, especially in view of the fact that all 
major parties in India agree with the Congresa in demanding 
independence. “The most hopeful symptom of the past few 
weeks," it concludes, “has been a series of attempts, patient 
though hitherto abortive, by Indian party and nonparty 
leaders to find a way out through discussion* among them¬ 
selves." 

The Manchester Guardian has continued it* campaign for 
conciliation: "While the suppression of disorder is ... . 
welcome, there will be a deep disappointment in this country 
as well as among the United Nations overseas if Mr. Church¬ 
ill’s statement is to be the last word." Alone among major 
papers the Daily Worker vigorously takes issue with the 
Government’s whole policy: " . . . . refusal to negotiate 
only surrenders initiative to the enemy and does irreparable 
harm both morally and materially to the Allied cause." 
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Chunking Maneureri for Petition in the North*** 

While the military fronts in China have remained quiet, 
political activity has increased. Chungking is evidently 
engaged in an attempt to extend Kuomintang authority as 
widely as possible throughout the northwest. General 
Chiang Kai-shek is reported to have been successful In 
negotiations which would increaso Central Government in¬ 
fluence in Uie hitherto Russian-dominated province of 
Sinkiang. Chiang is now attending a military conference in 
Sian at which, according to a reliable observer, ho will 
attempt a general settlement of Chungking’s relations with 
Sinkiang, and with the Chinese Communists of Shensi. 

Chungking is in a strong position, since the Communists 
have been suffering severely from the unofficial Central 
Government blockade. Our observer reports that Chung¬ 
king will probably propose that Communist areas be admin¬ 
istered by the Kuomintang. that the Communist force* be 
absorbed in the main Chinese army, and that Communist 
leader* should reside in Chungking. He plaoe* little hope in 
the outcome of the conference, but, if agreement should be 
achieved, Sian will once again have witonoed an important 
turn in Kuomintang-Communist relations. It was at Sian 
that Chiang was kidnaped in 1936, and it was after this 
event that the Kuomintang and Communists originally 
formed a united front. 

The Meaning of the Japanete Withdrawal in Chekiang 
Speculation as to the significance of the Japanese with¬ 
drawal in Chekiang. Kiangsi, and Kwangtung has been stimu¬ 
lated by the considerable gains which the Japanese relin¬ 
quished in their retirement (see accompanying map). Between 
May 15 and the last week of July the Japanese find occupied 
the entire Hangcbow-Nanchang Railway, had cut off most 
of Chekiang from communications with Free China, and had 
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occupied^11 the airfield, in the province They had estab- 
!uhed themselves astride the highway junction of Nan- 
ch eng lnortheastern Kiangsi), denying to the Chinme the 
“T.®f th# ^ t,rr of ,hr two highway which connect Fukien 
with the other province. of unoccupied China, and listening 
the tniportant highway which run. from Nan-cheng through 
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Military Dedrion in China Abandoned ' 

The Japanese withdrawn! dot* indicate, however, that the 
Japaneso will not make an immediate attempt for a military 
decision in China. Their retirement in Chekiang and Kiangsl 
demonstrates that they do not intend to develop a major 
offensive against the sout heastern provinces and the Canton* 
Hankow Railway. Seisure of this railway would be as critical 
to Chungking and as valuable to Japan ns would bo the result* 
of any other single Japancae drive in China. It is not likely 
that the Japaneso have written off promising preliminaries 
for one major offensive merely to begin another somewhere 
else in Chinn, 

Moreover, there Is some room for the hypothesis that the 
Japanese withdrawals signify a decision in favor of another 
theater of operations and may possibly give a duo as to 
where action may bo expected. This hypothesis runs as 
follows: Japanese withdrawal has freed airfields and released 
Chungking from considerable economic pressure (by reopen¬ 
ing Chekiang smuggling cental and by giving Chungking 
access to Chekiang salt and other products). The fact that 
the Japaneso have withdrawn their troops at the cost of 
relinquishing air fields and economic pressure might indicato 
a temporary strain on Japanese manpower. This tightness 
of manpower is only credible if the Japanese are building up 
striking forces for another theater without weakening their 
heavy concentrations in Manchuria (since an attack on 
Siberia alone would probably not necessitate withdrawals in 
China). The fact that the Japanese have given up airfields 
in China close to Jupan may be a clue to possible Japanese 
action against the immediate sources of China-based air- 
power, the Assam and Bengal bases of the India-to-China air 
route. 
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Continuing Enigma in Manchuria 

Although confirmation is lacking, Chinese sources indicate 
that at least one other Japanese division is leaving China 
pro|>er bound northward, presumably cither for Manchuria 
or Inner Mongolia. Tokyo radio, meanwhile, has relayed a 
statement by the Japanese commander in China, General 
Shunroku Hata, which, though the radio reception by our 
monitoring service was spotty, foreshadowed the “mendng" 
of Japanese military action w ith the Axis war in the west. 

Argentina Seekz to Counter Our Influence 

The meeting of tho chief executives of Argentina and 
Bolivia in the Bolivian border town of Yacuiba on September 
17 is the most important of a number of recent maneuvers by 
which Castillo is attempting to dispute the political and econo- 
mic leadership of the United State* in South America and to 
counteract Argentina’s isolation vis-A-vis the pro-democratic 
bloc. Those maneuvers include cancellation of Paraguay’s 
long forgotten 10 billion peso war debt; inauguration of a 
branch of tho Argentine Central Bank in Asunci6n; sending 
of a military mission to Perti; opening of maritime service in 
Argentine vessels with Chile and other west coast countries; 
an invitation to Dr. Parra P6rez, Venesuelan Foreign Min¬ 
ister, to be present at the inauguration of a new monument 
to Simfin Bolivar in the Argentine capital; and an invitation 
to President Rios of Chile to visit Buenos Aires on his return 
from Washington. 

At the Yacuiba conference with President PeAaranda, 
Castillo is engaging in negotiations of a more ambitious 
nature. He is to witness the inauguration of the construc¬ 
tion of a railroad and a pipeline, financed by Argentine capital, 
both of which will open up new avenues of Argentine-Bolivian 
trade. The pipeline, more likely to be completed success- 
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fully, will provide Argentina with desperately needed fuel 
from nearby Bolivian oil fields. 

In addition to the announced purpose of his visit, it can 
be assumed tliat Castillo will press for further economic and 
political advantage*, thereby competing directly with the 
United States, notwithstanding tho fact that the latter has 
already been promised the greater part of Bolivia’s vital 
mineral production. Tho none-too-stablo condition of tho 
PeAaranda Government, beset by acute food problems and 
increasing social unrest, offers Castillo a fertile field, one, 
moreover, of great strategic significance because of Bolivia’s 
supply of critical minerals and its central geographic position. 

Tcnrard National Inion in Brazil 

Return from exile of Brazilian political refugees residing 
in Uruguay, principal refuge of fleeing Brazilians, is strength¬ 
ening the movement toward a wartime union of all anti- 
Axis political groups behind the Vargas Administration. 
Upon the announcement of a state of war between Brazil 
and Germany and Italy, leaders who had been forced to 
flee at various time* since 1930 as the result of successive 
political shift* of the present Administration, declared them¬ 
selves unconditionally at the service of President Vargas. 
Many are already on their way back to Brazil. 

The attitude of the Brazilian government toward this 
movement was expressed by Dr. Pimentel BrandAo, delegate 
to the Montevideo Permanent Committee for Continental 
Defense: ‘ The President is seeking the cooperation of all the 
citizens in the war effort of Brazil and to tliat end considers 
that he has no political enemy who cannot again be his 
political friend.” Significantly, General Flore* da Cunha, a 
leading opposition figure since 1937, who returned to Brazil 
three months ago to offer his services in furthering the national 
drive against the Fifth Column, enjoys complete freedom 
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de«p,t« an unservcd sentence of a year's imprisonment pro¬ 
nounced in absentia. An announcement that President 
VarRus has granted amnesty to all political exiles, however, 
has not been confirmed, 

A significant and comprehensible exception to this policy 
of reconciliation is the treatment accorded the Integrator 
Bmsil s green-shirted native Fascists. On the eve of Brazil's 
Independence Day celebration, federal police arrested 40 
members of the Integraton executive committee in Rio dr 
Janeiro Reports also stated that several Communists were 
arrested at the same time. Nevertheless Communist exile s 
in Uruguay have taken the lead in offering Vargas their 

unqualified cooperation. 

Nicaraguan Imbroglio 

Despite the comic opera setting of the near-revolt against 
President Somoza of Nicaragua, the arrest of 13 members of 
the opposition Conservative party, including several promi¬ 
nent generals, focuses attention on the latent instability of 
the Central American dictatorships in general and the oppor¬ 
tunities it offers to Axis agents and sympathizers. Political 

ixST; involv T 1 '" ,hc eitc,ion °< »f«tiv»i 

touche*! off deeper political rivalry which resulted in Somoza's 
hating the affair and calling out the police who, among other 
tninp, broke up an anti-Somoza student demonstration, 
sending almost a score of the students to the hospital. 

*7 arre f of con8er vative leaders was probably moti¬ 
vated more by personal rancors and ambitions than bv ideolog¬ 
ical considerations. President Somoza apparently'believes, 
however, that they did not refuse the help of Nazi agents and 
S -^ pathiMra - who capitalized on the situation by 
labeling Somoza “a sonant of the Jew Roosevelt and of 

enough, news of the 
frustrated plot was first announced by the Berlin radio, a 
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circumstance which indicates that a clandestine Nazi radio 
had sent the information from Nicaragua to Germany. 

The basic weakness of the 8omoza and other dictatorial 
Central American regimes lies in the fact that they can not 
count on popular support and hence are constantly in danger 
of a coup d'dtat against which their only protection is a 
mercenary army or police force. In addition, social unrest, 
always endemic in these countriw even if repressed, may 
develop to the breaking point as wartime economic stress 
deprives large r and larger numbers of employment and food. 
Than Somoza and other Central American rulers are threat¬ 
ened from two sides, a situation from which tho Nazis 
constantly attempt to draw advantage 
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«m Inevitable that friction, dlaaalUfacllon, ud trouble- of *11 kind- should * 
develop. At tliDM, the project seemed hopeless. Colonel Chennault wa. 
ItreoUy handicapped by lack of eiperlenoed cuff officer-, few of whom were 
attracted by CAMCO contract*. The dearth of epare part* waa appallln|. 
There waa a (treat shortage of tire*, and even tboee available aeeraed to go bal 
very quickly In the hot damp climate, Thera were alao shortage* of ammunition 
and of tool*, riiortagra of nearly everythin*, In fact, aav* fuel, Even radio* were 
of a commercial design and had to be a-Upted. Added to other trouble*, there 
were four plane* lo*l and three pilot* killed In September and October. Never- 
Iheleea, under Cbennault'a guiding hand, a *plcndld Group apirit Anally emerged, 
and within a few montha thl* motley body had become a dleclpllncd fighting unit, 
trained and racer for combat. 

The l\obUm 0 / Supphu an4 Ntplafrminli 

l-^rly In November, when the Far Eastern political situation waa dearly near¬ 
ing the breaking point, the AVO had only 44 of the 100 P 40a available for action 
In Tonng 00 , Seven of the original number had eraahed, 23 had been dleabled, 
and 20 liad been grounded for lack of tire*. In addition, tha ehortage of ammu¬ 
nition, tools, and epare parte persisted. Thl* waa the eltuatlon on November 15. 
when Generali**)mo Chlang Kal-ehek ordered the AVG to be ready to proceed to 
Kunming, Yunnan, on three day.' notloe, becauee an all-out Japanrae air atUck 
on that city waa feared 

This problem of supply and replacement remain* central In the hlelory of the 
AVO Constant effort* were made to eecure maUriel from MacArthur at Manila, 
from Washington, and from Singapore. Progra-* wae being made when war cam* 

In tha Pacific on December 7. 

of Iht Woton Um AVO 

The outbreak of war. coming a fortnight before the “Hying Tlgere" went Into 
actloo, ended plan* for the eipan.lon of the AVO program The laat group* of 
American paraonnel leaving to Join the AVG were Inducted Into the U. 8. Army. 
With the United Slate* a belligerent, It waa dearly foreran In Washington that 
the problem of securing plane*, men. and matfriel for an independent air unit 
would be Imurmountable. It was therefore decided to dieband the AVG and 
Induct the men Into the Army Air Corpe. However, before thl* took place on 
July 4, 1042, the AVG engaged In raven month* of combat that contributed 
greatly to American pretlgc at a critical time. 

Tka "riving 1\gtr," in Artion 

Going Into battle for tbe firat time on December 20. 1041, the “Hying Tiger." 
•hot down four bomber* and drove off all more. In defense of Rangoon the 
Third Squadron ehot down 12 bomber* on December 23, and 23 bomber* on 
Chrbtma* Day, chasing all remaining plane, back acre, tbe Gulf of Martaban 
with further loaww to the enemy that could never be confirmed. After this e*pc- 
rienoe, tha Japanrae ceased daylight bombing of Rangoon for some time. 

The Second 8quadroo, relieving the Third In Burma, harassed Japanese alr- 
dromra In Thailand continuously. Japanese rcpriral* at night agalnet Mingaladon 
were Ineffective. When the enemy again tried a daylight red on Rangoon on 
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January 20. tha AVO .hot down 24 planes. In addition to lorae* (nfltoted by the 
RAP 

After tha fall of Rangoon tha Oroup conUnusd operations from Magwe, Burma, 
and later from lauhio and Lotwing. 

In May tha Japanese broke through the Chinese lines and mad* a heavy 
assault on Laahlo and Lolwlng, attempting to cross the Salween River and rapture 
Parahan. Tha euddenneaa and power of IhU drive was uneipecled. and It was 
In considerable measure due to th. AVG*. continuous bombing and machine- 
gunning of tha enemy'* mechanised and motorirad ooiumna that tha Chinese 
were able to consolidate their position, on the Halwran front and halt the advanoe 
The AVG bombed and strafed the Japanese eometlmra two and three limns a 
day, from May 4 to May 22. 

AVG activities were not confined to aerial combat. Ilaaardou* tombing and 
machine-gunning of enemy airdromes, fortified positions, and troops were an 
important part of thetr combat program. On March 24, 10 AVO plane* raided 
the airdrome at Chlengmal. Thailand, at daybreak and burned numerous fighter* 
and bomb«r* which were Just warming up for a take-off Warehouse*, Wracks, 
cantonment*, and vehtclaa were strafed. Th* Japaoseo tried to avenge this raid 
by attaching th* AVO baae at Lolirtng. hut lost IS pianos, with no American loasra. 
On ona occasion two AVG pilots, while on a raconnaissanes flight over Moulmein, 
Burma, destroyed 15 enemy planes on the ground. In eplte of heavy ground fire 
which shredded their wing*. On another occasion four AVG pilot* surprised II 
Jepanrae Zero fighters In the act of taklog-off rauth of Moulmein and dratroyed all. 
In May. five AVO planra flew over 400 in lira of mountainous enemy country 
wreaking havoc on the Japaneee air baae at Hanoi, Indo-China. and flying back 
to their bara by night. One pilot was lost by anti-aircraft fire. # , 

Tk* Dolantt 8k*fl , f 

With only a handful of plane*, the AVG demorallrad a much larger Japaneee 
air fore operating In Burma and China. In addition to almost an equal number 
"probably dratroyed." some 207 planes were definitely shot down or burned on 
the ground between December 20, IMI. and July 18. 1042 The confirmed 
number of plane* dratroyed monthly declined from 77 In January to 25 In June 
and July. The largrat number of planra officially credited to one pilot was I5M 
planra. Ten pilot* are each credited with destroying nine or more planra. 

In recognition of his accomplishment. Colonel Chennault was restored to 
active duty with the United Sutra Army Air Fore with tbe rank of Brigadier 
General, and In July araumed command under General Stilwetl of all Unite.! State* 
air forcra In the China theater. 

Conclusion! 

The remarkable sueoraera achieved by the American Volunteer Group were 
due to many factors: 

1. General Chennault proved a genius In pursuit taetlce. and a leader who had 
the confidence and respect of tho Chinese authorities and of hi# officer* and men. 

2. The pilot*, technician*, and ground *taff of the AVG were volunteer* who 
had had almost a year or more of training In American armed services and who 
were eelccted by officer* who know living and flying condition, in China. A 
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APPENDIX II 

MILITARY MORALE IN THE TRANS-CAUCASUS 

In tbo •v«at of a batUo for tho Trano-CoiKoouo. Urn loyalty of U»o OmiIim, 
th* Armenian*, and lb. Ararbaldthan Turk, of IhW radon -oaW bo a prtmo 
factor In lu dcfcate. Dau fathered by tbo Knot European Section of tho OOoo 


factor In lu dcfcnm. Dau fathered by tbo Earn European Section of Urn OOn 
of Stratc«M Service noM that, dmpite tbo probability that a Umltod amount 
of tbo unroot and onil-IWan foeUm of tbo oarUor pom-Rototatanary year. rUll 
g* “!,' h e0l “ ma “ U,l,r to U “ T ~ 5 *' C * U —^ * m* no* Utoly to bo of 

Indo-Eurapoou ora not numerouo In tbo Trane-Cauuoue. Tbo lu.— and 
in^O I ,h * L*rtiun ara tho moot Important, oinra tboy bold many blah military and 
• ei»U paoillona Thora ara oome Ruoolen farming coanutHa fat ooutbern 

' ArarbaMtlun and In Armonla Scro. C-.k. Ura near TbOW and on tbo BUck 
D-oml, -hllo a fro Cornea. U,. In tb. citio. and In rural omnuiim near 
* Tbfllot, 8ukhuml. and Kirovabad. 

Tbora ara a few Semite: Earoptu and nativo Snro ara foaod tat tho cOfoa. and 
A«or. (AmyriaM) on tho Armonlao plateau. 

PHmdjtl /Vyaiofie* Croayo 


r«r,iano (Including Mingrahao.. Adthnra, 

Turk*............ 
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TV /VobV-. V AffUn* Uo-aU 

WhO. national!*! n-1 rellglou. appeal. an i-Unllally dang.ro... lo tto BorMo, 
othor (mum* l*nd lo pre-*rvo Of Indueo good moral*. Kurin* Iho JO y.are of 
Ho.WI ruta In ih# Trano-Cautoaua. (ho Indoeirlnallon oI lu population has b-n 
thoroughgoing. In 1**0. Ill poro.nl of Ih* wtvoU population of lb. Cauea*u* 
(onMilod of ponono no! ovor ol|hl year. of ago *1 Iho llm* of Iho Revolution; Tl 
percent -or. not older than IN In IBI7. TV-o rlolng gen.ral-.no form tho 
backbone of Sovlol alrength In U- TrMfC mmkm 

Purili-ruioro. In Iho K»l of *n Inta-ion of Trato-Caucaala. Iho OoorgUn. 
Armenian*. and ArerbakUhan Turk. woul-l I* lighting for tiutr boom* In Ih. 
»rrM of IIumI* Invaded Iho. far, Ih. poopl. u a wholo oo.ni firmly MBVlncod I hoi 
they *ra fighting again*! »n urprlnolplod aggriwa.r In • wor I hoi «M forced upon 


har* encountered from ih* people of Ih* o**upl*d region*. Thoro I* mu* roooon 
lo doubl lh.l undo. Ih* ilr*aa of Intaolon • ».ry Ur*. part of Iho Inhabitant* of 
Ih* TranO'Cautaouo would follow Ih* oaampl* of Iho 8ovlo« poopl*. (for Inolanr* 
Iho Ukrainian*, a* o*ll a* Iho Oroal Huoolano) who have already rmlated ih* Noll 


Hint* iho Oman* roomed ih* Don, how»rer, report* of low.red moral* in the 
HovWt foroo. hat. toon fairly frequoni. Ttoro M no doubl ihal Ih* Rumia** 
hat. luff.rod **v*r*Iy In 14 month* of dofrau, and lliol war-wrarlnm* ha* begun 
lo appear. If Iho military illualWo cooUnum lo d«ortor*l*. def.altara and 
apathy may Inmam. Burl. a weakening of moral, might giro an opportunity 
for lat.nl naUooaJM and rellgiooc mot. in.nU In Ih. Tran.-Caucu. lo togln 
■ubttnlt* activity. *v.n .t.nluaUy In Ih. open. Never! helm*. III. fairly tortaln 
that Ih* poopl. of Ih* Trano-CaiK**'* ton to counted upon lo hghl tallanily 


Salioaal Campa^nm «/ I*. TVanc-Coure... 

Tho population of Ih* Tran^Caucmu. U ooodlngly bolorogcwoA with many 
■mail Moated people* arailered among Ih* olbere Ttoro are, howovrr, lit* 
principal group.: Ih* Georgian*. Turk., Armenian*. Indo-lranlan*. and Indo- 


of Ih. main Caueoau., and Ih* AMAoma. are *Mo, O^rglan. 

Tho Turl. Hr* mainly In Aietbaldihan Republic, although amall group* are 
found noar Batumi Tto Armenian* are fourvl In tho Armenian Republic and In 
mom of Ih* ollMo, oopeelaUr TbUUI and Baku Among Iho Indo-lraniano. Ih* 
mcol numttuu. are Ih* K.rd., In Armenia. and Ih. Orel..*. Thor, are amral 
oltor .mall group, of Indo-lranlan* 
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Offlfc of Strategic Services 

THE WAR THIS WEEK 

While the German* are fighting their way into Stalingrad 
itrret by atrret, military observers incline increasingly to tho 
view that the season is too far advanced to invite a large 
scale attack in the Moscow arra. They emphasise rather 
the possibility of early liquidation of the war in the North 
Caucasus and attacks on Leningrad and Murmansk. A 
drive on Trans-Caucasia—practicable during tho entire 
winter—is a more remote possibility but one which would 
yield large returns to the Germans. 

In the west, the Germans continue to press Laval on the 
labor and slopping fronts, and his problems arc now ro|wrtcd 
to have become so acute that he may soon renounce French 
obligations under international law and proceed to more com¬ 
plete collaboration with the Germans. In the cast mean¬ 
while the Egyptian campaign has settled once more into n 
stalemate. Despite the current comfortable position of the 
British, a German decision to reinforce on a notable scale 
might rapidly alter the whole complexion of the war in this 
area To the south, British forces have entered the capital 
of Madagascar and have virtually ended the throat of Axis 
influence on the island. 

With the convening of the Indian Central Legislature, it 
is evident that the Government’s policy commands the sup¬ 
port of virtually none of the native Indian members of that 
body, despite the fact that no representatives of the Congress 
Party are present. Earlier activity in the Solomons and New 
Guinea has been succeeded by comparative quiet, with 
evidences of vigorous development of air bases by the 


1 


Nkcrrt 


tTT x/'T “ rc "' l In th0 "I fr-h intdlimcc 

ro thManohunnn then tor, obeervers nro divided as to 
whether the Japanese rnay nwnit a further anticipated wmk- 
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Stalingrad’s Agony 

**'""*“' the Soviet defender are apparently 
,5 i Z T M>rn y fr ° m 8treelU)8tr001 “ nd f ™" budding to 
^ien^K t r d0, “, "* iwlanco ,,aa obliged the attack- 
Yet R ,T j; ho,r a f 8nult wi,h lho help Of heavy artillery. 
SEn 0ff T ^ mk thn>u * h froni ‘bo north to relieve 
n v v beP ' 1 r UCCCH8ful ' “ d ‘bo Soviet diversion- 

E dtv hl W , hUo K^ns above and below 

ulouah suSL^ • uco tho Ccm,ttn bridgehead. AI- 
^o toctm^f 8 || ree ^ Ce n ,‘ ay l>0 pro,on «ed for some 

Kuth Tv fall . n ' ,pcare 10 ^ inevitable, 
the Gvl n n^° V0r088,,8k .° n the B,ack ®° B Coastal Highway, 
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Z 7±r^ the moUntaiM - To the east, the 
rc^ Cl!?u r ° l "! ,i havo raode raor o substantial prog- 
taken the »«Ji h0r ? 2‘ U, , nn ’ headed for Ordzhonikidze, has 
mure ofnSTS T ° rok and DeiBko ^- and is within 17 
Military HiahJ^T? lHe northern ond of tho Ossetian 
advancing JqIIJ?' T . h ° northeni column beyond Mosdok, 
W^tn« n y , a *f iD ? 8tron « Ru88ia n resistance, now 
and cS^ ° th ° Gr °* nyi oiI field a^a from the north 


After Stalingrad Whatf 
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eastern Front is beginning to grow clearer. 
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Sinoo its inception, the German southern offensive has taken 
approximately three months. Littlo more than two months 
of good fighting weather on tho control and northern fronts 
are now loft to tho Nazis. It is vory possiblo that tho Stalin¬ 
grad campaign has oonsumod a longer timo than tho attackers 
had at first envisaged. In any caso, limitations of timo, 
transport, and available equipment cannot foil to bo decisive 
factors in Gorman planning for the rest of 1942. 

Tho clearest limitation is air ]>owcr. Current estimate* 
suggest that with u total of about 2,600 planes on tho Eastern 
Front, tho Nazis have been using about 1,000 before Stalin¬ 
grad. This concentration has loft inadequate air strength 
available for major operations elsewhere. In tho past few 
weeks, tho Germans havo bombed Murmansk ordy spas¬ 
modically, they havo husbanded their plane strength in tho 
Rahov sector, and around Mozdok in tho North Caucasus 
their reduced momentum seems to bo largely attributable to 
a lack of air power. Hence large-scale piano transfers from 
the Stalingrad area must necessarily precede the launching 
of any major new offensive. 

If it should bo nocossary to build advance fields and install 
new ground equipment, those transfers would probably take 
anywhere from 10 days to two wocks. In one fairly clear case 
of such a transfer —from Sevastopol to tho Slavyansk area at 
tho end of last June—it was not until 10 days after tho fall 
of the Crimean city that tho Gormans launched a major 
drive from Slavyansk to Lisichansk. On the other hand, if 
new fields and equipment were already prepared, tho delay 
would be shorter. For example, facilities for several hundred 
additional Nazi planes may now be ready before Moscow. 


The Threat to Russia's Supply Lines 
At the extremities of tho Eastern Front, however, the 
Germans will probably be able to make clear-cut local gains 
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with only minor tranafore of pianos or mechanised equipment. 
In the North Caucasus, where tho Russians, favored by the 
terrain, have boon fighting successful rear guard actions, tho 
arrival of 100 or more additional planes might bo enough .to 
turn the balance of air power in favor of tho Nazis. It seems 
likely that within tho next few weeks tho invaders will reach 
Tuaiwc, Grosnyi, Astrakhan, and Makhach-Kala. The 
control of key point* on tho Caspian shorn would give the 
Germans bases from which to bomb Soviet shipping on the 
Caspian and to interfere with tho Baku-Guriov supply route 
to the north. 

At tho other end of tho lino, tho invaders probably have 
enough forces availablo to capture Murmansk whenovor they 
feel it is worth the sacrifice. The Germans have now appar¬ 
ently taken over the whole north Finnish sector, where they 
have 10 divisions half of them mountain divisions already 
stationed. Furthermore, they have been keeping a subs tan- 
tml nir force in the Arctic for operations against Murmansk, 
Archangel, and Allied convoys in the Barents Sea. United 
Nations losses on last Juno’s convoy in these waters were 
staggering. Last week’s convoy, although its lossw were not 
comparable to those of its predecessor, still suffered heavily. 
With these sinkings in mind, some observers suggest that 
the Germans may not feel that an attack on Murmansk is 
a matter of immediate necessity. 

On the other hand, the convoys of last winter—protected 
by the long northern nights suffered far smaller losses than 
the last two. And in the future the Allies will doubtless do 
every tiling possible to ensure the safo arrival of these criti¬ 
cally important cargoes. On balanoe, it seems probable that 
the Nazis will launch an attack on Murmansk and the Kola 
Peninsula this autumn. Whether they will try to control the 
whole western shore of the White Sea by the occupation of 
oorokka will be dependent on the aid they receive from tho 
t inns, who hold this sector of the line. To date the Finns— 
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war-weary and loath to arouse the anger of tho United States—, 
have refused to take part in further offensive actions. Recent 
reports from Helsinki suggest, however, that tho Finnish 
(Cabinet may now havo changed its mind. 


The Moscow Venture 

Such operations in tho extremo north and tho extremo 
south would bo essentially local offensives executed pri¬ 
marily with the troops and equipment already in those 
theaters. An attack on Moscow, however, would bo a major 
venture, greater even than the Stalingrad campaign. Around 
Moscow the Russians havo concentrated |>crhaps 40 percent 
of their fighting forces. Here they would bo operating on 
interior lines, with strategic railways radiating from the 
capital—a situation in sharp contrast to the logistic disad¬ 
vantages from which they suffered at Stalingrad. Without 
doubt, the defense of Moscow would be much bloodier and 
much more stubborn than the defenso of Stalingrad. 

Tho Germans, on tho other hand, luwo about 10 Panzer 
divisions and between 600 and 700 planes before Moscow. 
According to Russian accounts, 14 German divisions have 
received a severe mauling in the Soviet offensive around 
Rzhev. Of tho three main railways from tho west, tho 
attackers could use tho line Smolcnsk-Moscow up to anil 
beyond Vyazma and the line Gomcl-Moscow up to and 
beyond Bryansk. The lateral Smolensk-Roslnvl-Bryansk 
line is also in German hands. But tho line Velikic Luki- 
Rzhev-Moscow has probably been cut west of Rzhev. 

Over these barely adequate rail communications the Nazis 
would bo obliged to commit large quantities of men and 
equipment brought up from the central front reserve or 
from tho southern front. Furthermore—to judge by the 
Stalingrad experience-at least 500 additional planes would 
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have to b« transferred from tho Houth, plus several Panscr 
divisions. These operations would probably consume about 
two weeks from tho termination of tho mop-up around 
Stalingrad (even if somo additional air facilities before 
Moscow wore already prepared). If wo sot tho end of tho 
Stalingrad operation at October 1, then it would bo tho 
middlo of October before tho CSermnns would be in a position 
to launch a full-scale offensive against Moscow. This would 
leave thorn only ubout seven weeks of good fighting weather 
in which to complete tho campaign. Ono can concludo that 
seven weeks is too short a jwriod and that tho Gormans will 
probably not attempt to reduce Moscow this year. 


Uningrad; the Winter Line 

A more likely possibility would bo an attack on Leningrad. 
Since tho ico went out of Lake Ladoga last spring, Ixmingmd 
has boon cut off from supplios from free Russia except for 
some boat traffic and probably some air' traffic ncroRs the 
Lake. Civilian conditions within tho city Arc no doubt 
appalling, with the starvation rojmrtcd last winter probably 
on tho increase. Ammunition may be running low. Reports 
suggest that tho Germans arc omplacing around Leningrad 
tho heavy siege guns used against Sevastopol, and that the 
Hnns have agreed to help in tho reduction of the city. In 
Hhort, an assault on Ixmingrad seems likely this autumn. 
While it would entail substantial transfers of planes and 
heavy equipment from other soctors, it would be far less 
difficult than an offensive against Moscow. If tho Nazis 
should succeed in capturing Uningrad, they might try to 
dnve cast from the Schlusselburg to cut tho Archangel- 
Moscow Railway at Vologda. But the establishment of this 
.mile salient along a single-track railway would probably 
prove too arduous a project for so late in the season. 
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It seems more likely that tho Nazis will try to wtablish a 
winter lino shorter and straightcr than tho ono they are 
holding at tho present timo. Thoy may dovolop tho arc 
Sorokka-Valdai Hilla-Rzhov-Orel-Voronozh-Stalingrad-Astra- 
khan into an "EastwaU" for another winter of "offensive 
defense". Tho Caucasus front can wait. Although the 
passe* are already filling with snow, tho Black Sea Coastal 
Highway and railway and tho Caspian shore from Makhach- 
Kala to Derbcnt, will bo open for operations all winter long. 
It is always possible that tho Germans, after establishing a 
tonnblo winter lino, will throw all their nvailnblo offensivo 
strength into a drive for the Trans-Caucasus around the 
flanks of the mountains. Nor is it impossible that they will 
merely hold through the winter in Russia while concentrating 
on reinforcing Rommol for a knockout blow in the Middle 
East. 

Finally, and perhaps most important, ono can concludo 
that the prolonged defense of Stalingrad has been the principal 
factor in preserving Russia’s fighting strength for next year. 
Its fall will probably force what remains of Timoshenko’s 
army back on the arc Saratov-Uralsk-Guricv. But its 
defense 1ms preserved to Russia tho industrial and military 
raourccs of tho Moscow area, the upper Volgn, and tho 
Urals. When next spring comes, the Soviet Union, though 
critically weakened by the defeats of this summer and by tho 
threat to her supply lines with her Allies, will still have a 
powerful army ready to take the field for a third year of 
resistance. 

The Policy of Finland 

German plans for further offensivo action in tho North will 
depend to a considerable extent on the attitude of Finland. 
The recent statement of the Finnish Legation in Washington 
that Finland "wants to cease fighting as soon as the threat 
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to her existence has been averted and guarantee* obtained 
for her hutting security” bring* to the tore once again the 
ambiguity of her position. The American pro* has inter- 
preted this utterance as a statement of tho conditions under 
which Finland would I* prepared to withdraw from tho war. 
To the British Government, according to United State* 
press reports, It was simply "another effort to retain American 
good will.” Tho Ankara radio described it as possibly part 
of an Axis peace offensive. To Finnish editors in tho United 
States, the statement meant that Finland would cease fighting 
if the Allios would guarantee her security—which, tho editors 
insist, they have not done up to tho present time; one editor 
added that "Procope had not stated anything now." 

'I ho Finnish Foreign Minister was quick to deny that 
Finland was socking a separate peace. According to Swedish 
press despatches, Witting described such reports as "without 
foundation”. Meantime Toivola, Counsellor of legation in 
Washington, doclnrcd in a private conversation that the 
Finnish Government hod repudiated not the legation’s state¬ 
ment but only the "false imaginary conclusions drawn by the 
foreign (American) press." He added Hint tho "Helsinki 
Government had not authorised tho Legation statement, and 
knew nothing about it". 

In any caao, tho Legation's statement is nt variance with 
tho recent official declaration by Vaino Tanner, Finnish 
finance Minister, that Finland will "shut her earn" to all 
boviet peace proposals, now that "tho enemy is in distress." 
Nor is it in line with recent nnnexationist demands for 
Soviet haroha—at least one of which has emanated from the 
Finnish legation in Washington. Tho statement impUcs- 
in contradiction to tho facts-that Finland remains a free 
agent and can withdraw from the war against Russia when¬ 
ever she decide* to, regardless of Gorman pressure. In brief, 
,ho to have pursued a line independent of 
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that of tho homo government—but perhaps with tho tacit 
consent of the latter—in nil effort to offset official American 
coolness by an appeal to tho American people, among whom, 
It feels, Finland still enjoys much good will. 

German Food Ration Increased 

General increase's in bread, moat, and potato rations, 
effective October 19, were announced this week by German 
authorities. For bread, the measure restores completely tho 
reductions made in April, 1942. Hie new meat rations are 
still somewhat below the pre-April level. Potatoes are 
rationed at 10 pounds per person weekly well above pre¬ 
vious allotments this summer. There has l>ccn no increase, 
however, in the fat rations. In terms of calories, the German 
diet under the new measure will stand at about 90 percent of 
the pre-war level. 

There are still differing estimates, however, of the ability 
of the German food economy to meet the demands of a long 
war. After tho April reductions, there* was considerable 
opinion that the food situation in the Reich was very tight 
and that further decreases in meat, bread, and fat rations 
were likely. However, even if this view is maintained, it can 
still bo argued that for reasons of morale and productive 
efficiency, an increase in rations might be made as a momen¬ 
tary measure of relief, despite the longer-run implications of 
such a policy. . 

Food experts in tho Economics Division of the Office of 
Strategic 8ervic«*. after investigating the situation in April, 
took tho view that the reductions were made in an effort to 
bring tho Reich’s food economy into a balance which would 
be sufficiently stable to stand up even against extreme cir¬ 
cumstances. Weather reports at that Ume suggested the 
possibility of poor crops, and the Germans were obliged to 
take into account Russia’s unexpected resistance, America s 
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entry into the war, and a deteriorating agricultural situation 
In the oonquored countries. The April level, according to 
this view, was somewhat unsatisfactory, but tolerable, and 
adequate from a nutritional standpoint. With this basic 
estimate in mind, these food experts now believe that the 
increases in rations probably reflect merely a more bounteous 
harvest than had been anticipated. No definitive statement 
is possible, however, until further analysis has been completed. 

lAival'* Gravitation Toward the Axis 

Accumulated reports indicate that Laval’s problems are 
becoming so acute that, according to a wall-placed observer, 
he may shortly undertake more complete collaboration with 
Germany and repudiate Franco’s obligations under inter¬ 
national law. To accomplish his gonl, Laval has gnined 
control of the administrative machine, placing his henchmen 
in the important isxsts in North Africa as well ns in France. 
This infiltration policy, our observer believes, has included 
a number of high-ranking Army officers who are believed to 
be willing to command French troops against any United 
Nations invasion. 

Doriot’s continual pressure has apparently produced an 
agreement whereby Laval will give important posts, espe¬ 
cially in Occupied France, to membere of Doriot’s Parti 
Populaire Francis. At any event, Doriot’s opposition has 
been quieted, at least until the October meeting of his 
followers. 

Laval may also have come to believe that his position with 
the Germans would be strengthened if Vichy and the United 
States were to sever relations. He will probably avoid taking 
any such action himself, but ho may be attempting to place 
the l nited States in a position where it will appear "re¬ 
sponsible” for such a development. Our observer feels that 
American representatives cannot influence Laval’s policy to 
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any extent, and that nothing favorable to the United Nations 
can be expected from Pdtain, whose influence is Ices every day. 

Important officials in Romo are also ro|H>rtod to be anxious 
to have Germany force a break in Franco-American relations. 
Such a rupture, it is felt, would deprive Franco of United 
States’ support at the peace tablo, thus assuring Italy of 
domination of the Mediterranean. 

Laval Negotiates Over Ixbor and Shipping 

The two most pressing immediate issues in Vichy’s rela¬ 
tions with the Nils is are the latter’s domands for labor and 
merchant tonnage. 

Tho French people apparently do not generally understand 
the full significance of the plan for mobilising French work¬ 
ers. Tho Gorman demand is now reported to have risen to 
600,000 workers, of whom 160,000 must lie skilled. Upon 
"delivery" of these French laborers, the Nasis have promised 
to free 60,000 prisoners- an Qvernll ratio of 1-12. Laval is 
expected to send the first cpntingent as soon as a method can 
bo arranged that will not cause too much public protest, but 
Vichy observers feel that ho can not approach the required 
number unless ho is willing to face the consequences of forcing 
skilled labor to go to tho Reich. 

German pressure for shipping persists. Vichy is apparently 
resisting any surrender of French tonnage proper, but is 
reported to be negotiating with Germany with regard to the 
surrender of tonnage belonging to occupied states that is 
now under trench control. A large percentage of tho coal- 
burning vessels of tho latter category—which is reported to 
total 127,000 tons—is now carrying ores and foodstuffs from 
North Africa. About half of this cargo goes to Germany, 
but tho balance is important to tho French economy. The 
State Department has protested that tho surrender of either 
foreign or French shipping would be a violation of French 
neutrality. 


Secnrr 


JVari Influence in North Africa 

In changes that are unfavorable to the United Nations, 
four high-ranking artny offireni are being transferred from 
Oran to other duties. The Naiis are also reported to domi¬ 
nate the port of Casablanca completely, military matters' 
ulone excepted, The Germans supervise police, customs, 
cargoee, manifests, passengers, and transports. German 
representatives are showing increased api>rchriwion about the 
possibility of Allied invasion, and are indicating that they 
may request a share in the defense of French colonia, on the 
grounds that the French hate failed. 

Although Bnimon’a resistance has apparently forced the 
Con nans to hack down on the question of nulitary otwerren 
at Dakar, Berlin may insist on a consulate there, inasmuch as 
the United States has one. 


Axis Dtfensitt Stand in Egypt 
In Egypt the enemy is establishing strong defensive po- 
-ition* along the line to which he withdrew after the abortive 
offensive of early .September, Axis force* have lately been 
regrouped, probably for purpose* of rest, supply, and the 
organuation of a defense in depth. Except in the north, no 
full German division is now in the front line, but the Italian 
force* there have been stiffened by smaller German units. 
Rommel has received some additional fighter plant*, and his 
situation in fuel and ammunition may be easier; but as yet 
no large scale reinforcements have appeared. A serious cur¬ 
tailment of German operations in Russia might alter thw 
picture, especially in terms of air power. At present, how- 
eVe . r ' t 7 Bntish "W superior strength in ail departments. 

Allied air forces continue their heavy attacks on enemy 
shipping and enemy ports. Tobruk has been bombed almost 
wgMIy. .Since the fall of the port three months ago, British 
and American planes have dropped more than 3.000 tons of 
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bombs on Tobruk, now referred to by Allied fliers as tho 
"milk route." 

A mobile British raiding party also struck deop in the Axis 
rear on September 13-14, attacking Bengasi, the nearby road 
junction of Bare*, and Gialo Oasis to the southwest. Proas 
reports assert that more than 30 parked Axis planes wore 
destroyed, in addition to low* inflicted on enemy personnel, 
motor transport, and supplies. 


Friction Continue* in Syria 

Although De Gaulle is reported to have left tho Levant 
for Brauaville, friction oontinues in Syria, and there are indi¬ 
cations that previous good relations between French and 
British field officers are deteriorating. Nevertheless, it is 
claimed that De Gaulle is no longer pressing his demand that 
the forces in Syria be placed under French command. In 
general, the two British officers commanding forces in the 
Levant and in Iraq and Iran are reported to feel that only 
the removal of both Calroux and Spears can prepare the way 
for better working relations. 

Japanese Visitori to Turkey 

The Turkish press announces the arrival in Istanbul of 
Admirals Nomura and Abe, Japanese Naval Attach** at 
Berlin and Rome, respectively. Although the latter firmly 
denied that they came at German behest, unofficial local 
observers suggested that their visit might be intended to 
offset the Willlrie musion. Mr. Willkie is reported to have 
made a very favorable impression in Iraq and Iran, as well 
as in Turkey. 

Meanwhile fire prominent Turkish editor* are on their 
way to the United State* via Great Britain, to view for 
themselves the United Nations' war potential. 
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Operations in Madagascar 

The reported capture of Tananarive, on the 14th day after 
the resumption of operation*, closes the moat essential phaae 
of the campaign and virtually end* the threat of An* influ¬ 
ence in Madagascar. The occupying force* now control the 
colony'* moat important town*—Di^go Suarc*. Majunga, 
Tamatave. and Tananarive- and the road* connecting them. 
Ponmaion of Tananarive give* accere to the main highway 
and railroad line aouthward, and will facilitate occupation 
of Antrirabe, Fianarantaoa, and Ihosy, key point* in the 
southern half of the Island. 

It i* not yet certain whether French rod* tan re will continue 
Tananarive itself arems to have been left undefended, but 
Governor-General Annct, having announced his intention 
to "mark by my absence (0 . . . our determination not 
to accede to the aggressor,” is believed to have withdrawn a 
considerable portion of his small forces to the south. Though 
there is nothing to indicate that the latter are strong enough 
, to face a pitched engagement with the British, they can 
continue to interfere with road and rail communications, and 
' the varied mountain jungle and the prairie terrain should 
facilitate a campaign of evasion. The British and South 
African force*, numbering perhaps one man for every 10 
square miles of territory, will face a difficult mopping-up 
problem unless they succeed in winning native cooperation. 
Tune is limited by the proximity of the winter rainy season, 
which halt* all wheeled traffic off the main highways from 
November until May. 


The Indian LepeUiture Meets 

The current session of the Indian Central Legislature has 
revealed that practically none of its native Indian members 
support* the Government'* present policy—drepite the fact 
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that no adherent* of the Congress Party were in attendance 
—according to report* from New Delhi. For the Govern¬ 
ment, Sir Reginald Maxwell, Home Member of the Viceroy'* 
Council, has outlined the event* of the last month 
characterising them a* "an orgy of destruction", 
in the strategically-located industrial province of 
ationalist paj«ers have bitterly criticised this ad- 
nstatcwnanlike and symptomatic of a police con- 
■ntality. 

aber* representing any substantia) constituency— 
adherent* of the Moslem League -have insisted 
Government compromise with the Congress. In 
of one Moslem League member, "To ignore the 
is a folly of the first magnitude." Furthermore, 
concurred in expressing their resolve to defend the 
punst the Ja[«anwc and in demanding the iimncdi- 
ion of a national government. The chief Modem 
eml**r ha* emphasised again and again that his 
Jd give full support to the war effort of a pro- 
Iministration, provided that both the Government 
and the chief Indian parties agreed in advance to the creation 
of a separate Moslem State. 

Representatives have concurred in stating that India 
distrusts British intentions about the country's future. The 
deputy lewder of the European group has answered three 
complaint* with the assertion that: "If any . . . government 
gore back upon the promise |to give India self-government 
immediately after the war], I will be the first to lead a move¬ 
ment against that government." Yet the Administration 
show* no signs of taking any positive action to rwolve the 
current impasse. In the upper bouse, the Council of State, 
General Sir Alan Hartley, Deputy Commander-in-Chief, has 
revealed that on July 1 the ratio of Indian to British officers 
in the Indian Army was still about 1 to4& Moreover, the 
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Viceroy ha* apparently rejected the request of the Hindu 
Mahasabha’s leader for permission to sound out the im¬ 
prisoned Confrere chiefs on the compromise proposals for- 
mulated at New Delhi (The War Thu Week, September 
10-17. pp. 14-15). 

Quirt on the Middle Melanesian Front 

After a preliminary skirmish last week with heavy Army 
bombers, the Ja|»annie naval task force opera tin* rant of 
Guadalcanal (in the vicinity of Santa Crus Island) apparently 
has withdrawn outside the range of our reconnaissance plant*. 
Ship sighting* in the past week indicate a lower level of 
Jai>anc*e activity in the southeastern Solomons than formerly, 
and no new landing* on Guadalcanal have been reported. 
On New Guinea, the Japanese have been held at relatively 
stable positions between Kfogi and loribaiwa. 

This comparative lull may be attributed in part at least 
to the work of Allied aircraft. Of the force sighted near 
Santa Crus (2 battleships, 4 heavy cruisers, 3 light cruisers, 
6 destroyers, and 2 cargo ships), possible hits were claimed 
on I Kith battleships. On New Guinea, the track from 
Kfogi to Buna (see map accompanying Appendix III) was 
repeatedly strafed and bombed, Buna airdrome was rendered 
unusable, and heavy attacks were made on Japanese bases 
throughout New Guinea, the Bismarck Archipelago, and the 
Solomons. In tho latter area, Japanese installations on 
Giso Island and at Rekata Bay on Santa Isabel Island (the 
nearest important enemy bases to our own positions centering 
on Tulagi) were kept under fairly heavy attack. 

The Japanese, however, are actively developing their own 
air bases. In the Solomons, construction activity has been 
noticed especially at Buin, a village at the southern extremity 
of Bougainville Island, and on Buka Island, farther to the 
north. On New Guinea, new landing strips are apparently 
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under construction near Lae, and some new fighter aircraft 
appear to have been transferred to the New Guinea threter. 

The Debate on Siberia 

The debate on Japan’s next move continues meanwhile 
unabated, with Siberia still the center of attention. Gcneral- 
iaumo Chiang Kai-shek is reported to believe that an stuck 
either on India or Australia is unlikdy, idnoe tho Japanese 
do not have sufficient transport facilities, but regarding 
Siberia he is non-committal. Somewhat enigmatically, he 
declared that Japanese plans will become manifest "in 
November." At about the time Chiang was making this 
statement in Chungking. Chinese officials in Washington 
were reported to have abandoned entirely the view Uiat 
Siberia will be the next scene of attack. 

Whether or not the Siberian attack has now become lens 
Probable (in view largely of Russia's remarkable stand on tho 
Eastern Front) remains open to speculation. Berlin has found 
it necessary, however, to insist upon tl»e "unswerving" 
nature of Japan's loyalty to the Axis, and to attribute any 
talk of improved Soviet-Japanene relations to the machina¬ 
tions of the United Nations. A Wilhelmstrasse spokesman, 
quoted in despatches to Bern, declares that tho now wave of 
such reports, touched off by Emperor Hirohito’s reception of 
the Soviet Ambassador, were simply intended to "sound out" 
Japanese policy. Assertions that this policy may include a 
Japanese attempt to negotiate a Russo-German peace, he 
adds, are idle talk. 


Antidimaz at Sian 

The negotiations which were supposed to take place at 
Sian between General Chiang Kai-shek and the Chinese 
Communists have fiuled out without really beginning. 
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Chiang waa present in Sian and a conference waa held at which 
the Communist question presumably waa discussed. A strict 
censorship, imposed by the Central Government, seemed to 
indicate that important negotiations were in pragma. But 
it now transpires that no one waa present at the meeting to 
represent the Communists. General Lin, who had been 
designated for the purpose, received notice so late that he 
could not reach Sian until after Chiang had left. The Com¬ 
munist representative in Chungking believes that the diffi¬ 
culties between the Kuomintang and the Communists will 
continue and that there will be neither conflict nor agreement. 

Meanwhile there has been continued quiet on the military 
fronts. Chungking has repeatedly announced that its forces 
are nearing Chin-hua, in Chekiang, but the Japanese continue 
to hold tho town and aa yet there are no signs that they in¬ 
tend to withdraw. 

Thf Xew Chinese Ambassador 

Wei Tao-ming, successor to Hu Shih aa Chinese Ambas¬ 
sador to Washington, is an influential member of- the 
Kuomintang Party who has, at various time*, held petitions 
as Minister of Justice, Mayor of Nanking. Secretary General 
of the Executive Yuan, and Member of the Supreme National 
D-fcnse Council In the summer of 1941, he was appointed 
Ambassador to 1-ranee, but did not proceed to his poet 
because of unsettled relations between Chungking and Vichy. 
Madame Wei is one of the few Chinese women jurists and'a 
close mend of Madame Chiang, having been associated with 
her as the only other woman member of the first Legislative 
j U “-. Ambassador and Madame Wei were educated 
m i ans and have been counted as members of the pro- 
huropean clique in Chungking. 

C0 . nlrast bel 7 ecn the new Ambassador and his prede¬ 
cessor indicates at least some of the factors which impeded 
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Chungking to make the change. Wei Tao-ming’s connections 
have been French rather than American; he is known as a 
practical administrator, and is a Party member with im¬ 
portant political backing. On the other hand, Hu Shih's 
connections have been with this country, he has filled the 
function of persuasive advocate rather than administrator, 
and is not a memtwr of the Kuomintang. Hu Shih has been 
notably successful in mobilising popular American sympathy 
for China. Chungking, it is thought, may well feel that It 
now requires a representative who will press China’s case 
through official rather than popular channels, who can In¬ 
trusted to represent a purely Chinese point of view, and who 
will have the practical rx|*eriencc and political support in 
China to administer effectively the affairs of the Washington 
Embassy. 

Man Protest* Continue in Argentina 

Political riots and mass demonstrations continue to hold 
the public spotlight in Buenos Aires. Clashes between pro- 
Allied and pro-Axis students, resulting in more than 80 ar¬ 
rests, led to the temporary closing of the law school of the 
University of Buenos Aires. On the 20th of September, 
30,000 people gathered in Luna Park to express their solidarity 
with Brazil, making this the largest anti-Axis meeting since 
January, when the present "state of siege” was imposed by 
the Castillo government. 

This meeting marks the high point of open resistance to 
the government's international policy in more than one way. 
Endorsed by labor unions, by the mildly leftist Aeei&n Argen¬ 
tina, the Junta de la Victoria (a women’s organization 
especially active in Russian war relief), and by prominent 
political figures of decidedly conservative leanings, it was 
more nearly a demonstration of national anti-Axis unity than 
any previous public meeting. 
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Special significance also must be attached to the active 
participation in the meeting of Adolfo Bioy, prominent cor¬ 
poration lawyer, ex-Cabinct Minister and now President of 
the Sociedad Rural Argentina (an association of the most 
powerful land owners in the country), and to the message 
of solidarity sent by the Nobel Peace Prise winner and former 
Minister of Foreign Affairs, Carlos Saavedra Lamas, who 
had been unfriendly toward the United States during his 
term of office. The fact that Setter Lamas is now Rector of 
the University of Buenos Aires and thus a federal appointee 
makes his pro-Brasilian stand an act of open defiance of 
President Castillo. Added to the recent offer of General 
Justo to serve in the Brasilian Army, the Luna Park meeting 
indicates that a showdown for the Argentine Government is 
approaching with increasing momentum. 


German Armafqr Argentina 

The Argentine Army may not lack military supplies to the 
extent generally supposed. Statistics recently released by 
the Argentine Ministry of the Treasury reveal that during 
the first seven months of 1942 German exports to Argentina 
amounted to more than six and a half million pesos (approxi¬ 
mately $1,660,000), nearly double the figure for the corre¬ 
sponding period of 1941. War materials may make up as 
much as 90 percent of this increase. Previously most of the 
shipments were granted British navicerts, under a special 
agreement with Argentina permitting the movement of 
military supplies contracted for in Germany prior to the 
outbreak of hostilities. The British have now stopped issuing 
navicerts for this traffic. 
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appendix i 

THE POLITICAL AND MILITARY SITUATION IN OCCUPIED 
YUGOSLAVIA 


Yugorforio ho. bmm .plmtmd by IU cooq-.rort Into mglonol frogmcnl. "hUh 
hov. Imo variously r«HObM on*! oecuptod Th. Gcroon. hov. onixMd 
moat of gfavMte. leaving Or ret to lb. Holton*. Th. Itollon. hov. ann»*d 
Dalmatia on* Monta»«fo Croatia ho. twrn node o pnppri riot*, ond ho. 
U-omikoDy onncod RoMtla ond Hrttngoitno **bto to mind by o Onrmon- 
domi-.Ud Qjtohrg Government Hungarian troop. hov. overrun lb. BaAka. 
ond Bulgarian troop. Mowdonlo. whlto noUv. Orman. fontrol the Hanoi. 
Ei.ry.Srr* lh«** or* Oman. In varying oumbm. ond •vwywhrt. mUtonc* 
continue* (am accompanying mop). 

GimrriUo. of voriou. hind* hov. mbotogwl Urge port, of noUv. Indurtry, ond 
(ought major null lory action* Their moat lmi«ort»nt activity, however, to 

th. dmiroMkm of -adrood* Th. IMgrod*NlWWonlho Him. Importonl for 
evwJr.ng Hommel. ha. mITvwI mewlolly. ao much m Ihat U*l .|>nn* the Ow- 
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Croatia, fforeta, a-wl H*r+maa 



An •'ImUp.t-Unl" >uu, -Ilk full nw.nb.nhlp In Ih. A.U. CronlU hat a IIUI. 
Eu.hr« (th. "PotUvnlli", Dr. Anu P.rWK)i .otamn irMli. wllh olhar A.U 
HUUIU., ■ corrupt end prl.lli**,! 88 nrganuaiion (ih. tVuUli whleh mmmi 
Herb. nnii Jaw, end .11 Italian kn«. U-. Duk. «d A.-u Th. Utu. h at cm 
yet M U> .pi-er in hU klncilum. end Ih. v.uenn nporledly wlU no« * 11 .— 
him lo It. rrtiwMd Th. CronU have In U-ory be.0 allowed to nniwi lb. old 
lio.nU and llrr.140.lr.. but Ui practice Ih. Owmaa .nil lUlUn oMupylng 


Th. Vlo. PrmnUr In Ih. PhvrIU ■ovarnm.nl. D. KuUnovU. hM .dd.d lo 
■Ml’. memeen* by Ih. MioUm. xeln.1 Ih. Herb. In eommand 

Ih. mw Croat nrtny u a form.r colonel on Ibo Aualro-lluncarlan |*orral .Uff, 


Th. popuUllon U reported lo be DO lertml oppneed lo Ih. r*«lme. remaining 
loyal lo IU lra.llllo.uU Ira.Ur. MMrk, -llh whom the German. have re|«iatcdly 
tried and falUd lo make . deal The war with Ih. U. 8 8. R. haa further .U- 
pn~ed the pruitU beceuae of Ihelr deep-rootr.I Pan-Mar alfMtloii ft. Rn-U. 
whirl. panwia draplU Ihelr Roman Call..,Ilo r.ll*Mn and dutrurt of CommunUm 
Th. German. demanded of Kvaternlk. who wail lo lUrllo In Marrh IMS. 
MO.OOO Croat, for Ih. Kaalarn from. 

In .pH. of KvaUniik’a d«p.rM. attempt lo build a national army (theoretl- 
eally 5 dl.WK.t-). poputar dUlru.l Italian oppoelUon. and rivalry <rf 11- 30.000 
well-paid I'etai. have romblnod lo make the leak virtually Impualbte. 


Vvtrl.a* .Sr.Ua 

lo prartlor. Serbia U rutod by the Oerman Army, but In theory by Oeneral 
Milan NadM'e Oern.en-domln.Ud Oovrrnrn.nl .1 IMfrad. IIU Uedlng fellow, 
puppet, era former antidemocratic a«IUtor. and handover, from Ih. prv>A.l. 
Hlujedlnovlf I.JoW (broU-rdo-law of Ih. MlnUter lo Am.rloa, PoUdJ, 

Aflmovlf, who U etartin* a Serb Gmtapo, and Dlabop Veniamin of tha Ortbodoi 
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wllh Albania Thla the Italian. naturally oppoaa. and reman of lialo-Ilutgar 
olaahaa In lhl« region ore current. 

Throughout the country, aapaelally In Iha lUnat (Iha only region where thay 
•re numeroua). the native German. hare Non waleomwl re FeUafeW.eA., gl..n 
cpreUl ouuru, admlnWtrallon and aahooU, pul In uniform, and urge! to fight clda 
by .14. with their Mood brother* Uniformed German glrk —re man In January 
IW* by an Arg.ntin. diplomat. dictating prlcre In *IUa«o market plaeae 
Thu., by playing Croat agalnel Herb. Human Catholic again.I Greek Orthodu., 
M<*bm again.! both, and rmpW .ing all Ih. other haired. which r.I.i In pro- 
foal «ii. I he Alla ha. created pollllwd chaoe Yat everywhere th. Oatman and 
Italian areola, are Hireling Barn raMaUnoa. 

IL TIIK MILITARY SITUATION 

Contrary to Iha g.naral oplnoln, Ilia fight again.I the oecupying forma U not 
limited to Iha Catnlk*. nor are tba Catnlk., alrkUy apreklng, Mihailov*'. men 
From region to region there are many dMInguUhalda varielle. of guerrilla In 
Yugialavla, men of whom have only alight connection with Mlhallovif. who doaa, 
however, provide Iha acre of reebtano* Tlia following are Iha chief lypre. arrangnl 
In order of Importance. 

General MikaihmC. Wen 



II) Many of General Mihailov*'. Irvopa are remnant, of tba trained Yugmlav 
roi.arript army Tba o.neral and hU .laff ireln reenlu from iha Irregular., 
coordinating and regularising volunlrer datachmenta, and working out a plan red 
campaign Mahallovlf'a .UIT Include- VaaM, a lawyer, aulhor, and WorM War I 
officer, and Mahln, an e. Taari.t offirec and While Hurelan liUUKlual. bolh of 
ahom are reported to be antLCommuiilat. Th* ont recent available aatimaU 
of the force, of Mlhallovif pule Ibrm at 10,000 or faa.r. Ona of Mlhallovif. 
aubocdlnalre. Captain Jordan Klmtf. command, n virtually Ind^cndrnt army In 
Iha region of Skoplje. Pechap. *0.000 more are ecalUrad In Iha other group, 
wllh whom Mlhallovif ha. oontaat. and whom ha can order to perform amlgocd 


TU C*n .ad /VtftaM 

Moat Important of tba irregular outfit, are tba Catnlk. and the Partkan. 

(2) The Catnlk. Important during World War I and eupportare of Iha dictator- 
.hip In Yugoalavia, were demrlad by their kader, Koala Pefanac, who Joined 
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N«dM‘. government and who Km i force of Paeekt Cctnllu helping the (tomana 
i If M deeertod men have slnee reorganised end edited new member*, here MeooUtal 
thwnralvra with MlhallovM, end here undertaken huger military operation* 
then any other guemlle group. It .m they who attacked the KmguJ.vee 

i-t'lKiS’issr 4 «*«' 

(S| The I’artkans, eome of whom ere CommunUU. ere elrongeel In Monte¬ 
negro, the Uoenlen Kralue, like, end Wov.nla. In Montenegro they here 
el tacked, end ronelderabiy weakened the Itallen gerrieone In Cetlnle end NIUIS. 
Itariy In the day. of the movement, they nearly cepturod Belgrade, but her. 
elnce. In Herbie, been defraud end flushed berk by the Oermene end the troop, 
of the Puppet government Thel, rank, ere being .welled by ora.,-,d prironcr. 
end by deserter. from the Serbian pollen, NodlA's nun, end even the Ne.l., 

No relieble retimete of the .treugth of the Pertlrane I. available. MlhallovM 
end the other Nationals groupe.-hevlng long regarded them with .u.t.lefon end 
rooperated with them only under nocerally here now broken completely with 
them, end ere reported actually to heve engeged them In oomtiet when e llrlll.li 
odleer, rant to make peer., errlvr«| loo lete The PerUran.' pmcllra of retrying 
on class werfere elong with their guerrilla activities he. caused dlemay .mot. 
conservatives. PerUran practice he. bran to eet up loci govwram.nl Immediately 
upon wlnnlnR e vlotory, end occasionally to execute thara opposed to their politic! 
belief.. The Germene reoenUy Inflloud e defeat upon them, which u reported to 
her. overjoyed cor,-native end lendownera. Although no eetuel content with 
Mow* lie. yet been proved. Pen-glev feeling U .troug end I. .herd even by thou 
who ere not CommunUU. 

In the future the PerUran. will probably op,ora any government whlrh gi.t. 
Kiwer to any of their eneralra.-ths olerlraU (moeUy Croat), the oonrarvetlre 
pee.ent. (Mofek ■ Croat party), or the NetlonelUU (MlhallovM or anyone cUe 

!£?StSSttL." “ -* “—■— “ 

<XK,r GutmUa Croup. 

""■•"r of « uwUU " con.lderatlom 

(!) The llelduk. (an old llelken word for outlaw, operellng in .mall bard, of 
three to five men) ere active guerrilla., Including men respected In their village. 
They have operated met .uereeefully In Modern Serbia, end heve damaged or 
put out of cmmlMion Indu.t.iel end mine In.Ulletlon., (specially tho Bor copper 
mine, important to Germany 1 , war economy. They heve eUo .link freighter, on 
the Danube, end demolUhed the Oermer.. 1 .upply building. In Porarc.ee end 
U ""' * ‘ OWD °' Ml00 ° P^P 1 '. "M completely blown up 
(3) The ••G.koke", a term dating from the Turkleh domination, operate largely 

MadtoliSt ***■ *" d “* ,U11 ‘‘‘ C ‘ k d " plt * ,uw " , ' ul nUtl on nrtom tow '"' 

(3) Member* of the 8oko. a phyilral culture orgenUetlon, heve Joined the 
Mi,' TtU>y 0fmu * u ' Northern Her.ogovlna, under the leedenhlp of Cedo 
i.-! :*««" or Mnl.er of underground movement, against Aurtrie In the 

Hr*t tt orld War, end a teed* of tire apportion to the Poet with tb. Axk. Tb-o 
throe group, the Helduta, U.kok., end 8oko-ere often looraly celled Cetniks. 
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(«) The Croatian peerant "Orran Cadre 1 ', rapidly becoming effective, he. 
taken to the wood, end engage* In uboteg* end pea.lv> residence. lu member* 
er* moetly follower* of MoAek, end eonrantrete their haired egalnet the Udell 
■torra trooper*. 

<») The Slovenian Patriot Army he. rtcenUy launched effective attack, on 
Italian troope and on local .tral mUk 


APPENDIX II 

RAF DAYTIME HOME OPERATIONS 

May I to Auguct 13, 1013 , 

HAK daylight operation. thk .ummer were conducted with rdativaly limited 
objective. In view, ami the rveulta achieved were oommen.iirale only with then 
obJecUvra, according to a report of the Economic* Division of the Office of Stra¬ 
tegic Service.. Major bomber operation, were undertaken at night, reflecting the 
British belief that large-eralo daytime raid, on Oermany are too eodly for Ilia 
nwulu achieved. 

A. a mult, while numerou. daylight attack, have been made on Oennan elite, 
and town*, not more tlian 31 plane, were d kp otahed on any one raid, with the 
•Ingle exception of a 11-plane attack on Denrtg. Daytime tighter and bomber 
■weep, over the coed of France. Holland, and Belgium have employed many more 
plana*, largely In an unavailing effort to draw out Nail lighter opposition. An 
account of RAF daytlmo aeUvItlee during the period May I to Augu«t 13, 1013, 
follow.: 

DayfifAl AUatki on TargW* in Germany 

I. The average number of plane* dkpatehed In daylight bombing attack, on 
German town, and cities woe 10. The principal plane, ueed on thara raid, were 
the Urge, four-motor Lon raster and Starling bomber* and the smaller Welling¬ 
ton., Hampden., and Hallfa.ee. Of the total of ISO eortlra 1 during the period, 
only 17 plane, actually succeeded In reaching and dropping bomb, upon the as¬ 
signed target area. Thk reault k explained largely by weather eondlllone- 
Premature return when eloude were not sufficiently dense to provide adequate 
cover from ground flak and failure to locate the target by reaooo of denes clouds 
There were el. plane casualties, representing four percent of the total plane. dU- 
patched, a rale approximately the rame oe that experienced by the RAP In night 
bomber operations. 

The .mall number of plane, dispatched Indicate, that such raid, are eoneldarod 
to be of little more than nuisance value. They are useful mainly In keeping the 
enemy antbalrcraft and civil defenrae active, and In bringing enemy lighter* Into 
the air. The lodudrial damage resulting U thought to be comparatively .light. 
While direct hit. on Industrial objective, have been claimed la rame eaee*. bomb¬ 
ing accuracy la general k Impaired by the need to releara the bomba rapidly 
IWore ta king evasion action against anti-aircraft fire. 

' Of- 0.M b, •» p— 
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appendix III 

THE GEOGRAPHY OF THE PORT MORESBY RECION 


,h “ 40 ■ u " '"*** br. pee- 

pwln* for the critical phae« of an attach oo thi. important AOtod ba. Geog. 
raphy already ha. played a racy Important rale la the Bghting la this rugged and 
prlmltiv. country, about which there to relatively little recorded kaowtod- 
•wordln* to a memorandum prepaid In the Par laelan 8ertloc of the Offir. 
of Strategic Itorvle-. The eceomp-ylng map to barad oo the bam avaflebie 
cartographical data, and to balked to Include —tderabto laformattoo on the 
•kctchy cyetem of trail, and road, not publtobed heretofore. The toprgraphi-l 
frature. we Mud a. ekerly a. available date and the —to .01 p—„ 

Fram their b— at Buna. Jap— troop, flret occupied the .1 lag. of Kokoda. 

,hfou * h °«P **> P~» port lion, between Lfogl and led- 

balwa. They now face country which to drier aod more open than that which they 
have recently travererd, and ror.wjo.nliy Urn adapted to their d 11**1 jut.to 
,Upplr llB * b Und « ec “ tan ‘ •«“ attack. and Hnce the oerepa- 
Uon of Milne Bay by Allied troop., ihrtr chance, of brtrgtog natal rapport to their 
land troop, have d.mlnUhed ror.lderably. For thi. rrau, renew'd opraettoc. 
again*! Milne Bay may actually p—to a Anal .tump, to Uk. Port M—by 
Japmtrm -naval unit, .ighud at variou. time. raraoUy to the Trobrw-to. at 
Norman by l.land, and In Goodenough Bay, might be preparing for rarh a tad. 
The etrategy of land attack m-n.hlle to dominated by the trail, and airport, of 
tho Port Moreeby region lUelf. 


7Voil. end H»vU 

Two trail, cram the Owen Stanley Range north— of New Gutooa (-. map). 
J.panree troop, eo far appear to have need oaly the trad which era— the mala 
rang, at lh. Gap (B.170 fm aboee eeaderai) ami Urn. drape to Efogl (about MOO 

SL ’ id€m “ d 10 • V *“° (M» '•*>. 

lorlbalwa (3.7M tool). and Sogerl (1.590 feet), each a native village Branching 
off from the Rina-Knkoda trad, however, to an rtumde track which crc— the 
range about 35 mOre rauth—rt of the Gap over a pern about 9.000 feet high, and 
Join, the main trail at Bogmi Fram 8ogerl the trad ooottoeoe to Rouna (R—a) 
Frtto, where It Join, a motor road to Port Mcrreby (31 mil-). 

The Brat eection of the road fram Rouna Fall. wind, rather eUcpty down the 
Laloki Gorge, mid to 1940 It wee for the meet part only wide enough for one-way 
trame. from Sapphire Creek (which branch- eff the Laloki River Jurt e-t of 
Rouna Falb) a two-way road tome wrath—t acre- fairly open h Cy country to 
2*" S '° rmbj ,rom lh * “■*- About four mltoe oaet of Port M—by, near 
KiU Klla. the road pa— the Port Mortaby airdrome, the mala airbara to thto 


The Torn. 0/ Port .'forfifty 

Port Motmby luelf to eltuaud largely on a promontory which form, the-.t 
jhor. ot Falrfai Harbor. The town divid- to two jmrto-Granv.Be W-t and 
Granville Eaat. The buOdtoga are largely perched on till elopea. - building .par* 
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to at n premium The town tortud- Government office, bcptiato. hotel., 
•to*-. a library, tanato courto. a race eouree. and other .port, fncllti-. But all 
•Milan, othc than malm of military ago worn ovaeuated by military ord.r early 
to the year, eo that the town to now wholly n gnrrteon port. (Even elvU'ao 
Government official.. Including the Admtolrtrator. were Included In the order 
The TcfTttectee of Papua and New Crain— are now admlnlrtered a. a unit by the 
military author!tMe uader martial law.) The waterfront area of the Port hae 
been the principal target for Jape— bomber*, lu faclliUe. Include a main 
Goran—l wharf, which wee enlarged and Improved by dredging .bortly More 
the war. and two email— wfcarrae 

In the <tof— of Port Moreeby. the eecurity of the Laloki River will be of 
uaueual Importance The water euppiy of Port More.by hae alwaye been a 
eertowe problem, aad Juet before the war a pumping and pipeline lyetem wa» 
completed to bring water fram the Laloki about 10 mltoe to Ih. town —rvolr. 
A former rain catchment, totaled oa n hill above the town, wee recently die- 
mantled. praeumnbly became It formed an unduly prominent landmark In war 
time. La— ef the Laloki Rlrar watrrwork. would be very terlou. to — of a 
pratoagedetac. 


A— Ftoakiag Port Af<—fty 

If Japan.- opernUooe are iatonufted. two a— Hanking Port Monwby wUI 
doubtto— come Into prominence To the eoulbeart to the Rlgo Dtotrtct around 
the Krmp Welch River. The Jap— can reach the h—dwater. of thto river by 
way c* the alternative pa— from the Buna aide, already meottooed. They might 
lh— follow a branch trail down to the coart nt Rlgo with the purpo- of .trtklng 
weet fra- there nt the —me time that they uned the more direct approach' through 
Begirt. In the Rlgo ana. - etorwbera along the couth eoeet of Papua, there are 
a few commercial plantaUoue (coconut and rubber) nod ram. mlaaion elation.. 
The Rlgo nr— aleo ha. eome partially —plotted mangaorer deftoelu. Thto rtlua- 
Uoa account, for the trad, from Rlgo to Port Monwby acn— the hUk fram Boot- 
to-Inlet There to no ooattooou. trafl ^etom etoewbere along thto coe^ 

A moond area of ram. rtrawgto Importance to the Yule region north wert of 
Port Moreeby. The principal -ttlemrat here to Kalruku, on Yule Irtnnd On 
the adjacent * mots uau, martim— called the “Yule Road." itrlk— 

intond for more than 130 mil— The trail — built by FreocJ> Catholic Father* 
to op— up Malice m vOlagm high up on tb. Interior platoau. end rtopm. 

It to poeelble that the Japan-, may try to reach thto t»U from Kokoda via tho 
Mambaro Rlrar headwaten. and then- penrtrau to Ofc rauth coart. They 
might atoo try to make their way overland aero- very rugged country from lodda 
ana pa River trafl. In order to approach Port Mo«-by from the north wort. 


to the Vi 
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Office of Strategic Service* 

THE WAR THIS WEEK 

While the German* continue to hew their way Jowly into 
Stalingrad, both the Runman publir and, especially, high 
Soviet official* are aaking insistently for the early creation of 
a second front. Hitler * speech of Wednesday lend* itaclf 
to the interpretation that, with the fall of Stalingrad, the 
German* intend no further large *cale operation* on the 
eastern front thia autumn. The Naaia haw, however, made 
preparation* for an attack on Leningrad, and the Finn* arc 
reported to be debating a* to whether they shall cooperate. 

A* I Aval ousted from his cabinet the notorious collabora¬ 
tionist Benoist-Mfchin (presumably for an intrigue with the 
German* and the Doriotists), it became evident that Nasi 
pressure was increasing and that the position of Laval is 
highly precarious. The Utter is reluctant to conscript French 
worker* and his campaign for labor volunteers has failed to 
•pproaeh German demands; as a sop to the Germans, it is 
reported that Vichy is now releasing to them a considerable 
number of interned foreign ships. 

While the British are mopping up in Madagascar. General 
de Gaulle has arrived in London, presumably to discuss the 
future administration of the island as well as current diffi¬ 
culty* in Syria. The lull in Egypt continues. The enemy 
has clearly assumed defensive positions and there is no groat 
likelihood of his renewing the offensive in the immediate 
future. 

With a return to relative normalcy in the urban renters of 
India, left wing peasant leaders are apparently organizing a 
rural movement in behalf of the Congress Party which may 
well produce considerable violence. 
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Meanwhile in Now Guinea the Australian* have forced the 
Japanese back toward Efogi, but reinforcements and tho 
enemy’s rapid development of tho supply route from Buna 
will doubtliwH make him difficult to dislodge from this maun* 
Uinous and junglo-clnd area. Current Japanese expansion 
in tho Gilbert Inlands will give tho enemy bases from which 
he could harass the Allied trana-Pacifio supply lino to Aus¬ 
tralia. 

Strut Fighting in Stalingrad 

The tenacious defease of Stalingrad lias continued for 
another week, although tho Soviet forces nro now probably 
split into two or throe disconnected groups. Masses of 
wreckage have impeded tho German attack and have aidod 
tho HusBians in their stroet-to-strcot defense. Tho latter 
have even boon able to bring in some reinforcements and to 
counterattack from tho north. In the last few days, however, 
the Gormans have bettered their positions in the oenter of 
Stalingrad and aro now advancing into tho northern part of 
tho city. Meantime, tho German air force has bombed 
Astrakhan, Saratov, and Soviet communications along tho 
Volga. 

To tho south, tho Naais, while noting progress in tho 
Grosnyi area, have failed to claim any concrete gains. 
Reports suggest that they aro now sending reinforcements 
to this area. In tho Circassian Mountains, they have ap¬ 
parently penetrated tho Goitkh Pass and aro approaching 
Tuapse, the last Black Sea port remaining to tho Russians 
in the North Caucasus. 

On tho center and northern fronts, tho Germans have 
counterattacked in the Rihev sector, whUe before Leningrad, 
Soviet attempts to relieve the city have thus far failed to break 
through the narrow German-hold strip east of the Nova 
and south of Lako Udoga. In the Moscow area, tho autumn 
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rains havo started. American military observers predict 
that the condition of the roads in this sector will beoomo 
increasingly worse until tho find hard freeso in November. 

Mr. Willkie and the Second Front 

Mr. Willkie's reooption at Kuibyshev was extremely 
cordial. But nearly overyono ho saw, oven down to the 
workers of an aircraft factory which ho visited, asked him 
when tho Allice would establish a second front. Mr. Willkie’s 
adroit parries included such statements as that the American 
public desired such a front, that ho himself oxpoetod it would 
be established shortly, that such a front should bo opened 
"at tho earliest possible moment our military leaders will 
approve,” and that he personally would do his beet to advo¬ 
cate "activo" aid for Russia when he returned to this country. 

Meantime, public Soviet appeals for a second front have 
continued to be of n temperate and persuasive character, 
Tho Information Itulletin of tho Russian Embassy in Wash¬ 
ington points out the significance of Russian offensives on the 
•Eastern Front in 1914 and 1010 in easing German pressure on 
tho Western Allies, and concludes: "The experience of the 
first World War indicates that one of the decisive factors in 
tho defeat of Germany was the unity of effort of the Allied 
powers." The 8oviet radio has similarly tried to convince 
its English-language listeners by the reasonableness of its 
arguments rather than by throats or warnings of imminent 
Russian oollupso- asserting that the Soviet forces are fighting 
the battle not only of their own country, but of “all mankind.” 

Furthermore, Russian broadcasts have claimed that the 
"overwhelming majority of the men and women of the United 
States and of tho freedom-loving people everywhere" are 
convinced of tho need "for immediate offensive action in 
Western Europe, which is now long overdue. ..." Now is 
the time, tho Russian radio insists: "Never was it more 
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III ronliftal in il.r r>A|w>lin temperance of the** radio 
“PP"*.» Ki«h*rw*kir»K IVrviet official, speaking of the record, 
lia« presented ihr Russian p'wition in unvarnished terms. A 
■wind from, he amrte, » an immediate necessity. first. to 
maintain popular morale and trust of the Government in the 
Soviet Union wood, to bolster morale in the occupied 
countries; third, to shorten the duration of the war The 
Egyptian campaign, he adds, is definitely not enough But 
an "additional African Front" would be satisfactory if it 
diverted a sufficient number of German troofs to enable the 
Romans to take the offensive. After eesmeoang the 
British. American, and Canadian trvvps u Br.ta^;. that 
Soviet official has concluded that ail that at w 0 deter¬ 
mination 
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declared, the removal of 20 Nad divisions from the Eastern 
Front to ward off an Allied invasion would have given ade¬ 
quate relief to the Soviet Union; in June, the departure of 
60 divwons would have been sufficient But now, the with- 
dmwml of at least 100 divisions would be necessary. At least 
one high-ranking army officer has gone still further umort- 
ing that large elements in the Anglo-Saxon countnre would 
like to see Ruma and Germany fight it out until they were 
both exhausted, when Britain would lie able to seise control 
of the Rnch British official reluctance to talk of the current 
status of Rudolf Hem, be offered as evidence of such a plan. 

r*s Finns DtboU Their SlraUfy 

For two weeks now the Finns have been actively debating 
whether to take part in a Nasi offensive against Leningrad, 
according to adviorw from Helsinki. The General Staff 
apparently favors the scheme, while Pmrident Ryti and 
Marshal Mannerheim oppose it—evidently fearing the 
political consequences, especially ss regards Finnish relations 
with the United States. According to the name source, the 
■ege guns from Sevastopol were moved up to the Leningrad 
area about August 17, while the railroad between Nan a and 
the Leningrad front is now closed to civilian traffic. 

In a speech to the Diet on September 25, Premier Kangdi, 
after referring to the Finnish "brotherhood in arms" with 
Germany, declared that "the changes in the attitude to 
Finland of certain foreign po w er s . . . have not induced us 
to adopt a different line of foreign policy than the one . . . 
dictated by our country’s vital interests." Similarly, Preri- 
dent Ryti has declared privately that the United States is 
primarily responsible for any deterioration in relations be¬ 
tween the two countries and is willing to see Finland over¬ 
come by the Soviet Union. Meantime, an official statement 
that Marshal Manocrbcim will no longer see military at- 
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tachda of the United Nation* ha* added to the coolnc** of 
Kinniah-American relation*. Toward the Briti*h the Finn* 
are still more unfriendly; Finnish seamen apparently believe 
that the Soviet submarine* which, they say, have sunk n* 
many a* 20 ships in the Baltic, are under the command of 
British officers. Further evidence of increasing Finnish 
dependence on the Nasi* appears in the report that the Fin¬ 
nish Secret Police i* now under the control of the German 
Gestapo. 

Intrigue again*! Ixu/al 

From all quarters the present Vichy regimo is the object 
of attacks and pressure*. Lavnl has ousted from office 
Benoist-NMchin, no active and nmbitiou* collaborationist, 
who had apparently l>eon dealing behind tho sconce with 
German official* and with members of Doriot's Parti Populate 
Frangaiie. 

The danger of tho latter combination haa apparently been 
sufficient to warrant summoning NoguA* to Vichy fpr a gen¬ 
eral discussion with Laval regarding tho suspension of all 
Doriotist activities both in France and Morocco. One 
report from Casablanca claims that, although they realise 
that they may bo obliged to flee to North Africa, P6tain and 
Uval have decided to oppose any further attempt* by tho 
Parti Populaire Frontier to plot their overthrow with 
German aid. 

The Benoi*t-M6chin-Doriot threat has also appeared in 
North Africa. An attempt to kill Nogute in a piano crash 
is reported, in which an active member of the Parti Populaire 
Frati(ai$f (who recently arrived in Morocco with a special 
travel order from Bcnoist-M6chin) has admitted complicity. 
After a telephone conversation with Laval, Nogute ha* been 
ordered to ship this agent back to Vichy. And in this con¬ 
nection, Admiral Darlan is said to be going to Casablanca 
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on October 10, with the ostensible intention of inspecting 
tho troop*. 

Informant* at Viohy agree that the immodiato future of 
the I.avid Government is uncertain, but in general thoy feel 
that the German* are probably not yet ready to install a 
Gauleiter. The Niuis may rather temporiie with I Aval, 
keeping him politically alive on a day to day basis, even if 
the labor returns are l>elow demand*. Pdtain is reported to 
have refusod to consider Doriot, but one informant questions 
whether the Marahnl could not bo softened on this point. 

French Shipping and I/abor 

At tho same time German pressure for French shipping 
and labor persist*. Thirty-six foreign ship*, totalling approx¬ 
imately 127,000 tons, are nt present being turned over to tho 
Axis, according to a reliable report from Vichy. Thoeo 
include former Norwegian, Dutch, Danish, and Greek vessel* 
held by the French. 

On tho labor front lavnl has published three decree* supple¬ 
menting the new labor law, but he apiiears to be reluctant 
actually to apply tho labor mobilisation measure. He ha* 
stated that he has reached no agreement with the Germans 
to use force in executing the decree, and that ho would resign 
rather than try to conscript French workers. Although 
admitting that thus far not more than 18,000 skilled worker* 
have gone to Germany (compared with demand* for 150,000), 
Laval still hojies to raise a considerable number by promise* 
and threats, without u*o of actual force. In a clever press 
campaign he present* the problem under tho headline,“The 
organisation of labor and the relief of prisoners," and cites 
tho “new and substantial advantages" that will accrue to the 
families of volunteers. Late report* indicate that tho Nasis 
may be content with fewer than 150,000 skilled workers, and 
may waive the mid-October deadline tentatively established. 
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The Brilith Mop Up in Madagascar 

Events in Madagascar continue to program toward the 
establishment of full Allied control. The purposes for which 
the occupation was undertaken may now be considered sub¬ 
stantially achieved. The British, despite determined resist¬ 
ance between Tananarive and Antairabe, are steadily pursuing 
their drive to secure all vital lines of communication. Mean¬ 
while the transition to military government, based on coop¬ 
eration with the local authorities, seems to be proceeding 
favorably. The volatile population of the capital received 
the occupying troops with cheers, and the tricolor still Hies in 
conformity with Anglo-American declarations that Mada¬ 
gascar's status as French territory is unaltered. 

Meanwhile Fighting French headquarters announced that 
General dc Gaulle had arrived in London from Brasaaville. 
Observers assumed that the future administration of Mada¬ 
gascar, as well as the situation in Syria, would be central in 
his conferences with the British. It remains to be seen how 
far London will accede to the Fighting French demand for 
control of Madagascar’s civil affairs. 

Axis Defentire in Egypt 

In Egypt and Libya action has been limited to patrols and 
artillery exchanges. Recent British raids and reconnaissance 
indicate further regrouping of Axis forces in clearly defensive 
positions. The Afrika Korps has been divided and is now 
being used to support the Italian motorised and armored 
divisions that occupy moat of the forward positions. The 
enemy also appears to have established strong points to 
resist British raids on his rear communications. Meanwhile 
Allied planes and submarines have taken a steady toll of 
Axis shipping in the Mediterranean. 

The determined resistance of the Russians may have had 
an important effect on the Egyptian campaign. At a time 
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when the battered British Eighth Army and the Allied air 
arm were being reinforced on a very considerable scale, 
Rommel was denied any large land or air reinforcements. 
Observer* suggest that this must be explained either by tho 
extent of German commitments in Russia, or by deliberate 
German policy of maintaining Rommel in North Africa 
primarily to cause the diversion of Alliod strength and Allied 
shipping around Africa to the Noar East. 

Syrian Imbroglio 

On his visit to Beirut Mr. Willkie was immediately en¬ 
snared in the Anglo-French rivalries in the aroa. The 
British had hoped to present a sort of Anglo-American 
demonstration of unity, and the French made every effort 
to enlist Willkie support of the He Gaullist position. Mr. 
Willkie himself appeared to be most interested in meeting 
the local Syrian and Lebanese leaders, and was much im¬ 
pressed with President Naccacche of the Lebanon. 


Rural Agitation in India 

Events in India still reveal a contrast between the com¬ 
parative quiet of the cities and continued agitation in the 
rural areas. Although many textile mills in Madras and 
Ahxnedabad are still closed, most of the mills in Bombay, 
Nagpur, and Calcutta arc now in operation. The Tata steel 
works at Jamshedpur are working at near capacity. In an 
effort to keep manufacturing establishments open during 
possible further disturbances, the Government has raised 
its “dearness allowances” for railroad workers, and increased 
allowances for other laborers are expected. New Delhi 
observers also expect an increase in Army privates’ pay from 
23 to 30 rupees a month. 

In the countryside, signs of a developing Congress move- 
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moot paralleling irresponsible outbreaks of violonco have 
boon apparent during tho past month, according to nn ob¬ 
server on the spot. With the regular Congress leadership in 
jail, left-wing peoeant loaders are organising tho movement. 

Many of them believe that only violonco can drive out tho 
British, our observer continue*, and that Gandhi's statement 
just Iwfore his imprisonment that ho was launching his 
"greatest” campaign, a "do or dio" offort, constituted a 
tacit permimion to his followers to uso violence. Rural 
blacksmiths aro now fabricating crude, home-made weapon*. 

One peasant leader hns stated in confidence that tho planned 
movement may not brook out until December, but that then 
it will bo irresistible. 

Meantime, tho Indian press is carrying an increasing 
number of stories about tho current civil disturbances. 
Although the Council of State in it* final session at Now 
Delhi refused to lift the censorship, tho Government has 
apparently relaxod press restrictions on.its own initiative— 
probably in an effort to convince opinjon of tho gravity of 
the situation. Already it has told the Central legislature 
that stronger police forces than those now available will be 
necessary to keep tho disturbances in hand. 

Japanese Rrxtrtt* in the Southwest Pacific 

In the Port Moresby region, the tenuous Japanese supply 
line has been steadily battered, and in one 3-day period 
over Guadalcanal, American Army, Navy, and Marine 
fighters destroyed 42 enemy aircraft and damaged 3 others 
without loss of a single plane in combat, Tho chief reverse 
of the Japanese, however, appeared to be developing in the 
Port Moresby region, where for tho first time since the ; 

Japanese landed at Buna on July 21-22, Allied troops were 
assuming the initiative. 

Here, the fire of British 26-pounders (about tho same 
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caliber as our 106-ram. field gunS) was apparently instru¬ 
mental in halting an enemy movoment south of loribaiwa 
Ridge late last week, and in opening the way for nn Aus¬ 
tralian attack later which hns dislodged the Japanese from 
their positions on tho Ridge and driven them back toward 
Kfogi. 

The disadvantage* under which tho Japanese are operating 
in this area are tremendous. Their nupplic* must be packed 
in on a truck which traverse* almost the width of tho Owen 
.Stanley Range, and it is constantly subjected to bombing 
and strafing attack. The Japanese nonetheless have suc¬ 
ceeded in transporting some light artillery piocc* of their own 
acre** tho range, as well as tho light mortars ordinarily car¬ 
ried by their jungle and mountain lighters. They are 
reported now to bo in procc*s of constructing a corduroy road 
from Kukodn, their advance base, toward Kfogi. Japanese 
troops in tho area are estimated to number some 5,600 men, 
complete with unit* of cavalry, engineers, und mountain 
artillery. As the fighting again rttuma to tho dense jungle* 
and high mountains of tho inferior, these troops will not be 
easily defeated. 

Movements in the Solomon*, Gilbertt, and Aleutians 

Aside from air activity, tho Solomon area was relatively 
quiet. Fairly siieablo naval units were sighted in tho north- 
we*t, centering on tho Jnpaneso baso at the southern tip of 
Bougainvillo Island, but neither battleships nor aircraft 
c«uriers have been reported in this sector for somo time. 
Giro, n small Japanese-held island in tho New Georgia 
group, has apparently been evacuated. Within easy range 
of our aircraft on Guadalcanal, Gi*o had been attacked regu¬ 
larly sinco the Japanese first began developing it as a forward 
base against our own newly-won positions in tho Solomons. 
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In the Gilberts, however, Japanese expansion continue*. 

From base* in this bland group, which ties not far aouth 
of the heavily fortified Marshall Island* of tbe Japanese 
Mandate, the Japanese might hope both to secure their own line 
of communications from the Marshalls to the Solomons and 
to interfere with the Allied supply line from Hawaii to 
Australia and New Zealand. Maltin, the northernmost of 
the Gilbert Islands (which are British possessions), was 
wised at the outbreak of the war and since that time has 
been twice raided by American naval forces—the first time 
on the occasion of our first offensive naval action in the 
Pacific on February 1, and again on August 17 when Marines 
landed and destroyed all installations. The island has since 
been reoccupicd, and Japanese control is known to have 
l>ren extended in the past six weeks to other islands in the 
group. The Japanese haw been busily engaged meantime 
constructing defense*. So far these efforts appear to have 
proceeded without significant opposition. 

In the Aleutians, the Japanese apparently have evacuated 
their garrison from Attu Island, consolidating these troops 
with others on Kiaka, their main base (200 miles to the east). 

Ships and shore installations at the latter base were bombed 
this week by a combined force of Canadian and American 
aircraft—the first of such operations. Of ten float planes 
sighted in the harbor, six were destroyed, and another was 
shot down in air combat. 

Supplies for China through Ruuia 

The U. S. S. R. has agreed in principle to permit s h ipm en t 
of supplies for China over the Trans-Caspian and Turk-Sib 
Railroads, and a conference will soon be convened to work * 

out procedures, according to a highly placed observer. 
Chungking's representative in Russia expects that tbe Soviets 
will agree to permit movement of 19,000 tons of goods a 
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year by rail from Ashkhabad (on the Iranian border) to 
Alma Ata or Sergiopol, and that the Soviets will supply 
4,000 tons of gasoline and 1,000 tons of lubricating oil a 
year to maintain truck service through Chinese Turkestan. 
In return the Rundans will expect annual Chinese deliveries 
of 4,000 tons of strategic materials (tin, tungsten, tung oil). 

Russian permission for the use of Soviet railroads provides 
the ncreas a r y link in a supply line which will run from 
Karachi to Zahidan (Iran) by rail; Zahidan to Ashkhabad 
by Iranian highway; Ashkhabad to Alma Ata or Sergiopol 
by Trans-Caspian and Turk-Sib Railroads; Alma Ata or 
Sergiopol to Lanchow and Chungking by Sino-Soviot High¬ 
way (The War This Week, July 23-30, pp. 21-23). 

The distances involved and the difficulties of fuel supply 
make it doubtful that this route can be sufficiently expanded 
to provide a complete solution to the problem of regular and 
substantial deliveries of supplies to China. However, the 
some 1,500 tons a month of materials which are to be moved 
under the prospective agreement will be a timely and impor¬ 
tant contribution to Chinese needs. The India-to-China 
air transport service has not as yet approached this rate of 
delivery. Moreover, the Soviet agreement to permit passage 
of supplies for China through its territory is not without 
s ig n i fic a n ce. Presumably, the Soviets are no more desirous 
of provoking the Japanese than they have formerly been, and 
the Runian gesture seems to indicate some Russian concern 
over the Chinese need for supplies, and some belief that the 
delivery of these goods is worth the sacrifice of transport 
facilities entailed. 

Politics in Turkestan 

Meanwhile, Chungking has run into difficulties in its 
attempts to secure complete control of Sinkiang, the hitherto 
autonomous and Russian-influenced province through which 
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the new supply line runs. Shong Shih-te'ai, long-time pro¬ 
vincial war lord, has not boon unwilling to cooperato with 
Chungking in ridding himself of some Chinese Communist 
rivals. Those Communists have now been ousted from the 
local administration, according to a reliable source. But 
Shong gives no signs of abdicating his own power, and 
Chungking doce not feel that it can rely on him. 

General Ho Yoo-tsu, chief aido-do-camp to the Generalis¬ 
simo, has been proffered the governorship of the province by 
Chungking. General Ho refusce the honor unless all pro¬ 
vincial armies are placed under his control. The question 
ns to the command of Sla ng's army, which includes the White 
Russian brigade ho recruited somo years ago, thus remains 
the chief stumbling block to complete Kuomintang control. 
And Shong Hhih-ta’ai, who has long managed to combine 
use of White Russian troops and reliance on Soviet political 
support, is not likely to yield without a good bargain. 

Continued Spoliations on Japanese Intentions 

Reports still indicate a wide variety of opinion as to 
probable Japanese intentions. General Wavoll has stated 
that it is unlikely the Japancso will tackle anything so 
formidable as India or Australia under present circumstance* 
but that sooner or later they will attempt to "remove the 
Russian menace" and "settle up the China businww." A 
high Finnish official has warned of Japanese preparations for 
a "major land and sea campaign” directed against either 
Russia or the Unitod State*. Madrid’s envoy to Japan is 
responsible for a report that tho Japanese liavo already 
failed in an attempt to mediate tho Russo-German conflict 
and arc not likely to mako another move. 

General Chennault, on the other hand, belioves that the 
next Japanese drive* will be designed to strengthen Japan’s 
two exposed flanks, tho Solomons and Burma. As if to 
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underline the prediction of impending Japanese action from 
tho Burma base, United State* Army Air Force* in China 
have renowod their raids on Japanese line* of communication 
west of tho Salwoon River. 

lira til Continues Drive against Axis Agents 

The polioo drive against the widespread and deeply- 
iinbcddod fifth column in Brasil resulted in the arrest last 
week of member* of an Italian espionago ring in Rio do 
Janeiro and a number of German pric*t* and nuns in tho 
southern State of Santa Catarina. Tho German clergymen 
nro accused of operating secret radio transmitter* hidden 
under tho altar* of cemetery chni>ols. Their arrest corrob¬ 
orates reports, long current, that tho Nasi overseas organisa¬ 
tion utilised certain members of German Catholic religious 
communities and tho ministry of German Protestant con¬ 
gregations for propaganda and espionage purposes. 

Tho Italian prisoner*, headed by Papal Count Kdmondo 
di Robilont, socially prominent official of the former Italian 
trans-Atlantic Lati airline, transmitted new* of ship move¬ 
ments in the South Atlantic through a short-wave sender 
hidden in a rabbit and guinea pig farm. Those prisoners are 
bcliovod to bo tho agents from w*hom the Axis radio received 
news last March that tho Queen Mary had docked at Rio do 
Janeiro. 


Toward Motional Unity in Mexico? 

Recent trends in Mexico indicate that President Avila 
Camacho is gradually developing a basis on which to build 
a government of national unity capable of fulfilling Mexico’s 
war commitments to the United Nations. After Appointing 
ex-President CArdenas as Minister of Defense, he has named 
General Abelardo Rodrigues, also an cx-Preeideut and one 
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of Mexico's most important business leaders, to the now 
post of Coordinator of War Economy and Production. Far 
apart on domestio issue*, CArdenaa and Abolardo Rodrigues 
fully support tho government’s international policy. To¬ 
gether they symboliso something approaching national unity, 
with CArdenaa representing organised labor and the peas¬ 
antry and Abolardo Rodrigues representing Mexican indus¬ 
try, particularly that part associated with United States 
capital. In this connection, the appearance of all six living 
ex-Presidents with Avila Camacho on tho balcony of the 
Presidential Palace at a recent patriotic celebration was 
dramatic evidence that the Party of the Mexican Revolution 
has become broad enough, with Mexico at war, to embrace 
bitterly opposed rightist and leftist leaders of the past two 
decades. It was a display of internal harmony unprece¬ 
dented in Mexican history. 

Nevertheless, outside tho "revolutionary family", President 
Avila Camacho appears to be receiving considerably less than 
complete support in his plea for national unity. Tho term, 
to be sure, is widely used by intransigent ultra-reactionary 
and "New Christian Order" groups, such as Actibn National 
and the Unidn National Sinar quinta. They also call for 
national unity, not for support of the war (about which thoy 
make demoralising or at best ambiguous statements), but for 
the preservation of the family, tho restoration of religious 
education in public schools, the destruction of trado unions, 
and the annihilation of communism. Actually, their program 
is creating an atmosphere of civil war, with full support of 
the less cautious pro-Nad and Falange press such as Hombre 
Libre and Omega. However, with both the conservative and 
radical wings of the Revolution more firmly united behind 
his war policies, Avila Camacho may soon be in n position to 
move with vigor against what is in effect a nativo fifth 
column of considerable strength, which still holds important 
positions within the government. 
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appendix i 

THE GERMAN TEXTILE POSITION, AUGUST 1, 1942- 
JULY 31, 1943 

Aa the result of a Ur*" expansion in th* output of synthetic fibers, Germany 
will produo a sufficient quantity of textile auppllaa durin* ttva ooinln* year to 
cover eaeentlal military and Induatrla! nceda, but at the came lime her textile 
position will linpoas aevere burdens upon lh« civilian economy, accordin* to a 
study of the Economics Division of tbs Olllc* of Strategic Barrier*.' Tbs quality 
of fabric* will decline to a marked degree, both for military and civilian uses, and 
civilians probably will b* ratlonod at much Urn than 70 percent of th* 1037 eon- 
sumption level. This decline In quality of both civilian clothing and textile goods 
In general, coupled with a situation In other consumer goods which Is Urn satis¬ 
factory than that of previous years, may very well mean that civilian moral* will 
become a problem of outstanding Importance during the coming winter, the report 
declare*. 

Germany has now exhausted not only her own reserves of textile* and textile 
fibers, but also those of the occupied countries. There b» moreover, no prospect 
of Improvement In th* Oerman textile position, unless the Nasls conquer Egypt 
and obtain full economlo collaboration from Turkey. Indeed, progressive 
deterioration of the German position is more likely, although minimum military . 
and Industrial needs will be met. 

Supplies Afailablt to O.rmony 

Table I presents estimated prospective German supplies available from current 
production. The figure* are broken down by type of fiber and, where possible, 
by source. A brief discussion of each estimate follows: 

• This insauut* * a wnuB^ W a tarew swdr-kkC Halyw W (hue Owmia m*i W wsim rep. 
ply, sad Us ceetabM rettwa c* oeonopska. 
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I. .Vet# and AmmaJ HaU. (hrau euppllee of wool ran be Inerwl 
obon the loud given <42,000 metric tone) only If the German. «Ui command of 
lh« rwouroao of Turkey. If, on the other hand. Omu, were to Iom All tuppliee 
of wool itOTMUy Imported from North Afrit* a* two wool avaUaM* to her Id 
1042-1041 would bo d ecreaeed by 24 percent. OthenrUo, the OermAii oltuAllon 
hoe reacted a relativaly .Uhl. pndllcn And U not likely to change etgnlficantiy 
during the noil two or throe year., 

2 itereeere A Woof. The totel tonne** In Hoovered wool likely to be available 
to derm Any U dlffleull to oetlmate, but the largeet Amount will be ealveged from 
the Armed foroee themeeWee. If we teke Into Amount the number of men under 
Arm#, the Amount of teitll# equipment leaned (with allowancm for organluliooal 
nod reilonel tlUT.reoem), end the thorough nee. with whirl, the German. ealvapi 
UiUU metertAl# on the belUeAeld, 17,000 lone of wool ten probebly be reeovered 
from Ihl# eourr* The rlrlUnn population he# elreedy been deprived of greet 
quAiitllee of It* woolen clothing end blanket., end probebly no more then 10,000 
lone oab be Added from title eouree. If we neeume the! there wlU be a decline In 
the number of HumUne tekeo prfeoner In the coming yeer, And that the llueeUn 
■Alvege And reclamation oorpe will Iteelf leere leer for the Germane to pick up, 
the Increment of recovered wool from Ihl* eouree may nleo be placed at about 
10,000 lone 

I. Cottew, Germany can Ineruae* brr eupplle* of rollon above the eetlmale In 
TabW I only If ehe galne control of the rec.rere of Turkey and Egypt- TurkUh 
cotton would not be eo nr w ry U Germany weee abU to ronquer Egypt, where 
a* much a* 100,000 lone might be available from the current crop, and ronelderahly 
more If Accumulated .lock, (estimated at 200,000 ton. a. of October I, I M2) were 
not removed or deetroyed In time to avoid capture, A* with wool, however, the 
eramllon of Import# from North Africa would reduce the Oerman rotten euppty 
by com* 94 percent. (It I* Improbable that the Oerman* could obtain control of 
Uebckletan and TurkmenUtan. the ohM llumlan cotton producing center., during 
the period under dlroueeton; hence thie route* ha. been eieluded.) 

4 ffoyon end BlapU Fibtr.’ Oerman output of eynlbetlc IIbet* le adequate to 
meet meentlal mod. In thle connection. Germany ha* encouraged the upanatoo 
of eyntbetle fiber production In the occupied rountrlae, twprolaUy In Pranco and 
Belgium, eo that thee* countrlrw may meet part of their UitOe requirement, who# 
the Null continue to .trip them of their more valuable natural fiber, (a. f., wool, 
hemp, and flax). 

A. /nduMHef Piter. The twtlmau of KO.OOO tone of Induetrlal fiber. I* baeed 
on a .tody of proepeetlve 1042 European production of (la., hoop, Jute. and other 
Induetrlal fiber, and of the part of total production that t. likely to com. Into 
Oerman hand#. Of the total eetlmale, 20,000 tone mprceent proepeetlve Import, 
of palm fiber and alfalfa graee from French North Africa 

T*. dl.Wer.c-. ./ dmilaUr SupyJ,.. 

I. Afi.ilery Ceacemprie* From the available auppIMe, military need* will be 
met flm Table 2 preaent* a breakdown of mtlmated military roneumpUon for 
the coming y ear, barod on the aeeumpUon that military, police, and other uni- 

■ mrow «t-r ■ i»e Uewu *um u. mm m m. an - tmi n me b. m u. -tue • 
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Pl'BUC OPINION IN CANADA: MANPOWER. CONSCRIPTION 

AND PARTY ALIGNMENTS 
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Party* Malory. AlthoO«h th* C. C. T 'l brand of mild aoclaltam la not popular 
■ith I ha Oathohe ci*r«y. man/ natiooaiUUcallydDelload priaat* tnl«hl eupp»t 
i ha C. C. V to i>( raven** on lha Liberal* for whal ihay conaliWr I ha "hII out" 


Canadian raacUona to tha Dieppe rniil war. on lha whole very favorable. 
Although dlatraaaad by lhalf lar«a loaaaa, Canadian* ware proud that thalr troop* 
at tone laat had fliurvd ao prominently In a haaatdoue operation Home Cana- 
dlana raaantad tha aiauaraUd rUlina of farUIn American nawapapere that 
United Htataa Kenner. had played an Important part In lha raid, whan ihay well 
koa* that ararraly more than a handful had bean actually Involved. Only In 
natlooalMtie French Canadian rlrelea -a* the erttlclam a.pr—I that Canadian 
rathar than Drlttah trno|w had bean choaen for ao danferoua an anterprW 
Canadian public opinion, which haa bean ntrenudy favorable to the United 
Ktataa alnea the fall of France ami tha lUlUa of llrllaln. aaama once acaln to be 
vearlnc toward, creator dependence on the mother oounuy. While tha United 
BUtaa -aa not n belUcarent. It -aa pc—We for Canadian* to feel that, -hUa 


nonathalaai pUyln* a euparlor rol* aa th* ooly North American pom which 
had aided Britain In her hour of nead. With lha American «nr aff.wt takli.| on 
vaat proportion#, Caaedlai* are returoln* to thalr habitual feelln* that Ihalr 
own effort* are <»rrthadowed by tboa* of th* United Btate. Moreover, Uuabaa'e 










